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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time. 
 

[Posted: May 9, 2022—9:30 AM EDT] Global equity markets are generally lower this 

morning. In Europe, the EuroStoxx 50 index is currently down 1.3% from its prior close. In Asia, 

the MSCI Asia Apex 50 index closed down 0.8%. Chinese markets were higher, with both the 

Shanghai Composite up 0.1% and the Shenzhen Composite up 0.4%.  U.S. equity index futures 

are signaling a lower open. With 437 companies having reported, the S&P 500 Q1 2022 earnings 

stand at $54.40, lower than the $54.70 forecast for the quarter. The forecast reflects a 4.7% 

increase from Q1 2021 earnings. Thus far this quarter, 78.5% of the companies have reported 

earnings above forecast, while 18.3% have reported earnings below forecast.  
 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

 

• Bi-Weekly Geopolitical Report (4/25/2022) (with associated podcast): “The Russians 

Respond” 

• Weekly Energy Update (5/5/2022): We recap the weekly data and discuss energy news 

from the week 

• Asset Allocation Quarterly - Q2 2022 (4/21/2022): Discussion of our asset allocation 

process, Q2 2022 portfolio changes, and our outlook for the markets 

• Asset Allocation Bi-Weekly (5/2/2022) (with associated podcast): “The Tale of Two 

Surveys” 

• Confluence of Ideas podcast (3/25/2022): “The 2022 Outlook: Update #1” 

• Current Perspectives: “2022 Outlook: Update #1” (2/18/2022) 

• Charts Worth Noting: We look at housing affordability compared to the average 

weekly income for a non-supervisory worker.   

 

Our Comment today opens with an update on the Russia-Ukraine war, where Russia’s advances 

remain stalled, and President Putin gave a Victory Day speech that was unexpectedly restrained.  

We next review a range of international and U.S. developments with the potential to affect the 

financial markets.  Finally, we wrap up with the latest news on the coronavirus pandemic, where 

new data underscores the extent to which China’s “zero-COVID” policies are weighing on 

economic activity.  The data also emphasizes the threat to world economic growth, which, along 

with rising bond yields, has contributed to the downdraft in global stock markets so far today. 

 

 

Daily Comment 
 

By Patrick Fearon-Hernandez, CFA, 

and Thomas Wash 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/wp-content/uploads/weekly_geopolitical_report_4_25_2022.pdf
https://www.confluenceinvestment.com/category/podcasts/geopolitical-podcast/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_May_05_2022.pdf
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_May_05_2022.pdf
https://www.confluenceinvestment.com/wp-content/uploads/Asset_Allocation_Quarterly_Q222.pdf
https://www.confluenceinvestment.com/wp-content/uploads/AAW_May_2_2022.pdf
https://www.confluenceinvestment.com/category/podcasts/asset-allocation-weekly-podcast/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.confluenceinvestment.com/wp-content/uploads/2022_Outlook_Update1_Feb2022.pdf
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Russia-Ukraine:  The military situation in Ukraine remained relatively static over the weekend, 

with Russian forces failing to make any significant advances.  Russian forces appear to be 

massing in Belgorod, Russia, to reinforce Russian efforts in the northern Ukrainian city of 

Kharkiv and prevent the ongoing Ukrainian counteroffensive from pushing closer to the Ukraine-

Russia border.  Russian forces near the northeastern Ukrainian city of Izyum focused on 

regrouping, replenishing, and reconnoitering Ukrainian positions in order to continue advances 

to the southwest and southeast of the city.  Meanwhile, Russian forces continued their ground 

attacks to drive to the borders of Donetsk and Luhansk Oblasts but did not make any territorial 

gains.  Finally, in Mariupol, Russian troops continued to assault the Azovstal Steel Plant and 

advanced efforts to integrate the city economically into the wider Russian economy.  In a rare 

instance of Ukrainian dissent, after the last civilians were evacuated from the Azovstal plant over 

the weekend, the commander of Ukraine’s Azov regiment defending the facility accused Kyiv of 

providing insufficient support. 

 

 
 

https://www.rferl.org/a/ukraine-russia-crisis-crosshairs-live-briefing/31668477.html
https://www.understandingwar.org/backgrounder/russian-offensive-campaign-assessment-may-8
https://www.ft.com/content/2a4960cf-2975-41c0-99da-f7b6fcc1cd3a
https://www.ft.com/content/2a4960cf-2975-41c0-99da-f7b6fcc1cd3a
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• In his highly anticipated Victory Day speech on Red Square today, Russian President 

Putin focused on justifying his attack on Ukraine.  He said he called for a preemptive 

strike against the country after judging that growing Western support for Ukraine would 

have eventually put it in a position to attack Russia.  Contrary to expectations, Putin 

refrained from declaring any kind of victory in the war, and more importantly, he did not 

announce any broader mobilization of the Russian military or society.  However, he 

hinted Russia will seek to annex at least some of the territory Russian forces have seized, 

stating the country’s troops are “fighting on their own land.” 

o On a first read of the speech, we find it another curious instance of relative 

restraint and caution on Putin’s part, not unlike his unwillingness to launch major 

attacks against Western arms flows into Ukraine and his military’s failure to take 

down much of Ukraine’s telecommunications infrastructure so far.  The speech 

didn’t even repeat Putin’s recent nuclear saber-rattling against the West. 

o As of this writing, we take the speech as a reminder that Putin faces a number of 

political, military, economic, and financial constraints as he prosecutes the war in 

Ukraine, just as any leader would face constraints in prosecuting a major war.  

One key question is what those constraints are.  For example, we have noted 

rumors of political opposition and potential coups throughout the war.  Lending 

some credence to those rumors, the massive flyover of military aircraft planned 

for the Victory Day festivities was scrapped at the last moment, perhaps because 

of security concerns.  With Russia’s military continuing to exhibit incompetence 

on the battlefield and Putin continuing to pull his punches, Western governments 

are likely to be emboldened by their support for Ukraine.  That will likely prolong 

the war, along with its economic and financial impacts, although it is also 

increasingly tipping the balance of power in Ukraine’s direction. 

• Separately, the Biden administration announced new sanctions targeting Russian state-

controlled media and banking executives, a ban on Americans providing accounting and 

management consulting services, and new export controls targeting the country’s 

industrial sector. 

• The G7 countries yesterday also pledged during a virtual meeting with Ukrainian 

President Zelensky to ban or phase out Russian oil, aiming to erode Russia’s economic 

standing even further as it pursues its invasion of Ukraine. 

• Finally, in an interview with the Financial Times, EU High Representative for Foreign 

Policy Borrell said the EU should not only freeze Russian foreign reserves under its 

control but also seize them for use in rebuilding Ukraine after the war.  The West’s 

freezing of Russia’s reserves has already accelerated the fracturing of the world into 

different geopolitical and economic blocs, and the extra step of outright asset seizures 

would further increase tensions between those blocs. 

 

China-Taiwan:  In detailed comments on China’s response to Russia’s invasion of Ukraine, 

CIA Director Burns said President Xi has been “unsettled” by the conflict.  Burns said that Xi, 

who prizes predictability, has been shocked to learn of the “reputational damage that can come to 

https://www.wsj.com/articles/putin-uses-russias-victory-day-parade-to-justify-invasion-of-ukraine-11652093244?mod=hp_lead_pos7
https://www.wsj.com/articles/putin-uses-russias-victory-day-parade-to-justify-invasion-of-ukraine-11652093244?mod=hp_lead_pos7
https://www.wsj.com/articles/putin-uses-russias-victory-day-parade-to-justify-invasion-of-ukraine-11652093244?mod=hp_lead_pos7
https://www.ft.com/content/5bc49171-d535-4234-840d-a70c4fcd3a37
https://www.ft.com/content/87b2296b-6d2d-4411-b177-f7bcfc10bdeb
https://www.wsj.com/articles/u-s-targets-russian-media-bank-executives-with-new-sanctions-11652025601?mod=hp_lead_pos9
https://www.ft.com/content/82b0444f-889a-4f3d-8dbc-1d04162807f3
https://www.ft.com/content/a4e8de3b-a2aa-4f10-a820-a910274175a8
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China by the association with the brutishness of Russia’s aggression [and] the economic 

uncertainty that’s been produced by the war.” 

• Burns implied that Xi’s reaction actually has produced some daylight between him and 

President Putin, despite their assertions that their partnership has “no limits.” 

• Burns added China was also dismayed by “the fact that what Putin has done is driving 

Europeans and Americans closer together” and was looking “carefully at what lessons 

they should draw” for Taiwan.  Yet, he still believes that Xi eventually intends to unify 

Taiwan with the mainland. 

 

China-Hong Kong:  John Lee Ka-chiu, the sole candidate in Hong Kong’s leadership election, 

has been confirmed as the city’s next chief executive with 99.4% of the vote from the city’s 

electoral body.  In his acceptance speech, Lee vowed that the rule of law and stability would be 

among his key priorities in running Hong Kong.  Lee is considered a hardliner in imposing 

Beijing’s policies on Hong Kong. 

• Before his promotion to chief secretary, Lee was security minister and oversaw the 

government’s handling of 2019’s social unrest.  His later involvement in implementing 

the Beijing-imposed national security law landed him on a U.S. sanctions list along with 

several other current and former officials. 

• Lee’s vast majority in the voting committee illustrates how mainland China now 

completely controls the city’s political development.  Over time, that will continue to call 

into question Hong Kong’s position as the center of Asia-Pacific financial markets. 

 

Chinese Technology Industry:  As major Chinese technology firms continue to face a tough 

regulatory crackdown by the government and U.S. investment restrictions, they are trying to 

boost their stock prices through buybacks and dividend hikes.  All the same, we still see 

heightened regulatory risks as a major issue for investing in Chinese tech companies. 

 

United Kingdom:  In Northern Ireland, the latest voting tallies show the Irish Republican Party 

Sinn Féin is on track to become the biggest party in the province’s legislature.  The rival 

Democratic Unionists (DUP), who have led every power-sharing government in Belfast since 

2007, suffered significant losses that will resign it to a painful second-place finish. 

• Under the Good Friday peace deal, power must be shared with the largest unionist party. 

However, the DUP has vowed to block Sinn Féin from leading a power-sharing 

government unless the U.K. government first suspends EU-required checks on British 

goods arriving at Northern Irish ports, an act that could trigger trade retaliation from the 

EU. 

• If no power-sharing deal is reached within 24 weeks, Northern Ireland will have to vote 

again. 

  

Philippines:  Filipinos today began voting in a presidential election that pits the offspring of two 

leading political dynasties against a progressive candidate promising a break with the country’s 

increasingly authoritarian governance.  Ferdinand “Bongbong” Marcos, Jr., the son of a former 

dictator, and his running mate Sara Duterte, President Rodrigo Duterte’s daughter, hold a 

commanding lead in opinion polls over the nearest rival Leni Robredo, the sitting vice-president. 

https://www.scmp.com/news/hong-kong/politics/article/3176886/hong-kong-chief-executive-election-sole-candidate-john-lee?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220508&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3176939&article_id_list=3176948,3176886,3176939,3176941,3176895,3176777,3176957,3176950&tc=9&CMCampaignID=912dd8ae9ed569a27a34166dfad9a90c
https://www.scmp.com/news/hong-kong/politics/article/3176886/hong-kong-chief-executive-election-sole-candidate-john-lee?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220508&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3176939&article_id_list=3176948,3176886,3176939,3176941,3176895,3176777,3176957,3176950&tc=9&CMCampaignID=912dd8ae9ed569a27a34166dfad9a90c
https://www.ft.com/content/a6466afa-0981-4a82-9787-8c630651d44f
https://www.wsj.com/articles/chinese-companies-boost-returns-to-shareholders-11652088601?mod=lead_feature_below_a_pos1
https://www.wsj.com/articles/chinese-companies-boost-returns-to-shareholders-11652088601?mod=lead_feature_below_a_pos1
https://www.politico.eu/article/sinn-fein-northern-ireland-assembly-election-dup-jeffrey-donaldson-michelle-o-neill-power-sharing-brexit/?utm_source=POLITICO.EU&utm_campaign=780a8c0055-EMAIL_CAMPAIGN_2022_05_08_12_08&utm_medium=email&utm_term=0_10959edeb5-780a8c0055-190480045
https://www.politico.eu/article/sinn-fein-northern-ireland-assembly-election-dup-jeffrey-donaldson-michelle-o-neill-power-sharing-brexit/?utm_source=POLITICO.EU&utm_campaign=780a8c0055-EMAIL_CAMPAIGN_2022_05_08_12_08&utm_medium=email&utm_term=0_10959edeb5-780a8c0055-190480045
https://www.ft.com/content/8e1d7359-9efa-4921-9d27-88ff9d2d0b3f
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U.S. Electricity Supply:  From California to Texas to Indiana, electric-grid operators warn that 

power-generating capacity is struggling to keep up with demands, a gap that could lead to rolling 

blackouts during heat waves or other peak periods as soon as this year. 

 

U.S. Port Operations:  West Coast dockworkers and cargo-handling firms will begin contract 

negotiations this week that carry high stakes for an American economy wracked by supply chain 

disruptions.  The labor talks cover about 22,400 workers at 29 ports, including the sizable 

Southern California facilities that make up the country’s busiest gateway for imported goods.  If 

the talks fail and a strike ensues, the added supply disruptions would likely further boost 

inflation, slow economic growth, and weigh on corporate profits and stock prices. 

 

COVID-19:  Official data show confirmed cases have risen to 517,364,841 worldwide, with 

6,251,376 deaths.  The countries currently reporting the highest rates of new infections include 

Germany, South Korea, France, and Italy.  (For an interactive chart that allows you to compare 

cases and deaths among countries, scaled by population, click here.)  In the U.S., confirmed 

cases rose to 81,863,771, with 997,528 deaths.  In data on the U.S. vaccination program, the 

number of people considered fully vaccinated now totals 220,138,061, equal to 66.3% of the 

total population. 

 

Virology 

• In the U.S., the Omicron BA.2 variant continues to spread, especially in New England 

and Puerto Rico, but it is still generating relatively few serious illnesses or 

hospitalizations.  The seven-day average of people hospitalized with confirmed or 

suspected COVID-19 came in at 18,918 yesterday, up 21% from two weeks earlier. 

• Shanghai, the epicenter of China’s current outbreak, reported a fall in new cases for the 

15th consecutive day.  The city detected 3,975 new infections late yesterday, 5.7% fewer 

than a day earlier, although Beijing continued to report enough new cases to suggest that 

China’s latest draconian measures against the virus would continue. 

 

Economic and Financial Market Impacts 

• In a sign of just how badly China’s latest pandemic lockdowns are weighing on economic 

activity, official data today showed that April exports were up just 3.9% year-over-year, 

slowing from a rise of 15.0% year-over-year in March.  It marks the weakest annual 

growth in two years.  Coupled with President Xi’s recommitment to “zero-COVID” late 

last week, the data underscore the extent to which China’s policy approach is a threat to 

the domestic economy and the global economy and financial markets. 

• The People’s Bank of China requested lenders provide easy credit to “whitelisted” 

manufacturers deemed to have undertaken sufficient measures to keep COVID-19 

infections under control.  The additional lending to companies such as Semiconductor 

Manufacturing International (0981 HK, HKD, 16.10) and Tesla (TSLA, USD, 865.65) is 

designed to help them recover from Shanghai’s strict lockdowns in recent weeks. 

 

 

https://www.wsj.com/articles/electricity-shortage-warnings-grow-across-u-s-11652002380
https://www.wsj.com/articles/electricity-shortage-warnings-grow-across-u-s-11652002380
https://www.wsj.com/articles/electricity-shortage-warnings-grow-across-u-s-11652002380
https://www.wsj.com/articles/port-labor-talks-pose-new-complication-for-supply-chain-11652011201
https://www.wsj.com/articles/port-labor-talks-pose-new-complication-for-supply-chain-11652011201
https://www.nytimes.com/live/2022/05/09/world/covid-19-mandates-vaccine-cases
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=gbr&cumulative=0&logScale=1&perMillion=0&values=deaths
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://www.wsj.com/articles/covid-19-cases-hospitalizations-rise-in-new-england-and-puerto-rico-11652094004?mod=hp_lead_pos6
https://www.wsj.com/articles/covid-19-cases-hospitalizations-rise-in-new-england-and-puerto-rico-11652094004?mod=hp_lead_pos6
https://www.nytimes.com/interactive/2021/us/covid-cases.html?name=styln-coronavirus&region=TOP_BANNER&block=storyline_menu_recirc&action=click&pgtype=LegacyCollection&variant=1_BlueLink&is_new=false
https://www.scmp.com/business/china-business/article/3176939/coronavirus-chinas-central-bank-lends-support-shanghai-eyes?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220508&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3176941&article_id_list=3176948,3176886,3176939,3176941,3176895,3176777,3176957,3176950&tc=11&CMCampaignID=912dd8ae9ed569a27a34166dfad9a90c
https://www.ft.com/content/f8554df8-a624-45d9-ab33-1b12f68b7386
https://www.ft.com/content/f8554df8-a624-45d9-ab33-1b12f68b7386
https://www.scmp.com/business/china-business/article/3176939/coronavirus-chinas-central-bank-lends-support-shanghai-eyes?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220508&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3176941&article_id_list=3176948,3176886,3176939,3176941,3176895,3176777,3176957,3176950&tc=11&CMCampaignID=912dd8ae9ed569a27a34166dfad9a90c
https://www.scmp.com/business/china-business/article/3176939/coronavirus-chinas-central-bank-lends-support-shanghai-eyes?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220508&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3176941&article_id_list=3176948,3176886,3176939,3176941,3176895,3176777,3176957,3176950&tc=11&CMCampaignID=912dd8ae9ed569a27a34166dfad9a90c
https://www.scmp.com/business/china-business/article/3176939/coronavirus-chinas-central-bank-lends-support-shanghai-eyes?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220508&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3176941&article_id_list=3176948,3176886,3176939,3176941,3176895,3176777,3176957,3176950&tc=11&CMCampaignID=912dd8ae9ed569a27a34166dfad9a90c
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U.S. Economic Releases  

 

There were no economic releases prior to the publication of this report. The table below lists the 

U.S. economic releases and/or Federal Reserve events scheduled for the rest of today. 

 

 
 

Charts Worth Noting: Residential real estate is critical to the path of the economy.  For the 

bottom 90% of households, a home is their largest asset, and even slowing home price growth 

can weaken the wealth effect.  Existing home sales prices have averaged +5.7% since the late 

1960s and rarely do we experience falling yearly price growth.  A yearly decline of 2% or more 

usually coincides with a recession.  In 2009, home prices plunged over 15% as part of the Great 

Financial Crisis.   

This chart measures 

the number of 

weeks a person 

earning the average 

weekly wage for a 

non-supervisory 

worker would need 

to work to pay the 

mortgage on an 

existing home at the 

median sales price 

and the prevailing 

mortgage rate.  At 

the peak of the 

housing bubble, it 

took 2.6 weeks to make the mortgage.  After the crisis, housing became much more affordable, 

but in the past few months, the combination of rising mortgage rates and home prices has 

overwhelmed rising wages.  Crossing 2.5 weeks would be a warning that the housing market is 

vulnerable to a period of stagnation or worse and increase the chances of a recession.  

 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis. The most significant 

international news that was released overnight is outlined below. Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators. The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important. We note that these ratings do 

change over time as economic circumstances change. Additionally, for ease of reading, we have 

EST Indicator Expected Prior Rating

10:00 Wholesale Inventories m/m Mar 2.3% 2.3% **

10:00 Wholesale Trade Sales m/m Mar 1.8% 1.7% **

Economic Releases

Federal Reserve

No Fed speakers or events today

1.0
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also color-coded the market impact section, which indicates the effect on the foreign market. Red 

indicates a concerning development, yellow indicates an emerging trend that we are following 

closely for possible complications, and green indicates neutral conditions. We will add a 

paragraph below if any development merits further explanation. 

 

 
 

Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis. Again, the 

color coding is similar to the foreign news description above. We will add a paragraph below if a 

certain move merits further explanation. 
 

 
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
 

Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

China Trade Balance m/m Apr $51.12b $47.38b $53.45b ** Equity and bond neutral

Japan Labor Cash Earnings y/y Mar 1.2% 1.2% 0.9% ** Equity bearish, bond bullish

Real Cash Earnings y/y Mar -0.2% 0.0% -0.6% ** Equity and bond neutral

Jibun Bank Japan PMI Services m/m Apr 50.7 50.5 ** Equity and bond neutral

Jibun Bank Japan PMI Composite m/m Apr 51.1 50.9 ** Equity bullish, bond bearish

EUROPE

Eurozone Sentix Investor Confidence m/m May -22.6 -18 -21.6 ** Equity bearish, bond bullish

France Trade Balance m/m Mar -12374m -10273m -11190m ** Equity and bond neutral

Current Account Balance m/m Mar -3.2b -1.1b ** Equity bearish, bond bullish

Switzerland Domestic Sight Deposits CHF w/w 6-May 665.3b 667.1b * Equity and bond neutral

Total Sight Deposits CHF w/w 6-May 750.9b 744.4b * Equity and bond neutral

AMERICAS

Brazil FGV CPI IPC-S w/w 7-May 0.8% 1.1% 0.8% *** Equity and bond neutral

Canada Bloomberg Nanos Confidence w/w 6-May 56.2 56.7 ** Equity and bond neutral

Building Permits m/m Mar -9.3% 21.0% *** Equity and bond neutral

Mexico Vehicle Production m/m Apr 251547 305976 ** Equity and bond neutral

Vehicle Exports m/m Apr 241286 262494 ** Equity and bond neutral

CPI y/y Apr 7.7% 7.5% 7.7% *** Equity and bond neutral

CPI Core y/y Apr 7.2% 6.8% 7.2% *** Equity and bond neutral

Fixed Income Today Prior Change Trend

3-mo Libor yield (bps) 140 137 3 Up

3-mo T-bill yield (bps) 80 82 -2 Neutral

TED spread (bps) 60 55 5 Widening

U.S. Sibor/OIS spread (bps) 120 119 1 Up

U.S. Libor/OIS spread (bps) 125 123 2 Up

10-yr T-note (%) 3.20 3.13 0.07 Up

Euribor/OIS spread (bps) -43 -42 -1 Neutral

Currencies Direction

Dollar Up Up

Euro Flat Down

Yen Down Down

Pound Down Down

Franc Down Down
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Weather 
 

The 6-10 and 8-14 day forecasts currently call for warmer-than-normal temperatures for most of 

the country, with cooler-than-normal temperatures in the Midwest. The forecasts call for wetter-

than-normal conditions in the eastern third of the country, with dry conditions for most of the 

western half of the country. 

Price Prior Change Explanation

Brent $110.30 $112.39 -1.86% Potential Price Cut in Foreign Oil

WTI $107.47 $109.77 -2.10%

Natural Gas $8.22 $8.04 2.21%

Crack Spread $51.76 $52.25 -0.93%

12-mo strip crack $36.51 $36.91 -1.08%

Ethanol rack $2.89 $2.90 -0.05%

Metals

Gold $1,860.90 $1,883.81 -1.22%

Silver $22.00 $22.36 -1.61%

Copper contract $413.90 $426.70 -3.00%

Grains

Corn contract $772.00 $784.75 -1.62%

Wheat contract $1,122.00 $1,108.50 1.22%

Soybeans contract $1,607.25 $1,622.00 -0.91%

Shipping

Baltic Dry Freight 2,718            2,644            74

Energy Markets
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Data Section 
 

U.S. Equity Markets – (as of 5/6/2022 close) 

 

 

-50% 0% 50% 100%

Communication Services

Consumer Discretionary

Technology

Real Estate

S&P 500

Financials

Industrials

Healthcare

Materials

Consumer Staples

Utilities

Energy

YTD Total Return

-3.0% -2.0% -1.0% 0.0% 1.0% 2.0% 3.0% 4.0%

Communication Services

Materials

Consumer Discretionary

Real Estate

Technology

Financials

Industrials

S&P 500

Healthcare

Consumer Staples

Utilities

Energy

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return. Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 5/6/2022 close) 
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Growth
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Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index), Value (S&P 500 Value), Growth 

(S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily. The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

May 5, 2022 
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P/E as of 5/4/2022 = 20.0x

 
 

Based on our methodology,1 the current P/E is 20.0x, down 0.4x from last week. Lower index 

values and higher earnings lowered the multiple. 
 

 

This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3, and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process? 
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


