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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time.  
 

[Posted: November 2, 2021—9:30 AM EDT] Global equity markets are mixed this morning.  

In Europe, the EuroStoxx 50 is up 0.1% from its prior close.  In Asia, the MSCI Asia Apex 50 

closed up 0.3%.  In contrast, Chinese markets were lower, with the Shanghai Composite down 

1.1% from its prior close and the Shenzhen Composite down 0.8%.  U.S. equity index futures are 

signaling a higher open.  With 295 companies having reported, the S&P 500 Q3 2021 earnings 

stand at $53.60, higher than the $50.34 forecast for the quarter.  The forecast reflects a 27.5% 

increase from Q3 2020 earnings.  Thus far this quarter, 82.0% of the companies have reported 

earnings above forecast, while 14.2% have reported earnings below forecast.   
 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

• Weekly Geopolitical Report (11/1/2021): “Approaching A Traffic Light in Germany” 

• Weekly Energy Update (10/28/2021): Oil prices ease on inventory builds in excess of 

expectations.   

• Asset Allocation Q3 2021 Rebalance Presentation (8/26/2021): A video discussion of our 

asset allocation process, portfolio changes in Q3, and the macro environment 

• Asset Allocation Weekly (10/29/2021) (with associated podcast): We discuss the current 

standoff over the debt limit and the investment implications 

• Confluence of Ideas podcast (7/7/2021): “The Geopolitics of Taiwan and the Issue of 

Globalization” 

 

Good morning and happy All Souls Day!  Risk markets are mostly steady this morning as the 

FOMC begins its meetings.  We noted yesterday that it is widely expected the Fed will announce 

a tapering plan to slow and eventually end its balance sheet expansion.  Economics and policy 

begin our coverage.  China news is up next. Crypto and international news follow, and we close 

with pandemic updates. 

 

Economics and policy:  Yellen hints that the debt ceiling may need to be raised unilaterally, and 

Sen. Manchin (D-WV) puts a damper on the budget. 

• We have been expecting the debt ceiling to be resolved by the Democrats raising it in the 

reconciliation bill.  The leadership has resisted that because they know the GOP will use 

that against them in the 2022 midterms.  So, the Democrats want the GOP to vote with 

them to raise the limit.  That would be fair.  However, as is often said, “politics ain’t 

beanbag.”  Treasury Secretary Yellen has apparently decided that it would be better to 
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http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/wp-content/uploads/weekly_geopolitical_report_11_1_2021.pdf
https://www.confluenceinvestment.com/wp-content/uploads/weekly_geopolitical_report_11_1_2021.pdf
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_oct_28_2021.pdf
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https://www.wsj.com/articles/stock-futures-steady-after-dow-record-11635841946?st=xrec8xtwklplt8t&reflink=desktopwebshare_permalink
https://finance.yahoo.com/news/fomc-preview-can-the-fed-avoid-spooking-markets-as-it-readies-a-taper-135831292.html?.tsrc=372
https://finance.yahoo.com/news/fomc-preview-can-the-fed-avoid-spooking-markets-as-it-readies-a-taper-135831292.html?.tsrc=372
https://www.csmonitor.com/USA/Politics/Politics-Voices/2014/1114/Politics-ain-t-beanbag
https://www.csmonitor.com/USA/Politics/Politics-Voices/2014/1114/Politics-ain-t-beanbag
https://www.washingtonpost.com/us-policy/2021/11/01/yellen-debt-ceiling-biden/
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raise the debt ceiling without the GOP than to risk default.  On that topic, the Treasury 

will probably be able to function without a debt limit increase at least until mid-

December, and perhaps as long as mid-February.   

• Yesterday, we noted retirements are up, and the labor markets have tightened because of 

it.  Although, there isn’t much evidence of that in the Social Security data.  That’s 

because the newly retired are deferring their application for Social Security, which will 

boost the monthly payment compared to taking it immediately.  This information 

suggests that more affluent workers may be leaving the labor force, who can afford to 

delay taking Social Security.   

• Sen. Manchin threw a spanner in the works by stating in a press conference yesterday 

suggesting he is in no hurry to vote for the budget.  This action hardens his position and 

increases the risk that nothing gets done, at least for a while.   

• Also, yesterday, we noted two prominent GOP senators taking positions in opposition to 

the party’s business constituency in terms of globalization.  It appears that, at long last, 

the pandemic is leading firms to reshore in order to secure supply chains.   

• Recent polls show a notable negative turn in attitudes towards the economy; inflation 

worries appear to be the primary reason.   

• Although the anecdotal evidence continues to point to supply chain issues, the ISM 

subindex data showed some interesting improvement. 

 
 

For several months, the majority of purchasing managers were saying that customer 

inventories were too low.  For the first time since February, they report that 50.1% say 

customer inventories are “about right.”  If that trend holds, it suggests that the perception 

of stockpiles is improving.  On the downside, lead times for production materials are at 

the highest level since 1979.   

 

https://www.washingtonpost.com/us-policy/2021/11/01/yellen-debt-ceiling-biden/
https://bipartisanpolicy.org/press-release/bpc-releases-new-debt-limit-x-date-projection-likely-to-arrive-between-mid-december-and-mid-february/
https://www.washingtonpost.com/business/2021/11/01/latest-twist-great-resignation-retiring-delaying-social-security/
https://www.axios.com/machin-reconciliation-spending-hostage-9f0c68fa-ee30-496c-bcc5-a0a72ab68bdd.html?stream=politics&utm_source=alert&utm_medium=email&utm_campaign=alerts_politics
https://www.nytimes.com/2021/11/01/us/politics/manchin-endorse-framework.html?campaign_id=51&emc=edit_mbe_20211102&instance_id=44358&nl=morning-briefing%3A-europe-edition&regi_id=5677267&segment_id=73271&te=1&user_id=cf9e3e54fec2ede829d24b038d8ab9e3
https://www.wsj.com/articles/pandemic-rewrites-ceo-rulebookputting-reliability-before-efficiency-11635779679?st=fq01abxj836seqg&reflink=desktopwebshare_permalink
https://apnews.com/article/business-economy-prices-inflation-d98e33f5f024e5109486b70662196ed7
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• The ISM information comes in light of anecdotal news.  First, the world’s largest 

container shipping company, Maersk (AMKBY, USD, 15.06) says there is “no end in 

sight” to the current shipping crisis.  Second, the Ports of Los Angles and Long Beach are 

enforcing pickup fines of $100 per day for containers that are not moved from their ports.  

Given the chassis shortage, the fines are yet another cost to shipping.  Third, exacerbating 

the problem is warehouses that are full, meaning containers have nowhere to go.   

• Walmart is holding a national supply chain hiring event.  What is starting pay?  It is 

$20.37 per hour.  These positions are mostly warehouse work, but the pay level will 

likely force other retailers to match it or lose access to workers.   

• A group of NYC taxi drivers is holding a hunger strike to force the city to renegotiate 

loans on medallions which have proven onerous.  The medallions skyrocketed in value 

until 2014, when ridesharing upended the industry, leaving taxi drivers with loans backed 

by an asset that has collapsed in value.   

China news:  Food comments are worrisome, and Xi may be preparing for the title of chairman.   

• China is issuing directives on food, the so-called “clean plate campaign,” in a bid to ease 

food prices.  Although official CPI food prices in China are falling, that is most likely due 

to the spike last year in pork prices.  The two-year change in prices is positive, though 

falling.  However, prices have been high in recent years.   

 

https://www.ft.com/content/2ede4d14-d0b2-4d85-9daf-420d3f14f9f7?emailId=61811f00e310af000479e098&segmentId=2785c52b-1c00-edaa-29be-7452cf90b5a2
https://www.ft.com/content/2ede4d14-d0b2-4d85-9daf-420d3f14f9f7?emailId=61811f00e310af000479e098&segmentId=2785c52b-1c00-edaa-29be-7452cf90b5a2
https://twitter.com/typesfast/status/1454866705126072321?s=20
https://www.ft.com/content/6e7b05c7-c5a8-4a3e-a772-9cb7a3de1ccf
https://interviewdays.indeed.com/hd/c400c436-3af7-4ba5-a341-70061a5860e2
https://finance.yahoo.com/news/walmart-is-hiring-supply-chain-associates-in-nc-amid-holiday-crunch-170436753.html?.tsrc=372
https://www.nytimes.com/2021/11/01/nyregion/ny-taxi-drivers-hunger-strike.html?utm_source=Eurasia+Group+Signal&utm_campaign=a90c29eabd-EMAIL_CAMPAIGN_2021_11_02_11_08&utm_medium=email&utm_term=0_e605619869-a90c29eabd-134308033
https://www.nytimes.com/2019/05/19/nyregion/nyc-taxis-medallions-suicides.html
https://www.globaltimes.cn/page/202111/1237803.shtml
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The program also opposes binge eating and attempts to better use food waste.  Beijing is 

also directing households to stockpile food.  All this looks like the government is deeply 

concerned about food shortages; perhaps the worry is that shipping problems may lead to 

disruptions.   

• Next year, the CPC will hold meetings that would usually signal the next General 

Secretary/ President of China.  Xi is staying in place, however, so it is not certain what 

will happen at these meetings.  One potential outcome would be for Xi to declare himself 

Chairman of the Party Central Committee, meaning he will take the position created for 

Mao and be in charge for life.  He then could appoint a General Secretary/President but 

remain in power.  By making this move, he would use precedent and not create 

something new.   

• Treasury Secretary Yellen suggested that the U.S. might consider lowering or eliminating 

some tariffs on Chinese goods to reduce inflation.  Technically, she is correct; we note 

import prices are up 9.2% from last year.  Chinese authorities jumped on the comments, 

hoping to use them as leverage to ease tariffs.  Politically, we doubt the Biden 

administration will take this step.  Being seen as “soft on China” is politically dangerous, 

and given the rising discontent surrounding the economy, taking steps to help China, 

even if it lowers prices a bit, probably won’t help. 

• The Chinese developer Yangon Group (000671, CNY, 2.78) has asked to restructure its 

debt, trying to avoid default.  The Chinese real estate sector remains under pressure.   

• The American business lobby in China is warning of an exodus of western executives, 

mostly due to China’s zero-tolerance policy on COVID-19.  In a similar vein, Yahoo 

announced it is quitting China.   

• China declared it is tapping its state reserves of gasoline and diesel in light of fuel 

rationing.   

• Byte Dance is reducing work hours.   

https://www.taipeitimes.com/News/world/archives/2021/11/02/2003767186
https://www.ft.com/content/f3f0414f-97a2-4c5a-8a7d-da9e0e91d892
https://madeinchinajournal.com/2021/11/01/the-third-road-where-will-xi-jinping-go-in-2022/
https://madeinchinajournal.com/2021/11/01/the-third-road-where-will-xi-jinping-go-in-2022/
https://www.reuters.com/business/yellen-says-reciprocal-lowering-tariffs-could-help-ease-inflation-2021-11-01/
https://www.reuters.com/business/yellen-says-reciprocal-lowering-tariffs-could-help-ease-inflation-2021-11-01/
https://www.globaltimes.cn/page/202111/1237862.shtml
https://www.wsj.com/articles/chinese-developer-yango-group-proposes-bond-swap-to-avoid-imminent-default-11635760688?st=v9tpl3chdflu67l&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/chinese-developer-yango-group-proposes-bond-swap-to-avoid-imminent-default-11635760688?st=v9tpl3chdflu67l&reflink=desktopwebshare_permalink
https://www.bloombergquint.com/china/china-developer-yango-tries-to-avert-default-with-bond-exchange
https://www.ft.com/content/53e5c1eb-83ed-468f-a055-dc08f7ede2ca
https://www.cnn.com/2021/11/02/tech/yahoo-china-exit/index.html
https://www.cnn.com/2021/11/02/tech/yahoo-china-exit/index.html
https://www.reuters.com/business/energy/china-taps-oil-reserve-refiners-ramp-up-output-stave-off-diesel-shortage-2021-11-01/
https://www.bbc.com/news/business-59059093
https://www.bbc.com/news/business-59059093
https://www.washingtonpost.com/world/2021/11/01/china-tiktok-bytedance-workers/?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F3529308%2F6180b7fa9d2fda9d41312e56%2F596b53f6ae7e8a44e7d597a3%2F35%2F65%2F6180b7fa9d2fda9d41312e56
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• The G-20 nations are not united regarding participating in the Winter Olympics, which 

will be held in China.   

Crypto:  U.S. regulators are moving to apply money market regulations to stablecoins.  A recent 

joint report lays out regulator concerns and recommendations.  We are seeing a gradual adoption 

of cryptocurrencies; regulation will be necessary for broader usage.   

 

International roundup:  The G-20 met over the weekend, and COP26 starts today. 

• As the coalition partners in Germany negotiate to form a government, there is increasing 

openness to using Eurobonds to fund climate projects.  The FDP opposes deficits and 

taxes.  Using Eurobonds is a way to move the borrowing “off balance sheet” and could 

help expand and normalize an EU full faith and credit instrument.   

• France and the U.K. are trying to lower tensions concerning fishing rights.  France has 

postponed retaliation against the U.K. for denying some French fishing vessels rights to 

operate in British waters.   

• Russia appears to be building up troops on the Ukraine frontier.  Moscow does this on 

occasion, mostly to intimidate Kiev.   

COVID-19:  The number of reported cases is 247,215,525, with 5,008,694 fatalities.  In the 

U.S., there are 46,093,886 confirmed cases with 747,167 deaths.  For illustration purposes, the 

FT has created an interactive chart that allows one to compare cases across nations using similar 

scaling metrics.  The FT has also issued an economic tracker that looks across countries with 

high-frequency data on various factors.  The CDC reports that 518,561,375 doses of the vaccine 

have been distributed, with 423,005,384 doses injected.  The number receiving at least one dose 

is 221,760,691, while the number receiving second doses, which would grant the highest level of 

immunity, is 192,586,927.  For the population older than 18, 69.6% of the population has been 

vaccinated.  The FT has a page on global vaccine distribution.   

• The Biden administration is proceeding with vaccine mandates, despite lawsuits and 

opposition.   

• The CDC is discussing approving the Pfizer (PFE, USD, 43.64) vaccine for children aged 

5-11. 

• Rising infections in the Netherlands have led the government to issue new restrictions.   

 

U.S. Economic Releases  

 

There were no economic releases prior to the publication of this report.  The table below lists the 

economic releases and/or Fed events scheduled for the rest of the day. 

 

EDT Indicator Expected Prior Rating

TBD Ward's Total Vehicle Sales m/m Oct 12.50m 12.18m *

Fed Speakers or Events

No Fed speakers or events today  
 

 

https://www.politico.com/news/2021/10/30/g20-leaders-beijing-olympics-divided-517813
https://www.wsj.com/articles/biden-administration-targets-stablecoin-digital-currency-for-banklike-oversight-11635793201?st=edjkswsmc7j2l00&reflink=desktopwebshare_permalink
https://home.treasury.gov/system/files/136/StableCoinReport_Nov1_508.pdf?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosmarkets&stream=business
https://home.treasury.gov/system/files/136/StableCoinReport_Nov1_508.pdf?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosmarkets&stream=business
https://www.nytimes.com/2021/11/01/business/banks-crypto-bitcoin.html
https://www.nytimes.com/2021/11/01/business/banks-crypto-bitcoin.html
https://www.nytimes.com/2021/11/01/business/banks-crypto-bitcoin.html
https://www.politico.eu/article/germany-coalition-talks-election-2021-biggest-sticking-points/?utm_source=POLITICO.EU&utm_campaign=af3d145619-EMAIL_CAMPAIGN_2021_11_02_04_37&utm_medium=email&utm_term=0_10959edeb5-af3d145619-190334489
https://english.bdi.eu/publication/news/climate-paths-2-0-a-program-for-climate-and-germanys-future-development/?utm_source=POLITICO.EU&utm_campaign=af3d145619-EMAIL_CAMPAIGN_2021_11_02_04_37&utm_medium=email&utm_term=0_10959edeb5-af3d145619-190334489
https://www.politico.eu/article/france-postpones-midnight-retaliation-against-britain-over-fishing-permits/?utm_source=POLITICO.EU&utm_campaign=af3d145619-EMAIL_CAMPAIGN_2021_11_02_04_37&utm_medium=email&utm_term=0_10959edeb5-af3d145619-190334489
https://www.politico.com/news/2021/11/01/satellite-russia-ukraine-military-518337?utm_source=POLITICO.EU&utm_campaign=af3d145619-EMAIL_CAMPAIGN_2021_11_02_04_37&utm_medium=email&utm_term=0_10959edeb5-af3d145619-190334489
https://www.nytimes.com/live/2021/11/02/world/covid-vaccine-boosters
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=swe&areasRegional=usny&areasRegional=usca&areasRegional=usfl&areasRegional=ustx&cumulative=0&logScale=1&perMillion=1&values=deaths
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://www.wsj.com/articles/biden-administration-proceeds-with-covid-19-vaccine-mandates-11635797771?st=rw1mkmdhaz1cjxf&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/cdc-advisers-to-discuss-pfizer-biontech-covid-19-vaccine-for-young-children-11635845401?st=mtsqse2o1ib6x4u&reflink=desktopwebshare_permalink
https://www.politico.eu/article/netherlands-coronavirus-restrictions-infections-cases/?utm_source=POLITICO.EU&utm_campaign=af3d145619-EMAIL_CAMPAIGN_2021_11_02_04_37&utm_medium=email&utm_term=0_10959edeb5-af3d145619-190334489
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Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 

 
Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan Monetary Base y/y Oct 9.9% 11.7% ** Equity and bond neutral

Monetary Base End of period m/m Oct ¥664.0t ¥663.5t ** Equity and bond neutral

New Zealand Building Permits m/m Sep -1.9% 3.8% *** Equity and bond neutral

CoreLogic House Prices y/y Oct 28.8% 27.8% ** Equity and bond neutral

South Korea CPI y/y Oct 3.2% 2.5% 3.3% *** Equity and bond neutral

Core CPI y/y Oct 2.8% 1.9% 2.6% ** Equity and bond neutral

EUROPE

Eurozone Markit Manufacturing PMI m/m Oct F 58.3 58.5 58.5 *** Equity and bond neutral

Germany Markit/BME Manufacturing PMI m/m Oct F 57.8 58.2 58.2 *** Equity bearish, bond bullish

France Markit Manufacturing PMI m/m Oct F 53.6 53.5 53.5 *** Equity and bond neutral

Italy Markit Manufacturing PMI m/m Oct F 61.1 59.7 59.7 *** Equity bullish, bond bearish

Switzerland CPI y/y Oct 1.2% 0.9% 1.1% *** Equity and bond neutral

Core CPI y/y Oct 0.6% 0.5% 0.5% * Equity and bond neutral

Retail Sales Real y/y Sep 2.5% 0.8% ** Equity bullish, bond bearish

AMERICAS

Canada Building Permits m/m Sep 4.3% -2.1% 3.0% ** Equity bullish, bond bearish  
 

Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 

 
Fixed Income Today Prior Change Trend

3-mo Libor yield (bps) 13 13 0 Down

3-mo T-bill yield (bps) 4 5 -1 Neutral

TED spread (bps) 9 9 0 Neutral

U.S. Libor/OIS spread (bps) 8 8 0 Down

10-yr T-note (%) 1.55 1.56 -0.01 Down

Euribor/OIS spread (bps) -56 -55 -1 Neutral

EUR/USD 3-mo swap (bps) 19 20 -1 Down

Currencies Direction

dollar Flat Neutral

euro Down Up

yen Up Neutral

pound Down Neutral

franc Down Neutral

Central Bank Action Current Prior Expected

RBA Cash Rate Target 0.100% 0.100% 0.100% On forecast

RBA 3-Yr Yield Target 0.100% 0.100% 0.100% On forecast  
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Commodity Markets 

 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
 

Price Prior Change Explanation

Brent $84.21 $84.71 -0.59%

WTI $83.27 $84.05 -0.93%  

Natural Gas $5.39 $5.19 3.97%  

Crack Spread $18.64 $18.65 -0.04%

12-mo strip crack $21.09 $21.49 -1.87%

Ethanol rack $3.06 $3.04 0.48%

Gold $1,791.05 $1,793.28 -0.12%

Silver $23.87 $24.04 -0.74%

Copper contract $437.10 $439.35 -0.51%

Corn contract $582.75 $579.00 0.65%

Wheat contract $806.75 $797.25 1.19%

Soybeans contract $1,255.75 $1,248.50 0.58%

Baltic Dry Freight 3,428            3,519            -91

Actual Expected Difference

Crude (mb) 2.0

Gasoline (mb) -1.0

Distillates (mb) -1.1

Refinery run rates (%) 0.50%

Natural gas (bcf) 67.0

Shipping

Energy Markets

Metals

Grains

DOE inventory report

 
 

 

Weather 

 

The 6-10 day and 8–14-day forecasts currently call for warmer-than-normal temperatures 

throughout the Rocky Mountains and in southern Florida, with cooler-than-normal temperatures 

for the Mississippi Valley, the Midwest, and the East Coast.  The forecasts call for wet 

conditions in the Pacific Northwest and the Deep South, with dry conditions expected throughout 

the Great Lakes and Southwest regions. 

 

We are currently tracking two tropical disturbances in the Atlantic Ocean area. The first, 

Tropical Storm Wanda, is located midway between North America and Africa and is not 

expected to make landfall anywhere. The second disturbance has developed off the northern 

coast of South America, but it is not expected to develop into a topical within the next 48 hours.  

We are now approaching the end of hurricane season, which concludes on November 30.  
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Data Section 
 

U.S. Equity Markets – (as of 11/1/2021 close) 

 

  

0.0% 50.0% 100.0%
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These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 11/1/2021 close) 
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Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index), Value (S&P 500 Value), Growth 

(S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

October 28, 2021 
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P/E as of 10/20/2021 = 22.1x

 
 

 

Based on our methodology,1 the current P/E is 22.1x, up 0.2x from last week.  The rise in the 

multiple is mostly due to increasing index values offsetting strong earnings.   
 

 

This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q1 and Q2) and two estimates (Q3 and Q4). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


