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Looking for something to read?  See our Reading List; these books, separated by category, are 

ones we find interesting and insightful.  We will be adding to the list over time.   
 

[Posted: May 27, 2020—9:30 AM EDT] Global equity markets are mixed this morning.  The 

EuroStoxx 50 is up 1.9% from its last close.  In Asia, the MSCI Asia Apex 50 closed down 0.2% 

from its prior close.  Chinese markets were lower, with the Shanghai Composite down 0.3% 

from the prior close and the Shenzhen Composite down 0.9%.  U.S. equity index futures are 

signaling a higher open.  With 476 companies having reported, the S&P 500 Q1 earnings stand at 

$33.60, lower than the $35.51 forecast for the quarter.  The forecast reflects a 10.0% decrease 

from Q1 2019 earnings.  Thus far this quarter, 65.5% of the companies have reported earnings 

above forecast, while 29.6% have reported earnings below forecast.   

 

Risk assets appear set to follow through on their rise yesterday, reflecting not only more signs of 

a nascent economic recovery from the coronavirus crisis, but also a slew of new stimulus 

measures in the U.S., Europe and Japan.  We highlight all the key coronavirus and other news 

below. 

 

COVID-19:  Official data show confirmed cases have risen to 5,615,689 worldwide, with 

351,077 deaths and 2,307,901 recoveries.  In the United States, confirmed cases rose to 

1,681,418, with 98,929 deaths and 384,902 recoveries.  Here is the interactive chart from the 

Financial Times that allows you to compare cases and deaths among countries, scaled by 

population. 

 

Virology 

• In New York, the epicenter of the pandemic in the U.S., new COVID-19 deaths yesterday 

totaled just 73, marking their lowest level since the surge of infections began in early 

March.  New York City Mayor Bill de Blasio said he expected the city to enter its first 

phase of reopening in the first or second week of June. 

• In contrast, Brazil continues to report accelerating infections and deaths.  In fact, for the 

first time, yesterday it reported more deaths from COVID-19 than the U.S. 

 

Real Economy 

• According to data tracker STR, the U.S. hotel occupancy rate rose to 32.4% in the week 

ended May 16, marking the fifth straight week of increased occupancy after the low of 

20.0% in the week ended April 11. 

o The latest reading was the highest occupancy in nine weeks, but still far below the 

61.8% rate reported at the beginning of March before coronavirus cases surged. 

 

Daily Comment 
 

By Bill O’Grady, Thomas Wash, and 

Patrick Fearon-Hernandez, CFA 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.nytimes.com/2020/05/27/world/coronavirus-news.html?action=click&module=Spotlight&pgtype=Homepage
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=gbr&cumulative=0&logScale=1&perMillion=0&values=deaths
https://www.wsj.com/articles/coronavirus-latest-news-05-26-2020-11590482671?mod=hp_lead_pos3
https://www.wsj.com/articles/coronavirus-latest-news-05-26-2020-11590482671?mod=hp_lead_pos3
https://www.wsj.com/articles/coronavirus-latest-news-05-26-2020-11590482671?mod=hp_lead_pos3
https://www.wsj.com/articles/brazils-daily-coronavirus-death-toll-surpasses-that-of-u-s-11590578932?tesla=y&mod=article_inline
https://www.wsj.com/articles/hotel-occupancy-ticks-up-as-weekend-trippers-hit-the-road-11590494416?mod=hp_listb_pos2&mod=article_inline
https://www.wsj.com/articles/hotel-occupancy-ticks-up-as-weekend-trippers-hit-the-road-11590494416?mod=hp_listb_pos2&mod=article_inline
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o Revenue per available room, a key hotel performance metric, was just $25.12, up 

slightly from the prior week but down nearly 74% from the same period last year. 

• U.S. retailers sitting on mountains of now-out-of-date inventory after the long lockdown 

are expected to launch massive sales as the economy reopens, potentially helping to boost 

demand but likely also putting further downward pressure on consumer inflation. 

• As economic activity and oil demand show continued signs of recovering, Russian 

officials signaled they may hold off on committing to any extended production cuts ahead 

of a June meeting among major oil exporters.  The news is weighing modestly on global 

oil prices so far today. 

 

U.S. Policy Responses 

• Senate Majority Leader Mitch McConnell (R-Ky.) said on Tuesday that there would 

“likely" be a fifth coronavirus relief bill "in the next month or so.”  Although he insisted 

the bill would not be the $3 trillion proposal that passed the House last week, he 

expressed confidence that further economic support is needed. 

• Larry Kudlow, the director of the White House National Economic Council, said the 

Trump administration is examining proposals to provide cash incentives to encourage 

unemployed Americans to return to work.  He made the comments after being asked 

about a proposal by Sen. Rob Portman (R-Ohio) to provide a temporary $450-a-week 

bonus for unemployed workers returning to work, on top of their wages. 

 

Foreign Policy Responses 

• Even going beyond last week’s groundbreaking proposal from Germany and France, 

European Commission President Ursula von der Leyen proposed today that the EU issue 

€750 billion in debt to establish a coronavirus recovery fund totaling €500 billion, all of 

which will be handed out as grants to economically hard-hit parts of the EU, and to 

provide €250 billion in loans to member states.  To pay off the debt in the coming 

decades, she also proposed a suite of new EU taxes and levies hitting everything from 

tech giants to carbon emissions. 

o The surprisingly aggressive proposal from von der Leyen has been enough to help 

give a boost to global markets today, but just as important is the way the common 

debt issuance has so far gotten relatively limited pushback, even from the frugal 

Germans. 

o However, it’s important to remember that this is still just a proposal.  To be 

implemented, it still needs to be approved by all 27 countries in the EU, including 

the frugal creditor nations primarily in the north. 

• Downplaying the threat from a German court’s recent ruling against the European Central 

Bank’s bond-buying program, board member Isabel Schnabel said the ECB is “not 

adjusting our monetary policy in any way in response to this ruling,” on the grounds that 

it is strictly an issue for the court and the Bundesbank.  The statement is probably an 

accurate characterization of what the ECB and most European policymakers hope will 

happen with the court ruling, and the statement is supportive of European equities.  Over 

https://www.ft.com/content/6e8038cd-ea13-4f5e-af69-84ae58e66374
https://www.wsj.com/articles/global-markets-0527-11590553761
https://thehill.com/homenews/senate/499503-mcconnell-talking-about-fifth-coronavirus-bill-in-the-next-month-or-so?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosmarkets&stream=business
https://www.wsj.com/articles/trump-administration-examining-idea-of-back-to-work-bonuses-kudlow-says-11590510313?mod=article_inline
https://www.wsj.com/articles/trump-administration-examining-idea-of-back-to-work-bonuses-kudlow-says-11590510313?mod=article_inline
https://www.ft.com/content/a165a7c9-85d8-4ec9-9a1a-70d86412ac07
https://www.ft.com/content/a165a7c9-85d8-4ec9-9a1a-70d86412ac07
https://www.wsj.com/articles/european-union-sets-out-major-coronavirus-recovery-plan-11590579779?mod=hp_lead_pos1
https://www.ft.com/content/a48b8982-3e75-4a35-8fb5-a66f4fb0fedc
https://www.ft.com/content/a48b8982-3e75-4a35-8fb5-a66f4fb0fedc
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time, however, we still believe the court ruling will play into the fractures between the 

EU’s creditor nations in the north and its debtor nations in the south. 

• In Japan, Prime Minister Abe’s government approved a second supplementary budget 

providing an additional ¥31.9 trillion to buffer the economy from the crisis.  Combined 

with planned spending by local governments and the private sector, as well as loans 

offered by financial institutions, total new support will be ¥117.1 trillion.  This is on top 

of the ¥100 trillion in support approved just last month.  At today’s exchange rates, the 

total support to date of more than ¥200 trillion is equivalent to about $2.01 trillion. 

• In France, President Emmanuel Macron said his government plans to spend billions of 

euros to help shield France’s auto industry from the crisis, including a state-backed credit 

facility of €5 billion for automaker Renault (RNLSY, 4.13) and various consumer rebates 

and subsidies to stoke demand for more fuel-efficient cars.  The plan would also create a 

€1 billion fund focused on modernizing the auto industry, spurring consolidation among 

smaller companies and investing in research and development. 

• In Japan, Economy Minister Yasutoshi Nishimura said a program to provide up to 

¥20,000 ($186) a day in subsidies to travelers who take overnight trips is likely to take 

effect in late July for nearby trips, expanding to all domestic trips in August.  The 

subsidies can be used to pay for lodging, meals and other expenses. 

 

China-Hong Kong:  In another clear sign that pro-democracy protestors are picking up where 

they left off during the coronavirus crisis, hundreds of demonstrators gathered to oppose the 

reading of a contentious law on China’s national anthem in the city’s de facto parliament, 

sparking renewed clashes with police.  As we’ve noted before, the spiral of tightening controls 

imposed by Beijing and the intensifying protests are distinctly negative for Hong Kong equities.  

Importantly, the U.S. is considering a range of sanctions to punish China for its crackdown on 

Hong Kong, including possibly imposing new restrictions on financial transactions, and freezing 

the assets of Chinese officials. 

 

Russia-Libya:  The U.S. military has accused Russia of deploying fighter jets to Libya from a 

base in Syria in order to support renegade General Khalifa Haftar in his effort to take control of 

the country.  Russia has long supported General Haftar, but this dramatic escalation could mark a 

significant expansion of Russian ambitions in the region. 

 

U.S. Economic Releases 
 

MBA mortgage applications rose 2.70% from the prior week.  Last week, applications for 

purchases rose 8.60%, while refinance applications fell 0.20%.  The average 30-year fixed rate 

rose 1 bp from 3.41% to 3.42%.  
 

The table below shows the economic releases and Fed events scheduled for the rest of the day. 
 

https://www.japantimes.co.jp/news/2020/05/27/business/economy-business/shinzo-abe-cabinet-japan-relief-package-coronavirus/#.Xs5dcmhKjMI
https://www.japantimes.co.jp/news/2020/05/27/business/economy-business/shinzo-abe-cabinet-japan-relief-package-coronavirus/#.Xs5dcmhKjMI
https://www.wsj.com/articles/frances-macron-orders-up-billions-in-aid-for-auto-industry-11590525256?mod=article_inline
https://www.wsj.com/articles/frances-macron-orders-up-billions-in-aid-for-auto-industry-11590525256?mod=article_inline
https://www.wsj.com/articles/coronavirus-latest-news-05-27-2020-11590568096?mod=hp_lead_pos1
https://www.wsj.com/articles/coronavirus-latest-news-05-27-2020-11590568096?mod=hp_lead_pos1
https://www.wsj.com/articles/coronavirus-latest-news-05-27-2020-11590568096?mod=hp_lead_pos1
https://www.ft.com/content/00105e87-62e7-4e5e-bc68-f6802590de62
https://www.ft.com/content/00105e87-62e7-4e5e-bc68-f6802590de62
https://www.bloomberg.com/news/articles/2020-05-26/u-s-weighs-sanctions-on-chinese-officials-firms-over-hong-kong?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosmarkets&stream=business
https://www.ft.com/content/5309c6a6-3f05-4867-9675-5b12a9802adc
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EDT Indicator Expected Prior Rating

10:00 Richmond Fed Manufacturing Index m/m May -40 -53 **

Speaker or event

12:30 James Bullard Takes Part in Virtual Discussion on Economy President of the Federal Reserve Bank of St. Louis

14:00 US Federal Reserve Releases Beige Book

15:00 Raphael Bostic Holds Virtual Discussion About Economy and COVID-19 President of the Federal Reserve Bank of Atlanta

Fed Speakers or Events

Economic Releases

District or position

Federal Reserve Board

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications and green indicates neutral conditions.  We will add 

a paragraph below if any development merits further explanation. 
 
Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

China Industrial Profits y/y Apr -4.3% -34.9% ** Equity and bond neutral

Australia Construction Work Done q/q 1Q -1.0% -3.0% -1.5% ** Equity and bond neutral

Europe

France Business Confidence m/m May 59.0 62.0 69.0 ** Equity and bond neutral

Manufacturing Confidence m/m May 70.0 82.0 85.0 ** Equity and bond neutral

Production Outlook Indicator m/m May -49.0 -78.0 -55.0 ** Equity and bond neutral

Own-Company Production Outlook m/m May -12.0 -35.0 -20.0 ** Equity and bond neutral

Consumer Confidence m/m May 93.0 95.0 92.0 *** Equity and bond neutral

Switzerland Credit Suisse Survey Expectations m/m May 31.3 12.7 *** Equity and bond neutral

Russia Construction y/y Apr -2.3% 0.1% -0.1 ** Equity bearish, bond bullish

Retail Sales Real y/y Apr -23.4% 5.6% -17.7% *** Equity bearish, bond bullish

Unemployment Rate y/y Apr 5.8% 4.7% 5.5% *** Equity bearish, bond bullish

Cargo Shipments y/y Apr -6.0% -7.1% -10.9% ** Equity and bond neutral

Real Wages y/y Mar 5.9% 5.7% 3.1% ** Equity bullish, bond bearish

AMERICAS

Brazil FGV Construction Costs m/m May 0.2% 0.2% 0.3% ** Equity and bond neutral

IBGE Inflation IPCA-15 m/m May -0.6% 0.0% -0.5% *** Equity and bond neutral

Current Account Balance m/m Apr $3840m $868m $3050m ** Equity bullish, bond bearish

Foreign Direct Investment m/m Apr $234m $7621m $1500m ** Equity bearish, bond bullish  
 

Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 
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Today Prior Change Trend

3-mo Libor yield (bps) 37 36 1 Down

3-mo T-bill yield (bps) 12 13 -1 Neutral

TED spread (bps) 25 23 2 Up

U.S. Libor/OIS spread (bps) 5 5 0 Up

10-yr T-note (%) 0.70 0.70 0.00 Neutral

Euribor/OIS spread (bps) -27 -28 1 Neutral

EUR/USD 3-mo swap (bps) 10 9 1 Down

Currencies Direction

dollar Down Neutral

euro Up Up

yen Down Up

pound Flat Down

franc Down Up   
 

Commodity Markets 

 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
 

Price Prior Change Explanation

Brent $35.66 $36.17 -1.41% Rising US-China tensions

WTI $34.00 $34.35 -1.02%

Natural Gas $1.82 $1.79 1.23%

Crack Spread $9.50 $9.99 -4.93%

12-mo strip crack $9.34 $9.74 -4.13%

Ethanol rack $1.34 $1.33 0.22%

Gold $1,707.47 $1,710.58 -0.18%

Silver $17.21 $17.13 0.41%

Copper contract $241.85 $241.85 0.00%

Corn contract 319.75$       319.00$       0.24%

Wheat contract 509.75$       506.75$       0.59%

Soybeans contract 849.25$       847.00$       0.27%

Baltic Dry Freight 506 498 8

Actual Expected Difference

Crude (mb) -2.5

Gasoline (mb) 0.2

Distillates (mb) 2.5

Refinery run rates (%) 0.70%

Shipping

Energy Markets

Metals

Grains

DOE inventory report

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for warmer temperatures for most of the country, 

with cool conditions on the East Coast and north Pacific regions.  Precipitation is expected in 

most of the western region, with dry conditions expected for the rest of the country.  There is 

some cyclone formation along the Carolina coast, but it is expected to develop into a tropical 

storm within the next five days.
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Asset Allocation Weekly 
 

Confluence Investment Management offers various asset allocation products which are managed using 

“top down,” or macro, analysis. We report asset allocation thoughts on a weekly basis, updating this 
section every Friday. Note that this report is also offered as a separate document on our website. 
 

May 22, 2020 
 

Beginning in the late 1990s and becoming an even bigger issue after Dodd-Frank regulations 

were imposed following the Great Recession, many market participants worried that bond 

market liquidity would be absent in the face of a crisis.  Strict regulations discouraged banks and 

brokerage firms from holding large inventories of corporate bonds, thereby precluding them 

from their former role as willing buyers in the face of a wave of selling by investors.  

Compounding the concerns were the sheer size of flows into traditional open-end and ETF bond 

portfolios.  Over the 10-year period from 2009 through 2019, a total of $2.7 trillion flowed into 

these instruments, almost a third of which were in ETFs.  Entering the fray was the popularity of 

risk parity funds that levered their bond holdings.  Though each risk parity scheme has a nuanced 

approach, they all act in a similar fashion.  The concerns were that when risk parity funds and 

individual investors rushed to exit their bond holdings, market liquidity would be absent, 

particularly for corporate bonds.  Numerous studies and articles appeared over this time frame 

warning of dire consequences for bond investors, notably violent price movements due to the 

fact that banks and brokerage firms were no longer participating to a significant degree to assist 

in maintaining order to the bond market. 

 

In March, the veracity of these concerns was tested as the bond market worked its way through 

the financial stress triggered by the pandemic.  During this episode, ETFs proved their endurance 

by moving into the void and providing the necessary stabilization of the market.  The use of 

creation/redemption units on the part of Authorized Purchasers [APs] mitigated the severity of 

the downturn, especially among investment-grade corporate bonds.  As the accompanying chart 

illustrates, spreads for BBB/Baa-rated corporates relative to the 10-Year Treasury gapped to their 

widest level since the Great Financial Crisis, yet quickly repaired. 
 

 
 

https://www.confluenceinvestment.com/category/asset-allocation-reports/asset-allocation-weekly/
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An examination by Blackrock of the trading during this critical period in its largest corporate 

bond ETF, the iShares iBoxx Investment Grade Bond ETF [LQD], provides evidence that not 

only did the activities of the APs aid in maintaining market liquidity, but the market price of 

LQD actually led the price discovery process.  In other words, rather than the market price 

exacerbating the premium/discount to net asset value [NAV], the market price was the precursor 

of the daily NAV print.  Moreover, the direction of the market price of LQD often preceded the 

direction of LQD’s indicative value [IV], which is the real-time estimate of its fair value, based 

on the most recent prices of its underlying bonds.  Since LQD’s 2,169 underlying bonds trade 

over the counter, and therefore many may contain stale pricing, the price discovery proved 

invaluable to market functioning.  After the dust settled, it was evident that LQD and other bond 

ETFs provided market pricing that was at least as good as, and oftentimes better than, individual 

bonds. 
 

 
As of 4/8/2020.  (Sources: BlackRock, Bloomberg and Refinitiv) 

 

Although the market function provided by LQD during the period is not necessarily indicative of 

every bond ETF in each bond sector, it does underscore the notion that ETFs can provide the 

necessary liquidity during a period of crisis.  The creation/redemption mechanism of ETFs allow 

for arbitrage opportunities and allow the supply/demand of the ETFs to achieve equilibrium with 

the value of the underlying bonds.  In essence, ETFs are now creating most (if not more) of the 

liquidity previously provided by banks and brokerage firms, often doing so with greater 

efficiency. 

 

 
Past performance is no guarantee of future results. Information provided in this report is for educational and illustrative 

purposes only and should not be construed as individualized investment advice or a recommendation. The investment or strategy 
discussed may not be suitable for all investors. Investors must make their own decisions based on their specific investment 
objectives and financial circumstances. Opinions expressed are current as of the date shown and are subject to change.  
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Data Section 
 

U.S. Equity Markets – (as of 5/26/2020 close)  
 

-40.0% -20.0% 0.0% 20.0%

Energy
Financials

Industrials
Real Estate

Utilities
Materials

Consumer Staples
S&P 500

Healthcare
Consumer Discretionary
Communication Services

Technology

YTD Total Return

-2.0% 0.0% 2.0% 4.0% 6.0%

Healthcare

Technology

Communication Services

Consumer Staples

Utilities

S&P 500

Consumer Discretionary

Materials

Energy

Real Estate

Industrials

Financials

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 5/26/2020 close) 

 

-30.0% -20.0% -10.0% 0.0% 10.0% 20.0%

Commodities

Real Estate

Emerging Markets ($)

Small Cap

Foreign Developed ($)

Mid Cap

Emerging Markets (local currency)

Foreign Developed (local currency)

Large Cap

US High Yield

Cash

US Corporate Bond

US Government Bond
YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

May 21, 2020 
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P/E as of 5/20/2020 = 22.9x

LONG-TERM TRAILING P/E

P
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Sources:  Robert Shiller, Haver Analytics, I/B/E/S, CIM

P/E as of 5/20/2020 = 22.9x

 
 

Based on our methodology,1 the current P/E is 22.9x, up 2.5x from last week.  The rise is due to 

moving from Thomson/Reuters to S&P operating earnings for Q1.  Usually, the former is higher 

than the latter; on average, the spread is about 7%.  However, during recessions and during 

periods of weak oil prices, the spread between the two widens.  That is exactly what has occurred 

now.  The following chart shows that the spread is now close to 12%.  History shows that the 

two series will narrow in the coming quarters.  In any case, the P/E is quite elevated, but, as the 

above chart shows, it is not unusual for the P/E to rise during recessions.  That’s because equity 

markets are forward-looking; although earnings are falling due to the downturn, investors are 

already planning on the earnings recovery and thus bidding up equities.  

 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes three actual quarters (Q3, Q4 and Q1) and one estimate (Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 
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This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 


