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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time.  
 

[Posted: March 22, 2021—9:30 AM EDT] Global equity markets are generally higher this 

morning.  The EuroStoxx 50 is down 0.1% from its last close.  In Asia, the MSCI Asia Apex 50 

was up 0.2% from the prior close.  Chinese markets were higher, with the Shanghai Composite 

up 1.1% and the Shenzhen Composite up 1.3%.  U.S. equity index futures are signaling a higher 

open.   

 

We have published our latest Weekly Geopolitical Report, which constitutes Part I of our new 

series on the geopolitics of Central Bank Digital Currencies (CBDC); Part II will come out this 

afternoon.  We also have several other recent multimedia offerings.  There is a new chart book 

recapping the recent changes we made to our Asset Allocation portfolios.  Here is our latest 

Confluence of Ideas podcast.  Our most recent Asset Allocation Weekly, chart book, and podcast 

are also available.  Finally, here is our latest Weekly Energy Update.  You can find all this 

research and more on our website. 

 

Good morning and happy Monday!  U.S. equity futures are turning modestly higher as Treasury 

yields have turned a bit lower this morning.  We are seeing a pattern where lower yields tend to 

lift tech over other sectors.  Our coverage begins with international news.  Turkey is in turmoil 

after the central bank head was replaced.  We move on to economics and policy, pandemic 

coverage, and close with China news. 

 

International news:  Turkey has a new central bank governor and a weaker currency.  Turmoil 

in Myanmar continues. 

• President Erdogan returned to form over the weekend, firing Naci Ağbal, the head of 

Turkey’s central bank.  Ağbal was considered an orthodox central banker; he raised 

interest rates to contain inflation and arrest a declining TRY.  Since November, policy 

rates in Turkey have increased 900 bps to 19.0%.  However, the president ascribes to the 

idea that raising rates increases inflation and thus ran out of patience with Ağbal.  This is 

the third time in less than two years that Erdogan has fired his central banker.  He was 

replaced by Sahap Kavcioglu, a professor of banking who shares Erdogan’s position on 

the relationship between interest rates and inflation.  As expected, the currency is sharply 

lower today despite efforts by the new governor to calm markets. 

o Turkey also withdrew from an international treaty designed to reduce violence 

against women.  Worldwide condemnation has resulted. 

 

Daily Comment 
 

By Bill O’Grady, Thomas Wash, and 

Patrick Fearon-Hernandez, CFA 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/weekly-geopolitical-report-the-geopolitics-of-central-bank-digital-currencies-part-i-march-15-2021/
https://www.confluenceinvestment.com/research-news/quarterly-rebalance-chart-book/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.confluenceinvestment.com/asset-allocation-weekly-march-19-2021/
https://www.confluenceinvestment.com/research-news/asset-allocation-weekly-chart-book/
https://www.confluenceinvestment.com/category/podcasts/asset-allocation-weekly-podcast/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_Mar_18_2021.pdf
https://www.confluenceinvestment.com/research-news/
https://www.wsj.com/articles/global-stock-markets-dow-update-03-22-2021-11616403010?st=08o1mzmrvzjwipb&reflink=desktopwebshare_permalink
https://www.ft.com/content/3c09ab00-db5c-4324-bd3b-3986e5360e50
https://www.ft.com/content/3c09ab00-db5c-4324-bd3b-3986e5360e50
https://www.wsj.com/articles/turkeys-erdogan-ousts-central-bank-governor-in-surprise-move-11616235635?st=b5prbu58kwij81v&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/turkeys-erdogan-ousts-central-bank-governor-in-surprise-move-11616235635?st=b5prbu58kwij81v&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/turkish-lira-plummets-after-erdogan-fires-central-bank-governor-11616394880?st=ldxxk8ncghu3gaw&reflink=desktopwebshare_permalink
https://www.ft.com/content/6be3efd1-a8e9-47a8-abac-966db2d3cf93
https://www.ft.com/content/6be3efd1-a8e9-47a8-abac-966db2d3cf93
https://www.wsj.com/articles/turkeys-new-central-bank-head-seeks-to-reassure-markets-11616352144?st=ebbad5rr0dbkm49&reflink=desktopwebshare_permalink
https://www.politico.eu/article/turkey-istanbul-convention-council-of-europe-violence-against-women/
https://www.politico.eu/article/turkey-istanbul-convention-council-of-europe-violence-against-women/
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• Before the U.S./China meetings, the defense ministers of the U.S. and Japan agreed to 

cooperate closely in the event of a military event over Taiwan.  Geopolitically, a Taiwan 

controlled by China would effectively cut Japan’s access to seaborn traffic from South 

Asia.  We would expect the Japanese military to take active measures if China decides to 

take Taiwan militarily.   

o A 7.2 magnitude earthquake hit northeastern Japan over the weekend.   

• Malaysia has agreed to extradite a North Korean national charged with money 

laundering.  Pyongyang has cut diplomatic ties with Malaysia over this decision.  

Acquiring money through illegal activities is something of a cottage industry for North 

Korea; if other nations follow Malaysia’s lead, it will hurt North Korea’s economy. 

• Although protests in Myanmar against the military coup continue, the more potent 

reaction has been a general strike which has mostly paralyzed the economy.  It is not 

clear who can hold out the longest—the lack of economic activity is making life difficult 

for the strikers, but the government is also suffering.  The fact that ordinary workers 

joined the strike shows how the military misjudged the reaction of the people over the 

coup.   

• The EU continues to struggle.  Concerns over vaccine safety have led to slowing 

vaccinations.  Nations are facing a surge in infections, and economies are slowing down 

as a result.  As relations between the U.S., China, and Russia become strained, the EU 

finds itself caught in the middle and is fearful it will not be able to negotiate a middle 

ground.  We expect these problems to continue.  Germany has close ties to China’s 

economy and wants to complete the Nord Stream 2 pipeline with Russia.  Although EU 

leaders don’t have to deal with the harsh rhetoric of President Trump, the underlying 

geopolitical issues remain. 

o Igor Matovic, the PM of Slovakia, offered to resign (as long as the rest of the 

coalition does as well) after he faced criticism for unilaterally approving the use 

of Sputnik V, the Russian COVID-19 vaccine. 

o The U.K. and EU are making progress on creating a forum for financial services 

issues.  Although the U.K.’s separation from the EU has been messy, it does 

appear that there is some common ground for banking.   

• SoD Austin made a surprise visit to Afghanistan on Sunday.  The U.S. is planning to 

remove the remaining 3,500 troops from the country on May 1, although we would not be 

surprised to see that action postponed.  Austin’s visit may have been part of the decision 

processes regarding withdrawal.   

• A fire at Renesas Electronics (RNECF, USD, 11.28), a Japanese chipmaker, will further 

reduce the semiconductor supply for the auto industry.   

Economics and policy:  Generations are moving in together in response to high home prices and 

concerns over elder care.   

• Elevated home prices and the pandemic are increasing, a trend that started after the Great 

Financial Crisis, multigenerational housing.  After the Great Depression and the advent of 

Social Security, multigenerational housing became less frequent.   

https://www.japantimes.co.jp/news/2021/03/21/national/japan-us-taiwan-emergency/
https://www.japantimes.co.jp/news/2021/03/21/national/japan-us-taiwan-emergency/
https://www.nytimes.com/video/world/asia/100000007665513/japan-earthquake.html?smid=url-share
https://www.nytimes.com/2021/03/19/world/asia/north-korea-malaysia-extradition-us.html?smid=url-share
https://www.nytimes.com/2021/03/19/world/asia/myanmar-workers-strike.html?smid=url-share
https://www.nytimes.com/2021/03/19/world/asia/myanmar-workers-strike.html?smid=url-share
https://www.ft.com/content/e818cea3-998f-4eef-ac0f-8f11894ac9af?emailId=605828cfc8d1a80004d862d1&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.wsj.com/articles/as-u-s-economic-outlook-brightens-europe-fears-a-cloudy-summer-11616241602?st=rwr7dmluvbkb3k5&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/as-u-s-economic-outlook-brightens-europe-fears-a-cloudy-summer-11616241602?st=rwr7dmluvbkb3k5&reflink=desktopwebshare_permalink
https://www.ft.com/content/ec5d259d-0509-4ef5-9763-dd474fe1d7e0?emailId=60578e96080d400004bddc06&segmentId=1ce3de53-bbd6-f782-fb6e-1124c8f8297f
https://www.ft.com/content/1e14f3a1-1636-4931-90b6-3eb2394ad20d?emailId=605828cfc8d1a80004d862d1&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/33659f7e-08cb-41ce-85f4-73ebf393e3c9
https://www.ft.com/content/33659f7e-08cb-41ce-85f4-73ebf393e3c9
https://www.ft.com/content/0959415b-91af-467b-876d-055c154d2da3?emailId=605828cfc8d1a80004d862d1&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.nytimes.com/2021/03/21/world/asia/afghanistan-lloyd-austin.html?smid=url-share
https://www.nytimes.com/2021/03/14/world/asia/us-troops-afghanistan.html?smid=url-share
https://www.washingtonpost.com/national-security/2021/03/21/lloyd-austin-afghanistan-us-withdrawal/?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F310c4e4%2F605815389d2fda4c8816d1a1%2F596b53f6ae7e8a44e7d597a3%2F33%2F72%2F605815389d2fda4c8816d1a1
https://verietyinfo.com/malaysia/chip-hungry-automakers-shudder-at-1-month-plant-shutdown-in-renaissance/
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(Source:  Pew) 
 

However, as the above chart shows, although it has been rising since 1980, the trend has 

accelerated this century.  Reports indicate that families are pooling their resources among 

parents, grandparents, and children to buy homes.  Such trends may reduce the number of 

homes sold, but they will tend to support larger homes and remodeling.  On the other 

hand, it isn’t a welcome trend for nursing homes and assisted living facilities.   

o There is a growing lumber shortage in the U.S.; a pine beetle in western Canada is 

contributing to the problem.   

• Visa (V, USD, 206.90) is facing anti-trust investigations over its debit card actions.  The 

DoJ has become increasingly hostile to industry practices that require concentration to 

function.   

• Multinational trade deals have fallen from favor in the U.S.  The lack of participation 

does not favor American industries that rely on trade, such as meat.   

• In light of reports that the Biden administration is considering raising taxes, a new paper 

by the NBER suggests that underreporting by the highest earners may be more than 20%.  

Although better compliance would increase revenue, the bigger part of this story is that it 

gives political fodder to the goal of increasing marginal tax rates at the upper end.  After 

all, if they are cheaters, they should pay.   

• As stimulus checks arrive, the “known/unknown” is what households will do with the 

money.  There is evidence that most of what has been distributed was saved, at least 

initially.  There is also evidence that some debt reduction occurred.  If this pattern 

continues, economic growth forecasts are probably too high, but the improvement in 

https://www.wsj.com/articles/buying-a-home-in-the-pandemic-family-members-team-up-on-bids-11616232600?st=xa2awz5cifbjeuf&reflink=desktopwebshare_permalink
https://qz.com/1985276/america-is-running-short-of-wood/amp/
https://qz.com/1985276/america-is-running-short-of-wood/amp/
https://www.wsj.com/articles/justice-department-investigating-visa-over-debit-card-practices-11616164525?st=s6wdesmscgcqybq&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/better-trade-policy-could-have-avoided-japans-beef-with-american-farmers-11616062776?st=o6u3au2knri3dzn&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/better-trade-policy-could-have-avoided-japans-beef-with-american-farmers-11616062776?st=o6u3au2knri3dzn&reflink=desktopwebshare_permalink
https://www.bloomberg.com/news/articles/2021-03-22/biden-determined-to-tax-rich-after-windfalls-from-covid-crisis?srnd=premium&sref=CT7vCc9I
http://gabriel-zucman.eu/files/GLRRZ2021.pdf
http://gabriel-zucman.eu/files/GLRRZ2021.pdf
https://www.wsj.com/articles/high-income-tax-avoidance-far-larger-than-thought-new-paper-estimates-11616364001?st=wo3scgejs7i3r18&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/stimulus-checks-have-left-u-s-households-flush-to-spend-11616335200?st=lz7r2qvqgac8n1c&reflink=desktopwebshare_permalink
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balance sheets will be positive for long-term growth.  There is also some evidence that 

the relief checks will end up in equities.   

• Big tech is facing an increasingly hostile regulatory environment.  Both the populist right 

and left are turning on the industry, although for different reasons.  The industry is 

turning to the few remaining libertarian-leaning legislators for help. 

COVID-19:  The number of reported cases is 123,287,417 with 2,716,696 fatalities.  In the U.S., 

there are 29,819,108 confirmed cases with 542,359 deaths.  For illustration purposes, the FT has 

created an interactive chart that allows one to compare cases across nations using similar scaling 

metrics.  The FT has also issued an economic tracker that looks across countries with high-

frequency data on various factors.  Over the past two weeks, case counts in the U.S. are down 

8.8%.  The CDC reports that 156,743,555 doses of the vaccine have been distributed with 

124,481,412 doses injected.  The number receiving at least one dose is 81,415,769, while the 

number of second doses, which would grant the highest level of immunity, is 44,141,228.  The 

FT has a page on global vaccine distribution.   

 

Virology 

• The U.S.-based clinical trial of the AstraZeneca (ASN, USD, 49.21) vaccine showed 79% 

efficacy against symptomatic disease and 100% efficacy against severe disease.  And, the 

study indicated it was effective for all age groups.  Although the vaccine has been 

controversial, this study should ease concerns and lead to emergency use approval in the 

U.S. soon. 

o Denmark has reported a death and a critical illness after two AstraZeneca 

vaccinations.   

o The EU is refusing to ship this vaccine from the Netherlands to the U.K., despite 

contracts by Britain to purchase it.  PM Johnson is asking the EU to reconsider.  

Vaccine nationalism remains a problem.   

• Pakistan’s PM, Imran Khan, has tested positive for COVID-19. 

• India is facing a new wave of infections from rising vaccine skepticism.   

• To overcome vaccine hesitancy, companies are starting to offer giveaways to recipients.  

Companies are also offering bonuses to vaccinated employees.   

• Meanwhile, U.S. vaccine production is increasing rapidly, which should lead to higher 

distribution.   

• So far, the U.S. has focused on acquiring vaccines for Americans, but as distribution 

improves, we would expect the U.S. to push international distribution.  America is 

lagging behind China and Russia on vaccine diplomacy.   

China news:   

The U.S. and China meeting was strained.  We wonder if American officials looked at each other 

after this weekend’s meeting with Chinese officials and said, “that went well, right?”  The 

meetings were difficult, to say the least.  The public presentations were fiery, although it does 

appear that the closed-door meetings were less fractious.  Although relations have been 

deteriorating for some time, it is clear China will not easily accept America’s plans to isolate it.   

 

https://www.nytimes.com/2021/03/21/business/stimulus-check-stock-market.html?smid=url-share
https://www.axios.com/tech-antitrust-facebook-google-amazon-apple-275f122d-b3f5-49cb-b223-f77c95a49252.html
https://www.axios.com/big-tech-libertarian-congress-1aafc3bd-9875-480e-b8cb-540c9694910f.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.nytimes.com/live/2021/03/22/world/covid-19-coronavirus
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=swe&areasRegional=usny&areasRegional=usca&areasRegional=usfl&areasRegional=ustx&cumulative=0&logScale=1&perMillion=1&values=deaths
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.wsj.com/livecoverage/covid-2021-03-22?mod=djemHL_t
https://www.wsj.com/livecoverage/covid-2021-03-22?mod=djemHL_t
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://www.cnn.com/2021/03/22/health/astrazeneca-vaccine-efficacy-us-based-clinical-trial/index.html
https://finance.yahoo.com/news/astrazeneca-says-us-trial-data-073847202.html
https://www.nytimes.com/2021/03/20/world/europe/denmark-astrazeneca-side-effects.html?smid=url-share
https://www.reuters.com/article/us-health-coronavirus-eu-uk/eu-rebuffs-uk-calls-to-ship-astrazeneca-covid-vaccines-from-europe-idUSKBN2BD0RZ
https://www.ft.com/content/254fc733-1568-4ea7-9fdf-069285c7f9c1?emailId=605828cfc8d1a80004d862d1&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.nytimes.com/2021/03/20/world/asia/imran-khan-coronavirus-positive.html?smid=url-share
https://www.nytimes.com/interactive/2020/world/asia/india-coronavirus-cases.html?campaign_id=51&emc=edit_mbe_20210322&instance_id=28314&nl=morning-briefing%3A-europe-edition&regi_id=5677267&segment_id=53892&te=1&user_id=cf9e3e54fec2ede829d24b038d8ab9e3
https://www.nytimes.com/2021/03/21/world/asia/india-covid19-vaccines-mumbai.html?smid=url-share
https://www.wsj.com/articles/marketers-plan-giveaways-for-covid-19-vaccine-recipients-11616385660?st=qynvvja68q8bd0i&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/one-ceo-dangles-500-bonus-for-workers-to-get-covid-19-vaccinations-11616342400?st=vz1edicv2zz7x5f&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/covid-19-vaccine-manufacturing-in-u-s-races-ahead-11616328001?st=68fov53z6i7uw4n&reflink=desktopwebshare_permalink
https://www.axios.com/us-coronavirus-vaccine-diplomacy-china-exports-4a5c7bbd-32fb-468a-add5-9b1689bf5ce3.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.ft.com/content/1ce4ef56-93c9-4347-82cd-05aea183b82f
https://www.washingtonpost.com/national-security/china-us-alaska-meeting/2021/03/19/a18de1c8-88dd-11eb-8a67-f314e5fcf88d_story.html?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F310c4d8%2F605815389d2fda4c8816d1a1%2F596b53f6ae7e8a44e7d597a3%2F23%2F72%2F605815389d2fda4c8816d1a1
https://www.nytimes.com/2021/03/19/world/asia/china-us-alaska.html?smid=url-share
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U.S. Economic Releases  

 

U.S. economic activity unexpectedly declined in February.  The Chicago National Activity Index 

came in at -1.09 compared to expectations of 0.71.  The primary driver of the decline came from 

the production-related activities category, which may have been affected by the February cold 

snap.  If so, the decline will likely be temporary.  Out of the 85 indicators the index tracks, 34 out 

of the 85 indicators made a positive contribution to the index, while the remaining indicators 

contributed negatively. The chart below shows the six-month moving average of the Chicago 

National Activity Index. 
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Poor weather conditions were a major factor contributing to the decline in the indicator as 

production was forced to slow. 

 

The table below lists the domestic releases and Fed events scheduled for the rest of the day. 

 

EDT Indicator Expected Prior Rating

10:00 Existing Home Sales m/m Feb 6.50m 6.69m **

10:00 Existing Home Sales m/m Feb -2.9% 0.6% **

EST Speaker or event

10:30 Thomas Barkin Speaks at NABE Event President of the Federal Reserve Bank of Richmond

13:00 Mary Daly Discusses the Future of Education President of the Federal Reserve Bank of San Francisco

13:30 Patrick Harker Discusses Economic Outlook President of the Federal Reserve Bank of Philadelphia

19:15 Randal Quarles Discusses Stress Tests  U.S. Federal Reserve Vice Chairman for Supervision

District or position

Economic Releases

Fed Speakers or Events

 
 

 

Foreign Economic News 
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We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 
 
Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

China 1-Year Loan Prime Rate w/w 22-Mar 3.9% 3.9% 3.9% ** Equity and bond neutral

5-Year Loan Prime Rate w/w 22-Mar 4.7% 4.7% 4.7% ** Equity and bond neutral

Japan Convenience Store Sales y/y Feb -5.3% -4.9% ** Equity and bond neutral

Leading Index CI m/m Jan 98.5 99.1 *** Equity and bond neutral

Coincident Index m/m Jan 90.3 91.7 ** Equity and bond neutral

New Zealand Westpac Consumer Confidence q/q 1Q 105.2 106.0 *** Equity and bond neutral

EUROPE

Eurozone ECB Current Account SA m/m Jan 30.5b 36.7b ** Equity and bond neutral

Italy Current Account Balance m/m Jan 710m 6715m ** Equity bearish, bond bullish

Switzerland Money Supply M3 y/y Feb 6.7% 7.0% ** Equity and bond neutral

Domestic Sight Deposits CHF w/w 19-Mar 628.7b 631.8b * Equity and bond neutral

Total Sight Deposits CHF w/w 19-Mar 702.9b 702.8b * Equity and bond neutral  
 

Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 

 
Today Prior Change Trend

3-mo Libor yield (bps) 20 19 1 Up

3-mo T-bill yield (bps) 0 1 -1 Neutral

TED spread (bps) 19 18 1 Up

U.S. Libor/OIS spread (bps) 7 7 0 Up

10-yr T-note (%) 1.68 1.72 -0.04 Neutral

Euribor/OIS spread (bps) -54 -54 0 Neutral

EUR/USD 3-mo swap (bps) 3 3 0 Down

Currencies

dollar Flat Down

euro Flat Up

yen Up Up

pound Flat Up

franc Up Up   
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
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Price Prior Change Explanation

Brent $64.32 $64.53 -0.33%

WTI $61.10 $61.42 -0.52%

Natural Gas $2.51 $2.54 -1.03%

Crack Spread $18.29 $18.38 -0.51%

12-mo strip crack $16.47 $16.61 -0.86%

Ethanol rack $1.97 $1.96 0.31%

Gold $1,731.20 $1,745.23 -0.80%

Silver $25.52 $26.25 -2.75%

Copper contract $410.40 $411.30 -0.22%

Corn contract $555.00 $557.75 -0.49%

Wheat contract $624.50 $627.00 -0.40%

Soybeans contract $1,415.75 $1,416.25 -0.04%

Baltic Dry Freight 2281 2215 66

Shipping

Energy Markets

Metals

Grains

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for cooler than normal temperatures throughout 

most of Mountain and Central time zone regions, with warmer temperatures for the rest of the 

country.  The forecast calls for wetter than normal conditions in the eastern third. 
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Data Section 
 

U.S. Equity Markets – (as of 3/19/2021 close) 

 

  
-20.0% 0.0% 20.0% 40.0%

Consumer Staples
Utilities

Technology
Healthcare

Consumer Discretionary
S&P 500

Real Estate
Materials

Industrials
Communication Services

Financials
Energy

YTD Total Return

-1.5% -1.0% -0.5% 0.0% 0.5% 1.0%

Real Estate

Financials

Industrials

Materials

Technology

S&P 500

Energy

Utilities

Consumer Staples

Healthcare

Consumer Discretionary

Communication Services

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 3/19/2021 close) 

 

-10.0% 0.0% 10.0% 20.0%

US Corporate Bond

US Government Bond

US High Yield

Cash

Emerging Markets ($)

Foreign Developed ($)

Large Cap

Emerging Markets (local currency)

Real Estate

Foreign Developed (local currency)

Commodities

Mid Cap

Small Cap
YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 

 



 

 

20 Allen Avenue, Suite 300 | Saint Louis, MO  63119 | 314.743.5090 

www.confluenceinvestment.com 

9 

 

P/E Update 

 

March 18, 2021 
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Sources:  Robert Shiller, Haver Analytics, I/B/E/S, CIM

P/E as of 3/17/2021 = 26.8x

 
 

Based on our methodology,1 the current P/E is 27.8x, up 0.1x from last week.   

 

 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes three actual quarters (Q2, Q3, and Q4) and one estimate (Q1). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


