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Looking for something to read?  See our Reading List; these books, separated by category, are 

ones we find interesting and insightful.  We will be adding to the list over time.   
 

[Posted: May 5, 2020—9:30 AM EDT] Global equity markets are higher this morning.  The 

EuroStoxx 50 is up 0.9% from its last close.  In Asia, the MSCI Asia Apex 50 closed up 0.6% 

from the prior close.  Chinese markets were closed for Labour Day.  U.S. equity index futures 

are signaling a higher open.  With 277 companies having reported, the S&P 500 Q1 earnings 

stand at $33.70, lower than the $35.51 forecast for the quarter.  The forecast reflects a 10.0% 

decrease from Q1 2019 earnings.  Thus far this quarter, 68.6% of the companies have reported 

earnings above forecast, while 28.2% have reported earnings below forecast.   

 

The risk-on tenor in the markets today reflects continued scientific progress against the 

coronavirus and further lockdown easing across the globe, although there are also worries that 

the easing might come too fast and spark a second wave of infections.  Below, we review all the 

key virus news and related developments. 

 

COVID-19:  Official data show confirmed cases have risen to 3,603,217 worldwide, with 

252,102 deaths and 1,174,006 recoveries.  In the United States, confirmed cases rose to 

1,180,634, with 68,934 deaths and 187,180 recoveries.  Here is the chart of infections from the 

Financial Times: 
 

 

 

Daily Comment 
 

By Bill O’Grady, Thomas Wash, and 

Patrick Fearon-Hernandez, CFA 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.nytimes.com/2020/05/05/us/coronavirus-updates.html?action=click&module=Spotlight&pgtype=Homepage
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html


 

 

20 Allen Avenue, Suite 300 | Saint Louis, MO  63119 | 314.743.5090 

www.confluenceinvestment.com 

 2 

Virology 

• Hong Kong passed a crucial milestone of two weeks, or one full quarantine period, 

without recording any new, locally transmitted coronavirus infections, encouraging local 

leaders to continue loosening its relatively limited epidemic control restrictions. 

• Under criticism for allowing inaccurate coronavirus antibody tests onto the market, the 

FDA will now require test companies to submit an application for emergency use 

authorization and show that the tests meet stringent precision standards. 

o Currently, 13 tests on the market have received FDA emergency use 

authorizations, meaning they meet the agency’s standards. 

o However, it’s important to remember that scientists still don’t know for sure 

whether or to what extent antibodies confer immunity from COVID-19. 

• An online G20-backed pledging conference led by European Commission President 

Ursula von der Leyen raised more than €7.4 billion for coronavirus testing, treatment, and 

vaccine research by the time it closed on Monday, even though major powers such as the 

United States and China declined to participate. 

• Researchers have begun injecting healthy volunteers in the U.S. with four experimental 

coronavirus vaccine candidates in an effort to accelerate the identification of vaccines 

that work against the virus. 

• Despite the apparent progress on getting control of the virus, continued lockdown easing 

in many countries and states have alarmed some medical and policy professionals, who 

warn that easing the restrictions too rapidly could spark a second wave of infections in 

the coming months.  In an interview with National Geographic, top coronavirus official 

Dr. Anthony Fauci also called for great caution in reopening, warning that if given the 

opportunity, the virus will resurge. 
 

Real Economy 

• Even as Germany, France, Spain, and other countries in Europe continue to ease their 

virus lockdowns, the pace and method of easing the restrictions continue to generate 

controversy. 

o Union leaders, politicians, and the wider public are often urging governments not 

to move too quickly. 

o Pablo Casado, the leader of Spain’s center-right People’s Party, said he would not 

support Socialist Prime Minister Sanchez’s call for a two-week extension of the 

country’s lockdown, even though the lockdown is gradually being eased.  Instead, 

Casado is demanding any extension in the state of emergency should be approved 

in legislation. 

• Japanese Prime Minister Abe yesterday also extended his country’s lockdown for an 

additional two weeks. 

• Rather belatedly, Saudi Arabia is finally ramping up efforts to support its domestic 

economy from the impact of the virus and the associated plunge in oil prices. 

• In the U.S., even though the self-induced economic coma imposed to fight the virus has 

driven down all manner of asset prices and undermined activity, home prices have 

https://www.wsj.com/articles/hong-kong-plans-bounce-back-after-two-weeks-with-no-local-coronavirus-cases-11588611222
https://www.wsj.com/articles/hong-kong-plans-bounce-back-after-two-weeks-with-no-local-coronavirus-cases-11588611222
https://www.wsj.com/articles/fda-sets-standards-for-coronavirus-antibody-tests-in-crackdown-on-fraud-11588605373?mod=hp_lead_pos6
https://www.wsj.com/articles/fda-sets-standards-for-coronavirus-antibody-tests-in-crackdown-on-fraud-11588605373?mod=hp_lead_pos6
https://www.ft.com/content/9dd4fbea-93c0-4631-ab0a-6734e948d170
https://www.ft.com/content/9dd4fbea-93c0-4631-ab0a-6734e948d170
https://www.wsj.com/articles/coronavirus-vaccine-enters-human-testing-in-u-s-11588675501?mod=hp_lead_pos2
https://www.wsj.com/articles/coronavirus-vaccine-enters-human-testing-in-u-s-11588675501?mod=hp_lead_pos2
https://www.wsj.com/articles/coronavirus-latest-news-05-05-2020-11588669450?mod=hp_lead_pos1
https://www.wsj.com/articles/coronavirus-latest-news-05-05-2020-11588669450?mod=hp_lead_pos1
https://www.scmp.com/news/china/science/article/3082906/fauci-dismisses-coronavirus-lab-origin-claims-circular-argument?utm_medium=email&utm_source=mailchimp&utm_campaign=enlz-scmp_international&utm_content=20200505&MCUID=b11497b3c2&MCCampaignID=7a5e630704&MCAccountID=3775521f5f542047246d9c827&tc=7
https://www.scmp.com/news/china/science/article/3082906/fauci-dismisses-coronavirus-lab-origin-claims-circular-argument?utm_medium=email&utm_source=mailchimp&utm_campaign=enlz-scmp_international&utm_content=20200505&MCUID=b11497b3c2&MCCampaignID=7a5e630704&MCAccountID=3775521f5f542047246d9c827&tc=7
https://www.ft.com/content/d8a4826d-1d7d-40fb-b585-720e16407650
https://www.ft.com/content/d8a4826d-1d7d-40fb-b585-720e16407650
https://www.ft.com/content/2616f8e0-85ea-4880-a78b-35853400c14a
https://www.ft.com/content/2616f8e0-85ea-4880-a78b-35853400c14a
https://www.ft.com/content/2616f8e0-85ea-4880-a78b-35853400c14a
https://www.japantimes.co.jp/news/2020/05/05/national/japan-workers-parents-shinzo-abe-state-of-emergency/#.XrFgMmhKjMI
https://www.wsj.com/articles/saudi-arabia-hit-with-oil-collapse-and-coronavirus-tosses-lifelines-11588671001?mod=world_major_1_pos7
https://www.wsj.com/articles/saudi-arabia-hit-with-oil-collapse-and-coronavirus-tosses-lifelines-11588671001?mod=world_major_1_pos7
https://www.wsj.com/articles/why-home-prices-are-rising-during-the-pandemic-11588671002?mod=hp_lead_pos5
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actually been rising.  The reason: many sellers have taken their homes off the market 

during the crisis, crimping supply. 
 

U.S. Policy Responses 

• The Treasury Department said it expects to borrow at least $4.5 trillion this fiscal year, 

up from $1.3 trillion last year, on account of the decline in tax revenues and increased 

spending related to the virus crisis. 

o The department said it plans to issue $2.99 trillion in marketable securities in the 

second quarter alone, approximately five times the peak quarterly bond issuance 

during the Great Financial Crisis of 2008-2009. 

o As we’ve noted in previous analyses, burgeoning budget deficits tend to be 

associated with rising gold prices. 
 

International Policy Responses 

• Threatening the ECB’s massive bond-buying program, Germany’s constitutional court 

asked the institution to justify its purchases of public sector debt in recent years and 

warned it could block any new purchases of German debt if the ECB doesn’t respond 

within three months.  The court also opened the door to fresh legal challenges against the 

ECB’s new €750 billion pandemic emergency purchase program, saying the earlier bond 

purchases were only acceptable because of various limits that have subsequently been 

eased under the new program. 

o In its ruling, the court said the ECB needed to explain how it decided that the 

economic and fiscal effects of its bond-buying were proportionate to its mandated 

monetary policy goals. 

o The European Court of Justice had approved the ECB’s quantitative easing 

program in 2018, sending the case back to the German court, but in today’s ruling 

the German court explicitly rejected the ECJ ruling as “inadequate from a 

methodological perspective.”  That makes this another example of the EU’s 

faltering unity.  If the case continues in its current direction, it could be a 

significant negative for European fixed income and equities. 

• EU Internal Market Commissioner Thierry Breton said the virus crisis shows the need for 

Europe to bolster the resilience of critical industrial supply chains in sectors ranging from 

pharmaceutical ingredients to raw materials used in advanced batteries, adding to the 

evolving policy momentum toward deglobalization. 
 

Political Fallout 

• Just days after President Trump threatened to impose new tariffs on China in retaliation 

for sparking the virus crisis, and after U.S. Secretary of State Pompeo claimed he has 

evidence that the coronavirus escaped from the Wuhan Institute of Virology, Treasury 

Secretary Mnuchin and Deputy National Security Advisor Pottinger on Monday offered 

assurances that there is no plan for punitive action against China. 

o Although there has still been no official Chinese reaction to Pompeo’s accusation, 

Chinese state media angrily accused him of “spitting poison” and lying. 

https://www.wsj.com/articles/why-home-prices-are-rising-during-the-pandemic-11588671002?mod=hp_lead_pos5
https://www.wsj.com/articles/u-s-treasury-expects-to-borrow-2-99-trillion-in-second-quarter-as-stimulus-spending-soars-11588619567?tesla=y&mod=article_inline
https://www.ft.com/content/a1beda5e-5c2d-429e-a095-27728ed2d72b
https://www.ft.com/content/a1beda5e-5c2d-429e-a095-27728ed2d72b
https://www.ft.com/content/a1beda5e-5c2d-429e-a095-27728ed2d72b
https://www.ft.com/content/5e6e99c2-4faa-4e56-bcd2-88460c8dc41a
https://www.ft.com/content/5e6e99c2-4faa-4e56-bcd2-88460c8dc41a
https://www.ft.com/content/5e6e99c2-4faa-4e56-bcd2-88460c8dc41a
https://www.wsj.com/articles/senior-trump-aides-ease-up-on-china-pressure-11588633528
https://www.wsj.com/articles/senior-trump-aides-ease-up-on-china-pressure-11588633528
https://www.wsj.com/articles/senior-trump-aides-ease-up-on-china-pressure-11588633528
https://www.wsj.com/articles/chinese-media-denounce-pompeo-allegation-that-coronavirus-can-be-traced-to-wuhan-lab-11588617734?mod=hp_lista_pos3


 

 

20 Allen Avenue, Suite 300 | Saint Louis, MO  63119 | 314.743.5090 

www.confluenceinvestment.com 

 4 

o U.S.-China recriminations over the virus are a negative for the financial markets 

because they could complicate the effort to get the global economy working 

normally again after the crisis subsides. 

• As evidence that the Japanese may also be looking to blame China for the coronavirus, 

graffiti calling for all Wuhan residents to be killed was found on the wall of a restroom at 

the Yasukuni Shrine in Tokyo. 
 

Iran:  The Iranian parliament has approved currency reform that will slash four zeros from the 

country’s currency to help ease the psychological impact of soaring inflation.  Under the reform, 

every 10,000 rials will be swapped for one unit of a new currency known as the “toman.” 

 

U.S. Economic Releases 
 

In March, the trade deficit widened from $39.8 billion to $44.4 billion, wider than the 

expectations of a $44.2 billion deficit.  
 

 
 

The chart above shows the trade balance. The trade balance widened due to the decline in auto 

exports outweighing the decline in auto imports.  
 

The table below lists the economic releases and Fed events scheduled for the rest of the day. 
 

EDT Indicator Expected Prior Rating

10:00 Markit Services PMI m/m Apr 27.0 27.0 **

10:00 Markit Composite PMI m/m Apr 27.4 **

10:00 ISM Non-Manufacturing Index m/m Apr 38.0 52.5 **

Speaker or event

10:00 Charles Evans Holds Media Briefing President of the Federal Reserve Bank of Chicago

14:00 Raphael Bostic Discusses Affordable Housing During Covid-19 President of the Federal Reserve Bank of Atlanta

14:00 James Bullard Holds Virtual Discussion on Economy President of the Federal Reserve Bank of St. Louis

Fed Speakers or Events

Economic Releases

District or position

 
 

 

https://www.japantimes.co.jp/news/2020/05/05/national/graffiti-wuhan-coronavirus-japan-yasukuni-shrine/#.XrFen2hKjMI
https://www.japantimes.co.jp/news/2020/05/05/national/graffiti-wuhan-coronavirus-japan-yasukuni-shrine/#.XrFen2hKjMI
https://www.ft.com/content/f9b8296e-dd89-4620-afa9-fe6a9ee532a3
https://www.ft.com/content/f9b8296e-dd89-4620-afa9-fe6a9ee532a3
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Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications and green indicates neutral conditions.  We will add 

a paragraph below if any development merits further explanation.  
 
Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

India Markit India PMI Mfg m/m Apr 27.4 51.8 ** Equity and bond neutral

Australia AiG Performance of Construction Index m/m Apr 21.6 37.9 ** Equity and bond neutral

CBA Australia PMI Services m/m Apr 19.5 19.6 ** Equity and bond neutral

CBA Australia PMI Composite m/m Apr 89.5 85.0 ** Equity and bond neutral

New Zealand Building Permits m/m Mar -21.3% 4.7% ** Equity bearish, bond bullish

ANZ Commodity Price m/m Apr -1.1% -2.1% ** Equity and bond neutral

Europe

Eurozone PPI m/m Apr -1.5% -0.6% -1.4% ** Equity and bond neutral

France Budget Balance YTD m/m Mar -52.5  Bil -35.2 Bil ** Equity bearish, bond bullish

UK Official Reserve Changes m/m Apr $1.353 Bil $2.160 Bil ** Equity and bond neutral

New Car Registrations y/y Apr -97.3% -44.4% ** Equity bearish, bond bullish

Markit/CIPS UK Services PMI m/m Apr 13.4 12.3 12.3 ** Equity and bond neutral

Markit/CIPS UK Composite PMI m/m Apr 13.8 12.9 12.9 ** Equity and bond neutral

Switzerland SECO Consumer Confidence q/q 2Q -39.3 -40.0 -42.0 ** Equity and bond neutral

CPI y/y Apr -1.1% -0.5% -0.9% *** Equity bullish, bond bearish

CPI EU Harmonized y/y Apr -1.0% -0.4% *** Equity bullish, bond bearish

CPI Core y/y Apr -0.5% -0.1% -0.2% *** Equity bullish, bond bearish

AMERICAS

Mexico Remttances Total m/m Mar $4.016 Bil $2.684 Bil $2.748 Bil ** Equity bullish, bond bearish

Markit Mexico PMI Mfg m/m Apr 35.0 47.9 ** Equity and bond neutral

IMEF Manufactuing Index SA m/m Apr 40.5 45.0 35.0 ** Equity bullish, bond bearish

IMEF Non-Manufacturing Index m/m Apr 35.5 39.5 28.0 ** Equity bullish, bond bearish

Canada Bloomberg Nanos Confidence m/m 1-May 37.7 37.1 ** Equity and bond neutral

Brazil Markit Brazil PMI Manufacturing m/m Apr 36.0 38.4 ** Equity and bond neutral

Vehicle Sales Fenabrave m/m Apr 55732 164588 * Equity and bond neutral

Trade Balance Weekly m/m Apr $6.702 Bil $4.713 Bil $6.150 Bil ** Equity bullish, bond bearish  
 

Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 
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Today Prior Change Trend

3-mo Libor yield (bps) 54 56 -2 Down

3-mo T-bill yield (bps) 9 10 -1 Neutral

TED spread (bps) 45 45 0 Up

U.S. Libor/OIS spread (bps) 4 5 -1 Up

10-yr T-note (%) 0.66 0.64 0.02 Neutral

Euribor/OIS spread (bps) -29 -27 -2 Neutral

EUR/USD 3-mo swap (bps) -1 -4 3 Down

Currencies Direction

dollar UP Neutral

euro Down Up

yen UP Up

pound UP Down

franc Down Up

Central Bank Action Current Prior Expected

RBA Cash Rate Target 0.250% 0.250% 0.250% On forecast  
 

Commodity Markets 

 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
 

Price Prior Change Explanation

Brent $29.34 $27.20 7.87% Slowdown in Production

WTI $22.52 $20.39 10.45%

Natural Gas $2.10 $1.99 5.52%

Crack Spread $13.81 $13.72 0.60%

12-mo strip crack $9.96 $9.85 1.07%

Ethanol rack $1.21 $1.20 0.18%

Gold $1,699.13 $1,702.07 -0.17%

Silver $14.84 $14.78 0.41%

Copper contract $231.85 $231.25 0.26%

Corn contract 315.75$       315.50$       0.08%

Wheat contract 513.75$       519.50$       -1.11%

Soybeans contract 835.50$       836.50$       -0.12%

Baltic Dry Freight 598 617 -19

Actual Expected Difference

Crude (mb) 8.0

Gasoline (mb) 1.0

Distillates (mb) 3.0

Refinery run rates (%) 0.80%

Shipping

Energy Markets

Metals

Grains

DOE inventory report

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for cooler temps for most of the country, with 

warmer conditions in the Pacific and southwestern regions.  Dry conditions are expected for 

most of the country, with wet conditions in the New England and southwestern regions.
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Asset Allocation Weekly 
 

Confluence Investment Management offers various asset allocation products which are managed using 

“top down,” or macro, analysis. We report asset allocation thoughts on a weekly basis, updating this 
section every Friday. Note that this report is also offered as a separate document on our website. 
 

May 1, 2020 
 

The policy response to COVID-19 has been mostly favorable for gold.  Our gold model uses the 

balance sheets of the Federal Reserve and the European Central Bank, the EUR/USD exchange 

rate, and the real two-year T-note yield.  The only variable that has been bearish for gold is the 

dollar, but the massive rise in central bank balance sheets and the drop in real yields has lifted 

the model’s fair value to 1,741.34. 
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GOLD MODEL
(Fed's Balance Sheet, ECB Balance Sheet, EUR/USD, real 2-yr)

Sources:  Haver Analytics, CIM

Fair Value = $1741.34

GOLD MODEL
(Fed's Balance Sheet, ECB Balance Sheet, EUR/USD, real 2-yr)

Sources:  Haver Analytics, CIM

Fair Value = $1741.34

 
 

In the coming months, we expect the fair value to rise; both the ECB and the Federal Reserve are 

likely to continue to expand their balance sheets, adding a broad spectrum of assets.  We would 

also expect some modest declines in the real two-year T-note yield as inflation rises.  Weakening 

the dollar may require direct action by the administration.  Although this action may not occur 

this year, we would not be shocked to see it occur at some point in the future.   

 

In addition, there is a long-term relationship between gold prices and the level of the fiscal 

deficit.  Although the level of the current deficit does suggest that gold prices might be a bit 

overvalued currently, the likelihood of expanding deficits should offer underlying support for 

gold prices.  The Congressional Budget Office recently increased its deficit forecasts; we still 

view them as conservative and would anticipate even higher deficits due to falling tax receipts 

and rising spending.   

 

https://www.confluenceinvestment.com/category/asset-allocation-reports/asset-allocation-weekly/
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Therefore, our short- and long-term outlooks for gold remain positive.   

  

   

 
 
Past performance is no guarantee of future results. Information provided in this report is for educational and illustrative 
purposes only and should not be construed as individualized investment advice or a recommendation. The investment or strategy 
discussed may not be suitable for all investors. Investors must make their own decisions based on their specific investment 
objectives and financial circumstances. Opinions expressed are current as of the date shown and are subject to change.  
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Data Section 
 

 

U.S. Equity Markets – (as of 5/4/2020 close)  
 

-40.0% -20.0% 0.0%

Energy
Financials

Industrials
Real Estate

Materials
Utilities

S&P 500
Consumer Discretionary

Consumer Staples
Communication Services

Healthcare
Technology

YTD Total Return

-2.0% 0.0% 2.0% 4.0%

Industrials

Financials
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Technology

Energy

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 5/4/2020 close) 

 

-30.0% -20.0% -10.0% 0.0% 10.0% 20.0%

Commodities

Small Cap

Mid Cap

Foreign Developed ($)

Emerging Markets ($)

Real Estate

Foreign Developed (local currency)

Emerging Markets (local currency)

Large Cap

US High Yield

Cash

US Corporate Bond

US Government Bond
YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

April 30, 2020 
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Sources:  Robert Shiller, Haver Analytics, I/B/E/S, CIM

P/E as of 4/30/2020 = 19.7x

 
 

Based on our methodology,1 the current P/E is 19.7x, up 0.6x from last week.  The rise in the P/E 

was caused by the recovery in the S&P and falling earnings estimates. 

 

 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 

 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3 and Q4) and two estimates (Q1). We take the S&P average for the quarter 
and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect (it will 
tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data and 
avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


