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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time. 
 

[Posted: March 29, 2022—9:30 AM EDT] Global equity markets are generally higher this 

morning. In Europe, the EuroStoxx 50 index is currently up 2.2% from its prior close. In Asia, 

the MSCI Asia Apex 50 closed up 1.2%. Chinese markets were lower, with the Shanghai 

Composite down 0.3% from its prior close while the Shenzhen Composite was down 0.6%. U.S. 

equity index futures are signaling a higher open.  
 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

• Bi-Weekly Geopolitical Report (3/28/2022) (with associated podcast): “The New Era 

of Higher Defense Budgets” 

• Weekly Energy Update (3/24/2022):  Market turmoil caused by the Ukraine War 

continues to roil the energy markets.   

• Asset Allocation Quarterly - Q1 2022 (1/20/2022): Discussion of our asset allocation 

process, Q1 2022 portfolio changes, and our outlook for the markets 

• Asset Allocation Bi-Weekly (3/21/2022) (with associated podcast): “A Commodity 

Update” 

• Confluence of Ideas podcast (3/25/2022): “The 2022 Outlook: Update #1” 

• Current Perspectives: “2022 Outlook: Update #1” (2/18/2022) 

 

We open our Comment today with an update on the Russia-Ukraine war, which remains broadly 

stalemated as a new round of negotiations start in Istanbul.  We next review a range of 

international and U.S. developments with the potential to affect the financial markets today.  We 

close with the latest news on the coronavirus pandemic. 

 

Russia-Ukraine:  Despite Russian hints late last week that it would start to focus only on seizing 

the eastern Ukrainian region of Donbas, attacks and fighting continued throughout the country 

yesterday and into today.  Meanwhile, Russian and Ukrainian officials are scheduled to hold 

ceasefire negotiations today in Istanbul.  Recent reports indicate both sides have softened their 

positions somewhat.  For example, Russia is no longer demanding that Ukraine demilitarize and 

stay out of the European Union, and Ukraine is no longer demanding the right to join NATO.  

Nevertheless, prospects for those talks don’t appear bright at present, in part, because of new 

reporting that militant nationalists in the Kremlin have been actively trying to scuttle any 

negotiations that might end the war early and keep Russia from securing a complete victory.  

Reports yesterday said those operatives in early March went so far as to poison Russian oligarch 
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Roman Abramovich, who has been serving as a go-between for Russian President Putin and 

Ukrainian President Zelensky.  If true, the incident illustrates the extent to which infighting 

within Putin’s administration will complicate decision-making.  It also underscores the chance 

that Putin is being kept in the dark about the true conditions of Russian forces on the battlefield.  

Either way, the infighting is yet another reason to think there will probably be no swift 

conclusion to the war. 

• In another sign that Russia is not yet ready to step back from its attacks, the internet 

service provider for Ukraine’s military said it suffered a major cyberattack yesterday.  

The company said it repelled the attack and was working to restore service. 

• Separately, the war-inspired trend toward higher defense spending around the world 

showed up in the Biden administration’s proposed federal budget for the year starting 

October 1, released yesterday.  Under the proposal, U.S. military spending would rise 

about 4% to a record $813 billion (counting defense-related expenditures outside the 

Defense Department).  For a discussion of the rise in defense spending throughout the 

whole NATO alliance, see our latest Bi-Weekly Geopolitical Report, published yesterday. 

• In the near term, the U.S. and other allied governments continue to explore further 

sanctions against Russia.  Besides warning Russian oligarchs that they shouldn’t try to 

hide their assets to shield them from the sanctions, a high-ranking U.S. official yesterday 

said new sanctions are being developed to disrupt Russia’s defense industry and military 

supply chains. 

• The World Bank’s director for macroeconomics, Marcello Estevão, warned that up to a 

dozen developing countries face an increased risk of debt defaults in the coming year as 

the war boosts commodity prices and adds to existing pressures from the coronavirus 

pandemic. 

 

Taiwan:  Ukraine’s unexpectedly strong resistance to Russia’s invasion continues to inspire 

changes to Taiwan’s planning on how it would resist a potential Chinese invasion.  Not only 

does the Taiwanese military regularly practice countering a “decapitation” strike aimed at killing 

or capturing the country’s political leadership, as Russia tried, but it is also now incorporating 

into its strategy the strong messaging and demonstrations of leadership that President Zelensky 

has shown. 

 

United Kingdom: The Russia-Ukraine war and Prime Minister Johnson’s response to it have 

been top-of-mind in the U.K. for the last month.  However, there has still been some movement 

in the “partygate” scandal involving Johnson administration officials holding gatherings that 

broke the government’s own pandemic rules.  London police today will issue 20 fines related to 

the gatherings, although it will not identify the specific persons fined.  Reports say more fines are 

likely to follow in the future. 

• All the same, the fines will pose a challenge for Johnson, who has insisted that his staff 

followed coronavirus restrictions. 

• The prime minister told the BBC last year that “all the guidelines were observed” and 

followed “at all times.” 

 

https://www.wsj.com/articles/roman-abramovich-and-ukrainian-peace-negotiators-suffer-symptoms-of-suspected-poisoning-11648480493
https://www.wsj.com/articles/roman-abramovich-and-ukrainian-peace-negotiators-suffer-symptoms-of-suspected-poisoning-11648480493
https://www.wsj.com/articles/internet-provider-to-ukrainian-military-hit-with-major-cyberattack-11648504218
https://www.defensenews.com/global/europe/2022/03/25/budget-hikes-test-shared-european-union-spending-goals/?utm_source=Sailthru&utm_medium=email&utm_campaign=EBB%2003.28.2022&utm_term=Editorial%20-%20Early%20Bird%20Brief
https://www.wsj.com/articles/bidens-budget-calls-for-increase-in-defense-spending-aiding-ukraine-11648479687?mod=hp_lead_pos2
https://www.wsj.com/articles/bidens-budget-calls-for-increase-in-defense-spending-aiding-ukraine-11648479687?mod=hp_lead_pos2
https://www.confluenceinvestment.com/weekly-geopolitical-report-new-era-of-higher-defense-budgets-march-28-2022/
https://www.wsj.com/articles/u-s-targets-oligarchs-hidden-assets-russian-military-supply-lines-11648546124
https://www.wsj.com/articles/u-s-targets-oligarchs-hidden-assets-russian-military-supply-lines-11648546124
https://www.wsj.com/articles/ukraine-war-increases-risk-of-debt-defaults-by-developing-countries-11648494626?mod=lead_feature_below_a_pos1
https://www.wsj.com/articles/ukraine-war-increases-risk-of-debt-defaults-by-developing-countries-11648494626?mod=lead_feature_below_a_pos1
https://www.ft.com/content/27efad6d-92b3-49ce-bcf9-02eac5df2586
https://www.ft.com/content/27efad6d-92b3-49ce-bcf9-02eac5df2586
https://www.ft.com/content/90825166-ade1-4b44-b834-c023c97bbdbb
https://www.ft.com/content/90825166-ade1-4b44-b834-c023c97bbdbb
https://www.theguardian.com/politics/2022/mar/28/no-10-lockdown-breaches-met-police-expected-to-issue-first-fines?CMP=Share_iOSApp_Other&utm_source=POLITICO.EU&utm_campaign=938e8c8658-EMAIL_CAMPAIGN_2022_03_29_06_12&utm_medium=email&utm_term=0_10959edeb5-938e8c8658-190480045
https://www.theguardian.com/politics/2022/mar/28/no-10-lockdown-breaches-met-police-expected-to-issue-first-fines?CMP=Share_iOSApp_Other&utm_source=POLITICO.EU&utm_campaign=938e8c8658-EMAIL_CAMPAIGN_2022_03_29_06_12&utm_medium=email&utm_term=0_10959edeb5-938e8c8658-190480045
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United States-China:  In recent days, various reports have suggested Beijing is now prepared to 

meet U.S. regulators’ demands that Chinese companies make their audit records available if they 

want to be listed on U.S. exchanges.  If so, it would remove one of many points of contention 

that have threatened to block capital flows between the two countries. 

• Importantly, however, U.S. regulators have downplayed the prospect of resolving the 

matter. 

• The U.S. regulators have already identified the first tranche of Chinese firms that could 

be delisted if they don’t share their audit records. 

 

U.S. Technology Regulation:  The Justice Department yesterday gave its official endorsement 

to the proposed “American Innovation and Online Choice Act,” prohibiting large digital 

platforms from favoring their own products and services over competitors’. 

• The bill has already been passed by the Senate Judiciary Committee with bipartisan 

support, but the Justice Department action marks the Biden administration’s first full-

throated support of the antitrust measure. 

• The broad support for the measure in Washington highlights the continued regulatory risk 

facing large technology firms and their stock values. 

 

U.S. Labor Market:  With available workers in very short supply, a new study by compensation 

analysis firm PayScale shows that some 92% of U.S. businesses plan to increase employee pay 

this year, up from 85% in 2021.  The study found that pay hikes are especially notable in the 

services industry.  In any case, the intense competition for labor and big, broad-based wage 

increases are feeding into inflation and further pressuring the Fed to hike interest rates. 

 

U.S. Yield Curve:  With inflation pressures high and monetary policymakers continuing to talk 

up the prospect of big interest-rate hikes, the U.S. yield curve continues to flatten dramatically.  

As of this writing, the yield on the 2-year Treasury note stands at 2.391%, just 8 basis points 

below the yield on the 10-year Treasury note at 2.471. 

• An outright inversion, with the 2-year yield rising above the 10-year yield, would likely 

boost concerns the Federal Reserve will hike rates too aggressively, which would throw 

the economy into a recession. 

• After a long period of ultra-low interest rates, we suspect fragilities have developed in 

some sectors of the financial market.  We continue to believe that the Fed can’t hike rates 

too much before exposing those fragilities and causing economic problems, with negative 

consequences for asset prices. 

 

Brazil:  President Bolsonaro has decided to replace the chief executive of state-owned oil giant 

Petrobras (PBR, $14.18) for the second time in a year, following a dispute over rising fuel costs 

that are hurting Bolsonaro’s prospects of re-election.  The CEO, a reserve army general, will be 

replaced by economist Adriano Pires, an energy expert with experience as the oil sector regulator 

and as an academic. 

• At one level, replacing the army general with an expert in the oil sector is probably a 

positive move. 

https://www.reuters.com/world/china/chinese-us-regulators-are-working-hard-solution-audit-dispute-chinese-state-2022-03-27/
https://www.reuters.com/world/china/chinese-us-regulators-are-working-hard-solution-audit-dispute-chinese-state-2022-03-27/
https://www.wsj.com/articles/doj-backs-antitrust-bill-targeting-amazon-google-apple-11648519385?mod=hp_lista_pos2
https://www.wsj.com/articles/doj-backs-antitrust-bill-targeting-amazon-google-apple-11648519385?mod=hp_lista_pos2
https://www.ft.com/content/b19807d8-2d4f-4654-997b-1f12b2f9a511
https://www.ft.com/content/b19807d8-2d4f-4654-997b-1f12b2f9a511
https://www.wsj.com/market-data/bonds?mod=nav_top_subsection
https://finance.yahoo.com/quote/PBR?p=PBR&.tsrc=fin-srch
https://finance.yahoo.com/quote/PBR?p=PBR&.tsrc=fin-srch
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• On the other hand, the replacement is also stoking concerns that Bolsonaro will take more 

populist steps to curry favor with voters ahead of the presidential elections in October. 

 

COVID-19:  Official data show confirmed cases have risen to  482,417,195 worldwide, with 

6,128,071 deaths.  In the U.S., confirmed cases rose to 79,995,544, with 977,688 deaths.  (For an 

interactive chart that allows you to compare cases and deaths among countries, scaled by 

population, click here.)  Meanwhile, in data on the U.S. vaccination program, the number of 

people who are considered fully vaccinated now totals 217,448,365, equal to 65.5% of the total 

population. 

 

Virology 

• In the U.S., the seven-day average of people hospitalized with a confirmed or suspected 

COVID-19 fell to 17,856 yesterday, down 35% from two weeks earlier.  Nevertheless, 

many countries in Asia and Europe continue to suffer from a major new wave that has the 

potential to eventually drive up infections again in the U.S. 

 

Economic and Financial Market Impacts 

• After the Omicron wave suppressed travel volumes in January, transactions are up 

significantly over the past nine weeks, according to SAP Concur, a travel and expense 

software provider. Small and medium-sized companies are driving much of the 

acceleration.  

 

Foreign Policy Responses 

• In China, the Shanghai municipal government said it will try to support businesses 

affected by its massive new lockdowns.  The city will offer 140 billion yuan ($22 billion) 

in tax cuts, fee reductions, and rent exemptions for three months. 

o The package will include cuts to Shanghai’s value-added tax (VAT) and corporate 

income tax. 

o Nevertheless, the major shutdowns in Shanghai and elsewhere in the country 

threaten to slow economic activity not only in China but potentially globally.  

That could be one headwind to help bring down commodity prices, although it 

would also likely be a headwind for global stock values. 

 

U.S. Economic Releases  

 

Low inventories supported higher home prices in January as indexes from both the Federal 

Housing Finance Agency (FHFA) and the S&P CoreLogic beat expectations. The FHFA Home 

Price Index rose 1.6% from the prior month compared to expectations of 1.2%. The S&P 

CoreLogic home price index for top-20 cities rose 1.8% from the prior month compared to 

expectations of 1.5%. 

 

https://www.nytimes.com/live/2022/03/29/world/covid-19-mandates-cases-vaccine
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=gbr&cumulative=0&logScale=1&perMillion=0&values=deaths
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://www.nytimes.com/interactive/2021/us/covid-cases.html?name=styln-coronavirus&region=TOP_BANNER&block=storyline_menu_recirc&action=click&pgtype=LegacyCollection&variant=1_BlueLink&is_new=false
https://www.wsj.com/articles/business-travel-covid-omicron-airlines-hotels-conferences-11648490926?mod=hp_lead_pos13
https://www.wsj.com/articles/business-travel-covid-omicron-airlines-hotels-conferences-11648490926?mod=hp_lead_pos13
https://www.scmp.com/business/banking-finance/article/3172250/shanghai-offers-140-billion-yuan-lifeline-tax-rebates-rent?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220329&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3172254&article_id_list=3172233,3172239,3172262,3172270,3172266,3172256,3172232,3172226&tc=29&CMCampaignID=b9a3b1e4edbc520d61b58a09788179e3
https://www.scmp.com/business/banking-finance/article/3172250/shanghai-offers-140-billion-yuan-lifeline-tax-rebates-rent?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220329&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3172254&article_id_list=3172233,3172239,3172262,3172270,3172266,3172256,3172232,3172226&tc=29&CMCampaignID=b9a3b1e4edbc520d61b58a09788179e3
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The chart above shows the annual change in the S&P CoreLogic Index for the top-20 cities and 

the country. The national index rose 19.2% from the prior year, while the top-20 city index rose 

19.1%. 

 

The table below lists the economic releases and/or Fed events scheduled for the rest of today. 

 

EST Indicator Expected Prior Rating

10:00 Conf. Board Consumer Confidence m/m Mar 107.0 110.5 ***

10:00 Conf. Board Present Situation m/m Mar 145.1 ***

10:00 Conf. Board Expectations m/m Mar 87.5 **

10:00 JOLTS Job Openings m/m Feb 11000k 11263k **

EST Speaker or Event

9:00 John Williams Makrd Opening Remarks at Bank Culture Conference President of the Federal Reserve Bank of New York

10:45 Patrick Harker Discusses Economic Outlook

21:30 Raphael Bostic Discusses Economic Leadership President of the Federal Reserve Bank of Atlanta

President of the Federal Reserve Bank of Philadelphia

Economic Releases

Federal Reserve

District or Position

 

 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 
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Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan Job-To-Applicant Ratio m/m Feb 1.21 1.20 1.20 ** Equity and bond neutral

Jobless Rate m/m Feb 2.7% 2.8% 2.8% *** Equity bullish, bond bearish

Australia ANZ Roy Morgan Consumer Confidence w/w 27-Mar 91.1 91.2 *** Equity and bond neutral

Retail Sales m/m Feb 1.8% 1.8% 0.9% ** Equity bullish, bond bearish

EUROPE

Germany Import Price Index m/m Feb 1.3% 4.3% 1.6% ** Equity bullish, bond bearish

GfK Consumer Confidence m/m Apr -15.5 -8.1 -14.5 ** Equity bearish, bond bullish

France Consumer Confidence m/m Mar 91 98 94 *** Equity bearish, bond bullish

UK Net Lending Sec. on Dwellings m/m Feb 4.7b 5.9b 5.4b * Equity and bond neutral

Mortgage Approvals m/m Feb 71.0k 74.0k 74.7k * Equity and bond neutral

M4 Money Supply y/y Feb 6.0% 5.7% * Equity bullish, bond bearish

AMERICAS

Brazil Tax Collections m/m Feb 148664m 235321m 152000m * Equity and bond neutral

Mexico Trade Balance m/m Feb 1293.0m -6286.3m -226.0m ** Equity bullish, bond bearish

Canada Payroll Employment Change m/m Jan 5.5k 122.2k *** Equity bearish, bond bearish  
 

Financial Markets 

 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 

 
Fixed Income Today Prior Change Trend

3-mo Libor yield (bps) 98 97 1 Up

3-mo T-bill yield (bps) 52 52 0 Neutral

TED spread (bps) 47 45 2 Widening

U.S. Sibor/OIS spread (bps) 68 67 1 Up

U.S. Libor/OIS spread (bps) 69 68 1 Up

10-yr T-note (%) 2.50 2.48 0.02 Up

Euribor/OIS spread (bps) -48 -48 0 Neutral

Currencies Direction

Dollar Down Neutral

Euro Up Up

Yen Up Neutral

Pound Flat Up

Franc Up Neutral  
 

Commodity Markets 

 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
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Price Prior Change Explanation

Brent $113.15 $112.48 0.60%

WTI $106.17 $105.96 0.20%

Natural Gas $5.36 $5.51 -2.61%

Crack Spread $33.19 $31.65 4.84%

12-mo strip crack $26.61 $25.68 3.63%

Ethanol rack $2.58 $2.59 -0.34%

Metals

Gold $1,915.91 $1,922.80 -0.36%

Silver $24.67 $24.88 -0.83%

Copper contract $472.40 $472.55 -0.03%

Grains

Corn contract $742.50 $748.50 -0.80%

Wheat contract $1,043.25 $1,057.00 -1.30%

Soybeans contract $1,667.75 $1,664.25 0.21%

Shipping

Baltic Dry Freight 2,484            2,544            -60

Actual Expected Difference

Crude (mb) -2.2

Gasoline (mb) -2.0

Distillates (mb) -1.5

Refinery run rates (%) 0.3%

Energy Markets

DOE Inventory Report

 
 

Weather 
 

The 6-10 and 8-14 day forecasts call for warmer-than-normal temperatures throughout most of 

the Pacific and Rocky Mountain regions, with cooler-to-normal temperatures for the rest of the 

country.  The forecasts call for wetter-than-normal conditions to move eastward from the western 

Plains into the Midwest, while dry conditions are anticipated in the central Pacific. 
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Data Section 
 

U.S. Equity Markets – (as of 3/28/2022 close) 

 

-20% 0% 20% 40% 60%

Communication Services

Consumer Discretionary

Technology

Real Estate

S&P 500

Healthcare

Consumer Staples

Industrials

Materials

Financials

Utilities

Energy

YTD Total Return

-3.0% -2.0% -1.0% 0.0% 1.0% 2.0% 3.0%

Energy

Materials

Financials

Industrials

Communication Services

Consumer Staples

Utilities

S&P 500

Healthcare

Real Estate

Technology

Consumer Discretionary

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 3/28/2022 close) 

 

-20% -10% 0% 10% 20% 30% 40%

US Corporate Bond

Growth

Emerging Markets ($)

Emerging Markets (local currency)

US Government Bond

Real Estate

Small Cap

Foreign Developed ($)

US High Yield

Large Cap

Mid Cap

Foreign Developed (local currency)

Cash

Value

Commodities

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index), Value (S&P 500 Value), Growth 

(S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 

 



 

 

20 Allen Avenue, Suite 300 | Saint Louis, MO  63119 | 314.743.5090 

www.confluenceinvestment.com 

9 

 

P/E Update 

 

March 24, 2022 
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P/E as of 3/23/2022 = 21.0x

 
 

 

Based on our methodology,1 the current P/E is 21.0x, unchanged from last week.   
 

 

This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes three actual quarters (Q2, Q3, and Q4) and one estimate (Q1). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


