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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time.  
 

[Posted: November 10, 2020—9:30 AM EST] Global equity markets are mixed this morning.  

The EuroStoxx 50 is up 0.5% from its last close.  In Asia, the MSCI Asia Apex 50 closed down 

1.0%. Chinese markets were lower, with the Shanghai Composite down 0.4% from the prior 

close and the Shenzhen Composite down 1.1%.  U.S. equity index futures are signaling a flat 

open.  With 452 companies having reported, the S&P 500 Q3 earnings stand at $38.70, higher 

than the $33.68 forecast for the quarter.  The forecast reflects a 21.0% decrease from Q3 2019 

earnings.  Thus far this quarter, 84.3% of the companies have reported earnings above forecast, 

while 13.1% have reported earnings below forecast.   

 

Our Daily Comment today opens with the latest developments in the post-election political and 

legal maneuvering.  Naturally, we follow that with a discussion of coronavirus news and what to 

expect after yesterday’s blockbuster announcement regarding the vaccine development by Pfizer 

(PFE, 39.20).  We end with various other international and market news. 

 

U.S. Elections:  President Trump continues to pursue legal remedies to his apparent re-election 

loss.  Although the legal challenges still seem unlikely to change the result, they continue to slow 

the timing of certifying the results and complicate the prospects for a smooth transition of power. 

• The Trump campaign and its allies have unveiled a new tactic to contest election vote 

counts.  They are suing to stop state officials from finalizing results due to fraud 

allegations in Michigan and the limits imposed on poll observers in Pennsylvania.  

However, legal analysts say judges would probably be reluctant to take the rare step of 

blocking final vote counts without seeing substantial evidence of fraud or irregularities 

widespread enough to change the election. 

• Separately, Attorney General Barr has authorized federal prosecutors to investigate 

possible instances of electoral fraud in the presidential poll.  The move was a break from 

past practices that delayed such probes until after an election was settled, so it wouldn’t 

appear the Justice Department was trying to tip the scale in favor of one candidate.  

However, the order did limit prosecutors to investigating only “clear and apparently 

credible allegations of irregularities that, if true, could potentially impact the outcome of 

a federal election in an individual state.” 

• Several foreign leaders seen as ideologically close to President Trump continue to 

withhold offering their congratulations to Vice President Biden.  Russian President 

Putin’s office, for example, says he will not offer congratulations to Biden until the 

results are “officially” announced, even though he congratulated President Trump in 2016 
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shortly after news media called that election for Trump.  Indeed, Russian state media 

voiced support for Trump’s assertions that the vote was marred with irregularities.  Some 

Russian politicians predict that a Biden presidency would further sour relations between 

Moscow and Washington. 

 

COVID-19:  Official data show confirmed cases have risen to 50,913,451 worldwide, with 

1,263,089 deaths.  In the United States, confirmed cases rose to 10,110,552, with 238,251 deaths.  

Here is the interactive chart from the Financial Times that allows you to compare cases and 

deaths among countries, scaled by population. 

 

Virology 

• New confirmed U.S infections totaled almost 120,000 yesterday, while virus-related 

hospitalizations approached 60,000 and deaths topped 600.  The ominous figure is that 

among those hospitalized, over 11,000 are in intensive care units, which brings the total 

number of ICU patients to the highest since early May. 

o Mentioning this isn’t meant to take anything away from yesterday’s positive news 

about vaccine development and the rip-roaring impact it had on the financial 

markets.  However, the current data do serve as a reminder that there are still 

many challenges to overcome before things are back to something approaching 

normal.  For example, it’s important to remember that producing, distributing, and 

administering vaccines will still be a big challenge going forward. 

o In the meantime, economic lockdowns of one type or another remain a risk, even 

if it should now be easier to think of any new restrictions as probably being 

relatively short-term.  The good vaccine prospects also may take some wind out 

of the sails for those working toward a new fiscal relief package in Congress.  

And finally, yesterday’s upswing (which was especially strong for travel and 

leisure stocks, real estate firms, and distressed debt) was simply so strong that it 

wouldn’t be surprising to see some profit taking today or in the near term, even if 

longer-term prospects have brightened. 

• Despite the good news on the vaccine from Pfizer, some vaccines under development 

continue to hit roadblocks.  Brazil has suspended final-stage trials of a Chinese vaccine 

after adverse reactions to the shot raised safety concerns.  The suspension deals a blow to 

Beijing’s effort to use medical diplomacy in the wake of the pandemic. 

• Housing and Urban Development Secretary Ben Carson tested positive for COVID-19 

yesterday morning, making him the latest member of President Trump’s orbit to contract 

the virus after White House Chief of Staff Mark Meadows tested positive last week. 

• While a new wave of infections is sweeping around Europe and the U.S., this wave is 

proving less deadly than the initial wave last spring.  In the U.K., for example, the 

number of “excess deaths,” or deaths significantly higher than average, is about one-third 

smaller than at the U.K.’s peak last spring. 

• After Australia went three straight days with no local transmissions, Prime Minister 

Morrison said his government is considering allowing travel to the country from some 

Asian countries, including parts of China, in a bid to revive Australia’s tourism industry. 

https://www.nytimes.com/live/2020/11/10/world/covid-19-coronavirus-live-updates?type=styln-live-updates&label=virus&index=0&action=click&module=Spotlight&pgtype=Homepage#biden-calls-for-masks-as-some-americans-face-new-restrictions
https://coronavirus.jhu.edu/map.html
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https://www.wsj.com/articles/the-next-big-challenge-after-a-covid-vaccine-is-giving-it-to-enough-people-11604945455
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Economic Impacts 

• As mentioned above, it’s important to remember there will still be many steps to get the 

virus under control.  In a regular report on financial stability released yesterday, the 

Federal Reserve warned that uncertainty over the course of the virus and its economic 

and financial consequences remains unusually high.  According to the Fed, a major risk is 

that the pandemic could persist for longer than anticipated—especially if there are 

extended delays in the production or distribution of a successful vaccine. 

• The European Central Bank also issued a report warning of continued risks.  According 

to its research, the ECB said fully one in seven Spanish workers are in non-financial 

businesses at risk of collapse from the pandemic, even after taking into account the use of 

subsidies to keep people in work.  That compares with about 8% of employees in 

Germany and France and 10% in Italy who are in a similar situation. 

• Since yesterday’s dramatic market action included a rise in longer-term interest rates and 

a steepening in the yield curve, U.S. banks are on a sounder footing today than before. 

 

U.S. Policy Response 

• Advisors to Vice President Biden said he is planning to move quickly to rebuild ties with 

longstanding U.S. allies in order to coordinate international efforts to deal with the 

pandemic and its consequences.  Early steps will include rejoining and trying to reform 

the World Health Organization while using international venues such as the Group of 

Seven nations and Group of 20 major economies to focus on the coronavirus pandemic 

and its consequences, including a potential debt crisis in emerging markets and food 

insecurity in impoverished nations. 

 

United Kingdom:  Treasury chief Rishi Sunak yesterday outlined a review of finance rules, 

including possible changes to make it easier for companies to raise money in London.  This is 

aimed at keeping the country’s vast financial sector competitive with New York after Brexit.  

Given the financial services industry’s prevalence in the British economy and their high 

representation in the British stock market, maintaining global competitiveness in this sector 

could be critical in maintaining the U.K.’s attractiveness as an investment destination. 

 

EU-U.S. Technology Firms:  Reports indicate the EU will announce formal antitrust charges 

against Amazon (AMZN, 3,143.74) today regarding how it uses data about merchants on its 

platform.  The case focuses on Amazon’s dual role as both a marketplace for third-party vendors 

and a competitor selling its own goods.  The charges turn on concerns that Amazon may be 

abusing its role by using the data it gathers on merchants to compete against them.  These 

charges are also part of a long line of EU legal challenges to U.S. technology firms and their 

business models.  Coupled with yesterday’s positive news about coronavirus vaccines and the 

possibility of the global economy getting “back to something like normal,” the continuing EU 

regulatory attacks suggest tech firms will face increased headwinds in the near term. 

 

Nagorno-Karabakh:  Azeri forces fighting Armenian troops over control of Nagorno-Karabakh 

accidentally shot down a Russian military helicopter, killing two crew members.  The incident 

https://www.wsj.com/articles/fed-says-coronavirus-remains-a-top-u-s-financial-risk-11604955856
https://www.wsj.com/articles/fed-says-coronavirus-remains-a-top-u-s-financial-risk-11604955856
https://www.ft.com/content/799e36b8-2b5e-456e-9a1c-4882d0f669ca
https://www.ft.com/content/799e36b8-2b5e-456e-9a1c-4882d0f669ca
https://www.ft.com/content/a1a0ae39-a648-4ac6-8e1a-ead3bc0d6ef0
https://www.wsj.com/articles/bidens-first-foreign-policy-task-is-a-global-covid-19-response-11604938968?mod=politics_lead_pos3
https://www.wsj.com/articles/bidens-first-foreign-policy-task-is-a-global-covid-19-response-11604938968?mod=politics_lead_pos3
https://www.wsj.com/articles/bidens-first-foreign-policy-task-is-a-global-covid-19-response-11604938968?mod=politics_lead_pos3
https://www.wsj.com/articles/u-k-sets-plan-to-keep-up-with-new-york-as-financial-center-after-brexit-11604952230
https://www.ft.com/content/4908995d-5ba4-4e14-a863-bcb8858e8bd2
https://www.wsj.com/articles/azerbaijan-shoots-down-russian-helicopter-in-armenia-11604954107?mod=hp_lead_pos10
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apparently helped prompt the Kremlin to intensify its effort to resolve the conflict, and reports 

today say Armenia and Azerbaijan have signed a ceasefire deal that will deploy Russian 

peacekeepers in the territory.  The Russian troops are reportedly already being deployed.  The 

truce, which follows the capture of a strategically decisive city by Azeri forces, represents a 

major military victory for Baku, cementing its large territorial gains and raising questions about 

the future of the Armenia-controlled enclave. 

 

 
 

Japan:  The Bank of Japan said it will exempt regional banks from negative interest rates if they 

agree to merge or cut costs.  Regional banks with approved restructuring plans will be able to 

earn a positive interest rate of 0.1% on their deposits at the BoJ, instead of minus 0.1%. That is 

an incentive that could be worth billions of yen, and it’s a highly unusual use of monetary policy 

to reshape the financial sector. 

 

https://www.ft.com/content/bfb04708-3f6c-4659-b6ed-9ec7b01e75f4
https://www.rferl.org/a/30940268.html
https://www.ft.com/content/5a6d42ed-90f6-4c66-899e-cb2bcb5d8e2c
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Peru:  The country’s Congress has ousted President Martín Vizcarra over what appears to be 

trumped-up charges of corruption and incompetence related to the coronavirus pandemic. 

 

U.S. Economic Releases  

 

The NFIB Small Business Optimism Index, shown in the chart below, held steady at 104.0, 

slightly below estimates of 104.1. 
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The table below lists the economic releases and Fed events scheduled for the rest of the day. 
 

EDT Indicator Expected Prior Rating

Mortgage Delinquencies m/m 3Q 8.2% **

MBA Mortgage Foreclosures m/m 3Q 0.7% **

Speaker or event

13:30 Loretta Mester Discusses the Economic Outlook President of the Federal Reserve Bank of Cleveland

17:00 Robert Kaplan Takes Part in Discussion in a Moderated Q&A President of the Federal Reserve Bank of Dallas

District or position

Fed Speakers or Events

Economic Releases

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

https://www.wsj.com/articles/perus-congress-votes-to-impeach-president-martin-vizcarra-following-corruption-accusations-11604968650
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following closely for possible complications and green indicates neutral conditions.  We will add 

a paragraph below if any development merits further explanation. 
 

Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

China PPI m/m Oct -2.1% -2.1% -1.9% ** Equity bearish, bond bullish

CPI m/m Oct 0.5% 1.7% 0.8% *** Equity bearish, bond bullish

Japan BoP Current Account Balance m/m Sep ¥1660.2b ¥2102.8b ¥2025.1b ** Equity and bond neutral

Trade Balance BoP Basis m/m Sep ¥918.4b ¥413.2b ¥802.7b ** Equity and bond neutral

Bank Lending Incl Trusts y/y Oct 6.2% 6.4% ** Equity and bond neutral

Bank Lending Ex-Trusts y/y Oct 5.9% 6.2% ** Equity and bond neutral

Bankruptcies y/y Oct -20.0% ** Equity and bond neutral

Eco Watchers Survey Current SA m/m Oct 54.5 49.3 50.5 ** Equity bullish, bond bearish

Eco Watchers Survey Outlook SA m/m Oct 49.1 48.3 49.8 ** Equity bullish, bond bearish

Australia ANZ Roy Morgan Weekly Consumption q/q 3Q 103.1 99.9 ** Equity bullish, bond bearish

NAB Business Confidence m/m Oct 1 0 ** Equity and bond neutral

NAB Business Conditions m/m Oct 5 -4 ** Equity bullish, bond bearish

New Zealand ANZ Truckometer Heavy m/m Oct -3.0% 4.1% *** Equity bearish, bond bullish

Card Spending Total m/m Oct 7.5% 4.8% ** Equity bullish, bond bearish

Card Spending Retail m/m Oct 8.8% 5.4% ** Equity bullish, bond bearish

Europe

Eurozone ZEW Survey Expectations m/m Nov 32.8 52.3 ** Equity and bond neutral

France ILO Unemployment Rate q/q 3Q 9.0% 7.1% 7.5% ** Equity bearish, bond bullish

ILO Mainland Unemployment Rate q/q 3Q 8.8% 7.0% 7.5% ** Equity bearish, bond bullish

Industrial Production m/m Sep 1.4% 1.3% 0.7% ** Equity bullish, bond bearish

Manufacturing Production m/m Sep 2.2% 1.0% 1.5% ** Equity bullish, bond bearish

Italy Industrial Production m/m Sep -5.6% 7.7% -2.0% ** Equity bearish, bond bullish

Germany ZEW Survey Expectations m/m Nov 39.0 56.1 44.3 ** Equity and bond neutral

ZEW Survey Current Situation m/m Nov -64.3 -59.5 -63.5 ** Equity and bond neutral

UK Claimant Count Rate m/m Oct 7.3% 7.6% ** Equity and bond neutral

Jobless Claims Change m/m Oct -29.8k 28.1k *** Equity bullish, bond bearish

Average Weekly Earnings 3M y/y Sep 1.3% 0.0% 1.1% ** Equity and bond neutral

Weekly Earnings ex Bonus 3M y/y Sep 1.9% 0.8% 1.5% ** Equity and bond neutral

ILO Unemployment Rate m/m Sep 4.8% 4.5% 4.8% *** Equity and bond neutral

Employment Change 3M m/m Sep -164k -153k -150k *** Equity and bond neutral

AMERICAS

Mexico CPI m/m Oct 0.61% 0.23% 0.57% *** Equity and bond neutral

CPI core m/m Oct 0.2% 0.3% 0.3% *** Equity and bond neutral

Canada Bloomberg Nanos Confidence w/w 6-Nov 52.5 52.5 ** Equity and bond neutral  
 

Financial Markets 

 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 
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Today Prior Change Trend

3-mo Libor yield (bps) 21 21 0 Down

3-mo T-bill yield (bps) 9 9 0 Neutral

TED spread (bps) 12 12 0 Up

U.S. Libor/OIS spread (bps) 8 8 0 Up

10-yr T-note (%) 0.94 0.92 0.02 Neutral

Euribor/OIS spread (bps) -52 -51 -1 Neutral

EUR/USD 3-mo swap (bps) 15 15 0 Down

Currencies Direction

dollar Flat Down

euro Flat Up

yen Down Up

pound Flat Down

franc Flat Up

Central Bank Action Prior Expected

RBNZ Official Cash Rate 0.250% 0.250% On forecast   
 

Commodity Markets 

 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 

 
Price Prior Change Explanation

Brent $43.04 $42.40 1.51% Economic Optimism

WTI $40.79 $40.29 1.24%

Natural Gas $2.89 $2.86 1.15%

Crack Spread $9.56 $9.29 2.91%

12-mo strip crack $10.85 $10.49 3.42%

Ethanol rack $1.64 $1.64 0.12%

Gold $1,880.22 $1,863.04 0.92%

Silver $24.20 $24.11 0.39%

Copper contract $313.45 $315.60 -0.68%

Corn contract 418.25$       415.25$       0.72%

Wheat contract 598.50$       597.50$       0.17%

Soybeans contract 1,114.25$    1,110.50$   0.34%

Baltic Dry Freight 1207 1196 11

Actual Expected Difference

Crude (mb) -2.0

Gasoline (mb) 1.0

Distillates (mb) -1.6

Refinery run rates (%) 0.60%

Shipping

Energy Markets

Metals

Grains

DOE inventory report

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for warmer temperatures for most of the country, 

with cooler temperatures around Washington State.  Dry conditions are expected for the West 

Coast, with wet conditions expected for the rest of the country.  Tropical Storm Eta has made 

landfall in Cuba. 
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Asset Allocation Weekly 
 

Confluence Investment Management offers various asset allocation products which are managed using 

“top down,” or macro, analysis. We report asset allocation thoughts on a weekly basis, updating this 

section every Friday. Note that this report is also offered as a separate document on our website. 
 

November 6, 2020 
 

In his book entitled The Counter-Revolution in Monetary Theory, Milton Friedman states that, 

“Inflation is always and everywhere a monetary phenomenon in a sense that it is and can be 

produced only by a more rapid increase in the quantity of money than in output.” This sentiment 

shaped both monetary and fiscal policy over the last 40 years, and we are finally seeing this 

theory pushed to its limit. The monetary supply, as defined by M2, has risen nearly 21% since 

February, its fastest pace ever recorded. Pundits and politicians alike have already begun 

sounding the alarm of possible runaway inflation if measures aren’t taken to counter this 

unprecedented rise in the money supply. 

 

Despite Friedman’s prediction, inflation in the U.S. has slowed. Since March, the annual change 

in inflation has risen only 0.8%. In fact, certain categories have even seen a decline in their 

overall price level. The prices for energy and transportation services are down 8% and 5%, 

respectively, from the prior year. In this Asset Allocation Weekly, we will discuss the impact 

monetary expansion has had on consumer prices so far and what we expect going forward.  

 

The correlation between the money supply and inflation has always been subject to dispute. The 

crux of the debate is based on whether one believes the velocity of money, which is output 

divided by the money supply, is constant. If velocity is constant, then inflation is caused 

whenever the growth of the money supply outpaces the growth in goods and services produced. 

However, if velocity is not constant, then the impact that the money supply has on inflation is 

ambiguous at best.   
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When Milton Friedman made his comments in 1970, there was some evidence that inflation and 

money supply were highly correlated, albeit at a nearly three-year lag. Nevertheless, this 

correlation began to break down in the mid-1980s as 1) financial deregulation made it harder to 

determine whether households were saving for future spending or for other reasons (e.g., holding 

cash as an asset), and 2) globalization and deregulation flattened the aggregate supply curve, 

changing the impact of rising aggregate demand on price levels. As a result, the money supply 

became more volatile over time as goods, commodities specifically, became a less important 

factor in determining inflation.1  Hence, volatility became less stable over time, thereby breaking 

the direct link between inflation and the money supply. 

 

 
 

This pandemic was not an exception to this dynamic as disinflation ensued in the face of an 

unprecedented amount of fiscal and monetary stimulus. So far, CPI has risen at an annualized 

rate of 1.77%, down from the previous year's rate of 2.85%. The primary drag on inflation is 

coming from the energy and services sectors, which have both been adversely impacted by the 

pandemic. Energy prices are down nearly 8% from the prior year, while services, which is the 

primary driver of inflation, has slowed from an annual rise of 3.1% in February to 1.9% in 

September. That being said, the stimulus may have supported stronger commodity prices as 

demand for vehicles has surged. Used cars, in particular, benefited from the stimulus as prices 

rose 10% from the prior year.2 

 

Furthermore, the likelihood of runaway inflation similar to what we saw in the 1970s and early 

1980s is slim. Imported goods from abroad will likely prevent food and commodity prices from 

 
1 The term “commodities” refers to goods such as apparel, used and new vehicles, etc. Please check our associated 
AAW chart book for more detail. 
2 Hence, now is a good time to finally get rid of that old clunker in the garage.  
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rising substantially, while prices for services will likely remain low as owners seek to recover 

their losses and attract customers. The biggest threats to inflation are more likely to come from a 

weaker dollar resulting in higher import prices and a change in regulation that constrains imports 

or productive capacity. 

 

In summary, inflation is unlikely to reach the heights seen during the 1970s and early 1980s as 

the link between the money supply and inflation has been broken for quite some time. A weaker 

dollar and sudden changes to government regulation are probably bigger inflationary risks. In the 

meantime, we suspect that stable inflation will likely support stronger performance of financial 

assets, especially equities compared to bonds. Residential real estate could also benefit. 
 

 

 

 

Past performance is no guarantee of future results. Information provided in this report is for educational and illustrative 

purposes only and should not be construed as individualized investment advice or a recommendation. The investment or strategy 

discussed may not be suitable for all investors. Investors must make their own decisions based on their specific investment 

objectives and financial circumstances. Opinions expressed are current as of the date shown and are subject to change.  
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Data Section 
 

U.S. Equity Markets – (as of 11/9/2020 close) 
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These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 11/9/2020 close) 
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Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

November 5, 2020 
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Based on our methodology,3 the current P/E is 29.1x, down 0.1x from last week.  Better than 

expected earnings reduced the multiple. 

 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
3 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q1 and Q2) and two estimates (Q3 and Q4). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


