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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time. 
 

[Posted: May 4, 2022—9:30 AM EDT] Global equity markets are mixed this morning. In 

Europe, the EuroStoxx 50 index is currently down 0.4% from its prior close. In Asia, the MSCI 

Asia Apex 50 closed down 1.0%. Chinese markets are closed for Labor Day. U.S. equity index 

futures are signaling a higher open. With 330 companies having reported, the S&P 500 Q1 2022 

earnings stand at $53.80, lower than the $54.70 forecast for the quarter. The forecast reflects a 

4.7% increase from Q1 2021 earnings. Thus far this quarter, 80.0% of the companies have 

reported earnings above forecast, while 17.3% have reported earnings below forecast.  
 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

 

• Bi-Weekly Geopolitical Report (4/25/2022) (with associated podcast): “The Russians 

Respond” 

• Weekly Energy Update (4/28/2022): We update the EU situation related to the Ukraine 

War. 

• Asset Allocation Quarterly - Q2 2022 (4/21/2022): Discussion of our asset allocation 

process, Q2 2022 portfolio changes, and our outlook for the markets 

• Asset Allocation Bi-Weekly (5/2/2022) (with associated podcast): “The Tale of Two 

Surveys” 

• Confluence of Ideas podcast (3/25/2022): “The 2022 Outlook: Update #1” 

• Current Perspectives: “2022 Outlook: Update #1” (2/18/2022) 

 

Our Comment today opens with an update on the Russia-Ukraine war, where a significant 

Ukrainian counteroffensive may be thwarting Russia’s effort to encircle some of Kyiv’s best 

troops in eastern Ukraine.  There are also more reports that suggest President Putin is preparing 

to make a formal declaration of war against Ukraine and launch a general Russian mobilization.  

We next review a range of international and U.S. developments with the potential to affect the 

financial markets, especially regarding the Federal Reserve’s latest monetary policy decision 

coming up today.  We wrap up with the latest news on the coronavirus pandemic. 

 

Russia-Ukraine:  Russian forces continue to make only slow, plodding advances in eastern and 

southern Ukraine, coupled with artillery and airstrikes against a broader set of military and 

civilian targets.  The Russian troops continue trying to move southeast from Izyum and westward 

from Donetsk in order to encircle the Ukrainian forces that have been battling Russian separatists 
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in the Donbas region since 2014.  However, a range of reporting says the Ukrainians have 

launched a significant counteroffensive that pushed the Russians about 25 miles east of the major 

city of Kharkiv.  According to the Institute for the Study of War, the counteroffensive may allow 

for a broader operation to drive the Russians from most of their positions around Kharkiv. This 

could pose a dilemma for the Russians.  They will have to decide whether to reinforce their 

positions near Kharkiv to prevent the broader Ukrainian operation, potentially pulling forces 

away from their effort to encircle the Ukrainian troops in the Donbas, or risk losing most or all of 

their positions in artillery range of the city.   

• Ukrainian officials reported with increasing confidence that the Kremlin will announce a 

general mobilization on May 9. 

o Ukrainian Main Military Intelligence Directorate Chief Budanov said the Kremlin 

has already begun to prepare mobilization procedures and personnel ahead of the 

expected announcement and has even carried out a kind of covert mobilization. 

o Ukraine’s National Security and Defense Council said high-ranking Russian 

officials are trying to legitimize a prolonged war effort as World War III against 

the West rather than the "special military operation” against Ukraine that 

President Putin has cited up until now. 

• As expected, European Commission President von der Leyen announced the EU would 

phase in a ban on all imports of Russian oil, whether it be the crude or refined product, 

seaborne or delivered by pipeline.  Crude imports would be cut off within six months, 

while refined product imports would be prohibited by the end of the year.  Since Hungary 

and Slovakia are particularly reliant on Russian oil supplies, they would be given until 

the end of 2023 to comply with the ban.  The EU is also proposing cutting off more 

Russian banks from the SWIFT system of international money transfers as part of its 

latest package of sanctions against Russia. 

o Despite the concessions to Hungary and Slovakia, it is still an open question 

whether they will agree to the oil ban.  EU rules require the ban to be approved by 

all member countries, so either Hungary or Slovakia could scuttle the plan if they 

feel their needs aren’t being met. 

o Even though the Russian oil ban was widely expected, and Hungary or Slovakia 

could still hinder it, today’s formal release of the proposal has accelerated a global 

scramble for replacement supplies.  As of this writing, Brent crude prices have 

risen approximately 2.5% to $107.58. 

o As we’ve noted, the Western sanctions against Russia are becoming increasingly 

costly, not only by cutting off much of the EU’s trade, capital flows, and energy 

resources but by further boosting global energy prices and accelerating the 

cleavage of the world’s countries into blocs.  The crisis remains a major risk for 

the world economy and financial markets in the near term and long term. 

 

North Korea:  The Japanese Defense Ministry said North Korea today launched an apparent 

ballistic missile that traveled 310 miles before landing in the Sea of Japan outside Japan’s 

exclusive economic zone. 

 

https://www.ft.com/content/b859a4b0-65ed-49ff-ba6d-6bd9569d04ff
https://www.ft.com/content/b859a4b0-65ed-49ff-ba6d-6bd9569d04ff
https://www.ft.com/content/b859a4b0-65ed-49ff-ba6d-6bd9569d04ff
https://www.wsj.com/articles/eu-proposes-ban-on-russian-oil-imports-11651648950?mod=hp_lead_pos4
https://www.wsj.com/articles/eu-proposes-ban-on-russian-oil-imports-11651648950?mod=hp_lead_pos4
https://www.politico.eu/article/eu-set-to-sanction-credit-bank-of-moscow-and-russian-agricultural-bank/?utm_source=POLITICO.EU&utm_campaign=e09c91cb24-EMAIL_CAMPAIGN_2022_05_04_04_46&utm_medium=email&utm_term=0_10959edeb5-e09c91cb24-190480045
https://www.politico.eu/article/eu-set-to-sanction-credit-bank-of-moscow-and-russian-agricultural-bank/?utm_source=POLITICO.EU&utm_campaign=e09c91cb24-EMAIL_CAMPAIGN_2022_05_04_04_46&utm_medium=email&utm_term=0_10959edeb5-e09c91cb24-190480045
https://www.wsj.com/articles/europe-scrambles-for-energy-before-cutting-itself-off-from-russia-11651655058
https://www.wsj.com/articles/europe-scrambles-for-energy-before-cutting-itself-off-from-russia-11651655058
https://www.japantimes.co.jp/news/2022/05/04/asia-pacific/north-korea-missile-launch-may-4/
https://www.japantimes.co.jp/news/2022/05/04/asia-pacific/north-korea-missile-launch-may-4/
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United States-Saudi Arabia:  CIA Director Burns made an unannounced trip to Saudi Arabia 

last month to meet with Crown Prince Mohammed bin Salman, with officials reporting that the 

conversation had “a better tone than prior U.S. government engagements.”  The news suggests 

the Biden administration is making a concerted effort to repair ties with Saudi Arabia.  If 

successful, it could help lead to more cooperation with the West in thwarting Russia’s invasion 

of Ukraine and, potentially, increased exports of Saudi oil that would help bring down energy 

prices and inflation. 

 

United States-China Sanctions:  The Biden administration is reportedly laying the groundwork 

to place sanctions on surveillance-technology giant Hikvision (002415 CH, CNY, 42.49) for its 

role in alleged human rights violations.  If implemented, the sanctions could affect a wide range 

of countries and customers that use the firm’s monitoring technology worldwide.  The sanctions 

would also add to the strained U.S.-China relations and further drive the two countries apart 

diplomatically and economically. 

 

United States-China Tariffs:  Amid a legally required review of Trump-era tariffs against 

Chinese imports, officials in the Biden administration are reportedly split on whether to pare 

back the duties in order to cut consumer costs and reduce inflation. 

• On one side, Treasury Secretary Yellen and Commerce Secretary Raimondo favor easing 

the tariffs on some of the roughly $360 billion of Chinese imports annually. 

• On the other side, Trade Representative Tai and others are reluctant to relinquish U.S. 

leverage over China in a continuing effort to reshape Chinese economic behavior. 

 

U.S. Monetary Policy: The Fed wraps up its latest monetary policy meeting today, with the 

officials expected to approve an aggressive 50-basis-point hike in the benchmark fed funds 

interest rate.  If the action is as expected, it will mark the first time the Fed has raised rates at 

back-to-back policy meetings since 2006, and it will be the first 50-basis-point hike since 2000.  

The policymakers are also expected to detail a relatively quick run-off of bonds on the central 

bank’s balance sheet. 

• We remain skeptical that the Fed can implement its entire planned program of tightening 

without causing financial market disruptions or contributing to a sharper-than-planned 

slowdown in the economy. 

o Investors have already started backing away from the riskiest corporate bonds in 

the U.S.  The value of junk bonds trading for 70 cents on the dollar or less, 

considered a sign of distress and a warning that a company may struggle to repay 

its debts, has climbed to $27 billion from about $14 billion at the end of 2021. 

o Amid sky-high inflation, fiscal tightening, continued supply chain disruptions, 

and a blow to confidence from the Russia-Ukraine war, we think the risk of a 

sharp economic slowdown, recession, or financial market volatility in the next 12 

to 18 months remains elevated. 

• All the same, central banks around the world remain in aggressive inflation-fighting trim.  

The Reserve Bank of India announced an emergency hike in its benchmark repo rate to 

4.40% from 4.00%.  Separately, today, an influential German member of the European 

https://www.wsj.com/articles/cia-chief-met-saudi-crown-prince-last-month-in-push-to-mend-ties-11651588201?mod=hp_listc_pos3
https://www.wsj.com/articles/cia-chief-met-saudi-crown-prince-last-month-in-push-to-mend-ties-11651588201?mod=hp_listc_pos3
https://www.ft.com/content/7bc70335-138e-4f56-afe1-ae4383eefb2b
https://www.ft.com/content/7bc70335-138e-4f56-afe1-ae4383eefb2b
https://www.wsj.com/articles/biden-officials-divided-over-easing-china-tariffs-to-slow-inflation-11651605527?mod=hp_listb_pos2
https://www.wsj.com/articles/biden-officials-divided-over-easing-china-tariffs-to-slow-inflation-11651605527?mod=hp_listb_pos2
https://www.wsj.com/livecoverage/federal-reserve-meeting-inflation-rate-may-2022?mod=hp_lead_pos2
https://www.wsj.com/livecoverage/federal-reserve-meeting-inflation-rate-may-2022?mod=hp_lead_pos2
https://www.wsj.com/livecoverage/federal-reserve-meeting-inflation-rate-may-2022?mod=hp_lead_pos2
https://www.ft.com/content/f8558dbf-7d30-421b-922a-1cf682e6b387
https://www.ft.com/content/f8558dbf-7d30-421b-922a-1cf682e6b387
https://www.ft.com/content/4153d2e3-af2b-43f3-b346-c83df0cdb690
https://www.ft.com/content/9e7847d4-2eb6-44c7-87cb-18bfd697e105
https://www.ft.com/content/9e7847d4-2eb6-44c7-87cb-18bfd697e105
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Central Bank’s executive board said she could see the ECB hiking rates in July for the 

first time since 2011. 

 

COVID-19:  Official data show confirmed cases have risen to  514,949,273 worldwide, with 

6,241,184 deaths.  The countries currently reporting the highest rates of new infections include 

Germany, South Korea, France, and Italy.  (For an interactive chart that allows you to compare 

cases and deaths among countries, scaled by population, click here.)  In the U.S., confirmed 

cases rose to 81,506,838, with 994,748 deaths.  In data on the U.S. vaccination program, the 

number of people considered fully vaccinated now totals 219,849,502, equal to 66.2% of the 

total population. 

 

Virology 

• In the U.S., the Omicron BA.2 variant continues to spread, but it is still causing relatively 

few serious illnesses or hospitalizations.  The seven-day average of people hospitalized 

with confirmed or suspected COVID-19 came in at 17,532 yesterday, up 18% from two 

weeks earlier. 

• In Hong Kong, city officials unexpectedly announced an easing of pandemic social 

restrictions after new data suggested those rules led to a sharp economic contraction in 

the first quarter.  However, officials in mainland China continue to maintain or even 

tighten restrictions despite the cost to the Chinese and global economies. In Beijing, for 

example, officials have suspended many public transport routes and closed subway 

stations to curb the spread of COVID-19.  In Shanghai, millions have been under strict 

lockdown for more than a month. 

 

Economic and Financial Market Impacts 

• Some U.S. companies warn that COVID-19 lockdowns in Shanghai and elsewhere in 

China are denting sales, disrupting operations, and putting an added strain on supply 

chains that could be felt well into the summer. 

 

U.S. Economic Releases  

 

Mortgage applications rose for the first time in eight weeks, according to the Mortgage Bankers 

Association. The MBA mortgage application index rose 2.5% from the prior week.  Applications 

for home purchases and refinances rose 4.1% and 0.2%, respectively.  The average 30-year 

fixed-rate fell 1 bp from 5.37% to 5.36%. 

 

Private payrolls expanded at a slower than expected pace in March, according to the ADP.  The 

payroll services company showed private payrolls expanded by 247K jobs, well below 

expectations of 383K.  

 

https://www.ft.com/content/627f9135-a893-4ed0-bc3a-b1c6aacca1e9
https://www.nytimes.com/live/2022/05/04/world/covid-19-mandates-vaccine-cases
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=gbr&cumulative=0&logScale=1&perMillion=0&values=deaths
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://www.nytimes.com/interactive/2021/us/covid-cases.html?name=styln-coronavirus&region=TOP_BANNER&block=storyline_menu_recirc&action=click&pgtype=LegacyCollection&variant=1_BlueLink&is_new=false
https://www.ft.com/content/f369920b-1873-437a-a412-994bec50b8fb
https://www.ft.com/content/f369920b-1873-437a-a412-994bec50b8fb
https://www.scmp.com/news/china/politics/article/3176461/coronavirus-beijing-closes-dozens-subway-stations-and-suspends?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220504&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3176454&article_id_list=3176461,3176454,3176433,3176469,3176451,3176413,3176474,3176457&tc=7&CMCampaignID=1034667ba5728deb4dcfef70f2ab621a
https://www.scmp.com/news/china/politics/article/3176461/coronavirus-beijing-closes-dozens-subway-stations-and-suspends?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220504&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3176454&article_id_list=3176461,3176454,3176433,3176469,3176451,3176413,3176474,3176457&tc=7&CMCampaignID=1034667ba5728deb4dcfef70f2ab621a
https://www.wsj.com/articles/shanghai-lockdown-reignites-supply-chain-problems-for-u-s-companies-11651656601?mod=hp_lead_pos10
https://www.wsj.com/articles/shanghai-lockdown-reignites-supply-chain-problems-for-u-s-companies-11651656601?mod=hp_lead_pos10
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The chart above shows the monthly change in private payrolls from ADP and BLS. 

 

The trade balance widened further than expected, according to the Census Bureau.  In March, the 

U.S. deficit in goods and services rose from $89.2B to 109.8B.  The dramatic increase in the 

deficit was driven by an increase in goods imported.  

 

 
 

The chart above shows the level of the trade balance.  

 

The table below lists the economic releases and/or Fed events scheduled for the rest of the day. 
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Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis. The most significant 

international news that was released overnight is outlined below. Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators. The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important. We note that these ratings do 

change over time as economic circumstances change. Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market. Red 

indicates a concerning development, yellow indicates an emerging trend that we are following 

closely for possible complications, and green indicates neutral conditions. We will add a 

paragraph below if any development merits further explanation. 

 

 
 

 

 

 

 

EST Indicator Expected Prior Rating

9:45 S&P Global US Services PMI m/m Apr 54.7 54.7 **

9:45 S&P Global US Composite PMI m/m Apr 55.1 55.1 **

10:00 ISM Services Index m/m Apr 58.3 58.5 **

EST Speaker or Event

14:00 FOMC Meeting Minutes

14:30 Jerome Powell Holds Press Conference Following FOMC Meeting

Federal Reserve Board

Chairman of the Board of Governors

Economic Releases

Federal Reserve

District or Position

Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Australia S&P Global Australia PMI Composite m/m Apr 55.9 56.2 ** Equity and bond neutral

S&P Global Australia PMI Services m/m Apr 56.1 56.6 ** Equity and bond neutral

Retail Sales m/m Mar 1.6% 1.8% 0.5% ** Equity bullish, bond bearish

Owner-Occupier Loan Value m/m Mar 0.9% -4.7% -2.5% ** Equity bullish, bond bearish

New Zealand Unemployment Rate q/q 1Q 3.2% 3.2% 3.2% ** Equity and bond neutral

Employment Change q/q 1Q 0.1% 0.1% 0.0 ** Equity and bond neutral

Average Hourly Earnings q/q 1Q 1.9% 1.4% 1.2% ** Equity bullish, bond bearish

ANZ Commodity Price MoM m/m Apr -1.9% 3.9% ** Equity bearish, bond bullish

South Korea Foreign Reserves m/m Apr $449.30b $457.81b *** Equity and bond neutral

EUROPE

Eurozone S&P Global Eurozone Services PMI m/m Apr 57.7 57.7 57.7 ** Equity and bond neutral

S&P Global Eurozone Composite PMI m/m Apr 55.8 55.8 55.8 ** Equity and bond neutral

Retail Sales m/m Mar -0.4% 0.3% -0.3% ** Equity and bond neutral

France S&P Global France Services PMI m/m Apr 58.9 58.8 58.8 ** Equity and bond neutral

S&P Global France Composite PMI m/m Apr 57.6 57.5 57.5 ** Equity and bond neutral

Germany Trade Balance m/m Mar 9.7b 11.4b 10.0b ** Equity and bond neutral

S&P Global Germany Services PMI m/m Apr 57.6 57.9 57.9 ** Equity and bond neutral

S&P Global Germany Composite PMI m/m Apr 54.3 54.5 54.5 ** Equity and bond neutral

Italy S&P Global Italy Services PMI m/m Apr 55.7 52.1 54.5 *** Equity bullish, bond bearish

S&P Global Italy Composite PMI m/m Apr 54.5 52.1 54.5 ** Equity and bond neutral

UK Net Consumer Credit m/m Mar 1.3b 1.9b 1.3b ** Equity and bond neutral

Net Lending Sec. on Dwellings m/m Mar 7.0b 4.7b 4.7b *** Equity and bond neutral

Mortgage Approvals m/m Mar 70.7k 71.0k 70.0k *** Equity and bond neutral

Money Supply M4 m/m Mar 0.1% 1.0% ** Equity and bond neutral

Russia S&P Global Russia Manufacturing PMI m/m Apr 48.2 44.1 41.5 ** Equity and bond neutral

AMERICAS

Brazil FIPE CPI - Monthly m/m Apr 1.6% 1.3% 1.6% *** Equity and bond neutral
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Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis. Again, the 

color coding is similar to the foreign news description above. We will add a paragraph below if a 

certain move merits further explanation. 
 

 
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
 

 

Fixed Income Today Prior Change Trend

3-mo Libor yield (bps) 133 129 4 Up

3-mo T-bill yield (bps) 76 82 -6 Neutral

TED spread (bps) 58 46 12 Widening

U.S. Sibor/OIS spread (bps) 113 113 0 Up

U.S. Libor/OIS spread (bps) 118 119 -1 Up

10-yr T-note (%) 2.98 2.94 0.04 Up

Euribor/OIS spread (bps) -43 -44 1 Neutral

Currencies Direction

Dollar Down Up

Euro Flat Down

Yen Up Down

Pound Up Down

Franc Down Down

Central Bank Action Current Prior Expected

RBI Repurchase Rate 4.400% 4.000% Above Forecast

RBI Reverse Repo Rate 3.750% 3.350% Above Forecast

RBI Cash Reserve Ratio 4.500% 4.000% Above Forecast

Price Prior Change Explanation

Brent $108.64 $104.97 3.50% Supply Pessimism

WTI $106.12 $102.41 3.62%

Natural Gas $7.91 $7.95 -0.54%

Crack Spread $53.57 $53.19 0.71%

12-mo strip crack $36.47 $35.75 2.02%

Ethanol rack $2.84 $2.84 -0.11%

Metals

Gold $1,870.98 $1,868.12 0.15%

Silver $22.65 $22.57 0.33%

Copper contract $431.20 $428.30 0.68%

Grains

Corn contract $794.25 $793.00 0.16%

Wheat contract $1,053.50 $1,045.50 0.77%

Soybeans contract $1,630.25 $1,630.50 -0.02%

Shipping

Baltic Dry Freight 2,412            2,404            8

Actual Expected Difference

Crude (mb) -0.2

Gasoline (mb) -0.6

Distillates (mb) -1.0

Refinery run rates (%) 0.5%

Natural gas (bcf) 68.0

Energy Markets

DOE Inventory Report
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Weather 
 

The 6-10 and 8-14 day forecasts currently call for warmer-than-normal temperatures from Texas 

through the New England region, with cooler-than-normal temperatures throughout most of the 

western third of the country. The forecasts call for wetter-than-normal conditions in the Northern 

Rockies, the Great Plains, and the Midwest, with dry conditions in the Southwest and New 

England regions. 
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Data Section 
 

U.S. Equity Markets – (as of 5/3/2022 close) 

 

 

-40% -20% 0% 20% 40% 60%
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Real Estate

Financials

Industrials
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Materials
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Consumer Staples

Consumer Discretionary

Technology

Communication Services

Healthcare

Utilities

S&P 500

Industrials

Materials

Real Estate

Financials

Energy

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return. Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 5/3/2022 close) 

 

-40% -20% 0% 20% 40%

Growth

Small Cap

US Corporate Bond

Emerging Markets ($)

Foreign Developed ($)

Large Cap

US Government Bond

Emerging Markets (local currency)

Mid Cap

Real Estate

US High Yield

Value

Foreign Developed (local currency)

Cash

Commodities

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap 

(S&P 500 Index), Mid Cap (S&P 400 Index), Small Cap (Russell 2000 Index), Foreign 

Developed (MSCI EAFE (USD and local currency) Index), Real Estate (FTSE NAREIT Index), 

Emerging Markets (MSCI Emerging Markets (USD and local currency) Index), Cash (iShares 

Short Treasury Bond ETF), U.S. Corporate Bond (iShares iBoxx $ Investment Grade Corporate 

Bond ETF), U.S. Government Bond (iShares 7-10 Year Treasury Bond ETF), U.S. High Yield 

(iShares iBoxx $ High Yield Corporate Bond ETF), Commodities (Bloomberg total return 

Commodity Index), Value (S&P 500 Value), Growth (S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily. The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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Sources:  Robert Shiller, Haver Analytics, I/B/E/S, CIM

P/E as of 4/27/2022 = 20.4x

 
 

 

Based on our methodology,1 the current P/E is 20.4x, down 0.3x from last week. Lower index 

values lowered the multiple. 
 

 

This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3, and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process? 
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


