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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time.  
 

[Posted: March 18, 2021—9:30 AM EDT] Global equity markets are generally higher this 

morning.  The EuroStoxx 50 is up 0.4% from its last close.  In Asia, the MSCI Asia Apex 50 was 

up 0.7% from the prior close.  Chinese markets were higher, with the Shanghai Composite up 

0.5% from its prior close and the Shenzhen Composite up 0.9%.  U.S. equity index futures are 

signaling a lower open.   

 

We have published our latest Weekly Geopolitical Report, which is Part I of our series on the 

Geopolitics of Central Bank Digital Currencies (CBDC).  We also have several other recent 

multimedia offerings.  There is a new chart book recapping the recent changes we made to our 

Asset Allocation portfolios.  Here is the latest Confluence of Ideas podcast.  The most recent 

Asset Allocation Weekly, chart book, and podcast are also available.  Being Thursday, a new 

Weekly Energy Update is available.  You can find all this research and more on our website. 

 

Good morning!  U.S. equity futures have mostly failed to hold yesterday’s gains as long-duration 

Treasury yields continue to move higher.  Our coverage begins with economics and policy with a 

focus on the FOMC and monetary policy.  China news comes next as U.S. and Chinese officials 

prepare to meet in Alaska.  Pandemic coverage follows.  Our roundup of international news 

comes next, wrapping-up with technology.  We finish with a cautionary ESG tale.   

 

Economics and policy:  We recap the Fed and other items.   

• The Fed didn’t exactly surprise anyone.  Policy rates and QE remained unchanged.  

However, in the forecasts, the FOMC has lifted its GDP forecast to 6.5% for this year, up 

from 4.2% in December.  The forecast for core PCE was lifted to 2.2% this year, from 

1.8% in December.  Inflation is expected to fall in 2022-23.  So, the FOMC is indicating 

that inflation will be transitory.  The “dot” plot showed a modest rise in support for a 

higher policy rate in 2023, but the majority still expect to keep rates steady through the 

end of 2023. 

 

Daily Comment 
 

By Bill O’Grady, Thomas Wash, and 

Patrick Fearon-Hernandez, CFA 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/weekly-geopolitical-report-the-geopolitics-of-central-bank-digital-currencies-part-i-march-15-2021/
https://www.confluenceinvestment.com/research-news/quarterly-rebalance-chart-book/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.confluenceinvestment.com/asset-allocation-weekly-march-12-2021/
https://www.confluenceinvestment.com/research-news/asset-allocation-weekly-chart-book/
https://www.confluenceinvestment.com/category/podcasts/asset-allocation-weekly-podcast/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_Mar_18_2021.pdf
https://www.confluenceinvestment.com/research-news/
https://www.wsj.com/articles/global-stock-markets-dow-update-03-18-2021-11616057452?st=6moj527ea75v2zh&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/federal-reserve-interest-rates-bond-purchases-march-2021-11615917632?st=8w18o7zy7nj5m7f&reflink=desktopwebshare_permalink
https://www.ft.com/content/3d7704d3-a312-4294-95bc-90233f469ccd?emailId=6052e1eb52828b000464dee2&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/3d7704d3-a312-4294-95bc-90233f469ccd?emailId=6052e1eb52828b000464dee2&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
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(Source: Federal Reserve) 

 

Overall, market action in the wake of the decision was surprisingly bullish.  Equities 

rallied, the dollar declined, precious metals rallied, but long-duration Treasuries did end 

the day with higher yields.  It’s not obvious what the financial markets were expecting.  

There appeared to be great concern about rising long-duration Treasury yields going into 

the meeting.  Nothing about yield curve control or increasing QE was revealed.  The Fed 

did not decide on supplemental reserve ratios, and if last year’s adjustment is not 

extended, bank demand for Treasuries will likely decline.  Going into the meeting, it 

appeared the fear was the FOMC would allow inflation to rise unrestrained.  It’s hard to 

see how that was addressed.  It is not clear if the rally described above was merely a 

relief rally that won’t be sustained, or somehow, without saying much, the Fed managed 

to calm concerns.  Market action this morning suggests that yesterday’s rally is fading.  

In the cold light of morning, it is clear the Fed hasn’t resolved the issue of long-duration 

interest rates.  It looks like we are probably on a path for 10-year T-note yields to 

approach the 1.90%/2.00% area; the key question is whether that level will trigger 

financial stress.   

• There is a growing recognition that the U.S. fiscal stimulus action is far surpassing other 

developed economy nations.  This development will have multiple effects.  First is that 

U.S. economic growth will be much stronger than Europe or developed Asia.  Second, 

and one area that seems to be overlooked by economists as they lift their economic 

forecasts, is that U.S. imports will likely rise.  The past four decades have shown 

countries that make strong unilateral fiscal expansions tend to see much of it lost to 

imports.  France in the 1980s was a classic example.  However, the impact on the U.S. 

might be less.  The U.S. is less globally integrated which will tend to mitigate the impact, 

and much of the recovery spending will likely focus on services, which face less import 

competition.   

https://www.wsj.com/articles/10-year-treasury-yield-pares-gains-ends-higher-after-fed-meeting-11616013285?st=29kkmr6q6dmtj2x&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/10-year-treasury-yield-pares-gains-ends-higher-after-fed-meeting-11616013285?st=29kkmr6q6dmtj2x&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/putting-the-risk-into-risk-free-treasurys-11615910631?st=uep3fyomg71vqph&reflink=desktopwebshare_permalink
https://www.reuters.com/article/us-usa-fed-powell-slr/powell-says-fed-will-announce-update-on-slr-exemption-in-coming-days-idUSKBN2B92QI
https://www.reuters.com/article/us-usa-fed-powell-slr/powell-says-fed-will-announce-update-on-slr-exemption-in-coming-days-idUSKBN2B92QI
https://www.ft.com/content/04f1e02a-a2d8-4c76-beb9-d205c999ec9c?emailId=60519175a58fb10004f3e5d7&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/04f1e02a-a2d8-4c76-beb9-d205c999ec9c?emailId=60519175a58fb10004f3e5d7&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/20096b0a-8a94-453d-8788-c3b15dc1704c?emailId=60532474731f3c00046879b1&segmentId=d16cd453-7bb5-45ba-728c-35ca5739b9f6
https://www.ft.com/content/20096b0a-8a94-453d-8788-c3b15dc1704c?emailId=60532474731f3c00046879b1&segmentId=d16cd453-7bb5-45ba-728c-35ca5739b9f6
https://www.ft.com/content/0e9396cf-13b2-4034-ab09-c2366c264f91?emailId=60532474731f3c00046879b1&segmentId=d16cd453-7bb5-45ba-728c-35ca5739b9f6
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• Treasury Secretary Yellen is supporting a global minimum corporate tax.  One of the 

problems in taxing capital is that if one nation has a low tax rate, corporations can shift 

activity to that nation, leading to lower taxes.  By supporting a corporate minimum, this 

“race to the bottom” could be avoided.  Such a provision would be a negative for 

earnings.   

• Surprisingly, Congressional Democrats seem to be declining to use the Congressional 

Review Act, which allows Congress to reverse regulatory changes occurring near the end 

of an outgoing administration.  However, the actions must be taken within 60 days of the 

new regulation.  Simply put, time is running out, meaning that many of the late Trump-

era regulations could stay on the books.   

• Here’s something to watch—many states raise payroll taxes, which pay for 

unemployment insurance, after a recession.  This is done to rebuild reserves.  This tax 

hike could slow hiring as the tax is paid on the number of employees.  Essentially, this 

tax raises the cost of rehiring.   

• Samsung (005930, KRW, 82300) is warning that the semiconductor shortage could 

increase in the near term.   

China:  The U.S. and China meet today in what looks to be a tense atmosphere, and Myanmar is 

a growing problem for China. 

• As China and U.S. officials prepare to meet, the U.S. has revealed a series of new 

sanctions and restrictions.  First, 24 officials in Hong Kong have come under sanction for 

their actions on restricting elections in the former colony.  Second, the Commerce 

Department has served subpoenas on several Chinese tech and communications 

companies.  The FCC has joined in by announcing it has begun efforts to revoke 

authorization for two companies, China Unicom Americas (0762, HKD, 4.61) and Pacific 

Networks (3021, JPY, 3550), to operate in the U.S.  China’s plan for this meeting was to 

ask Washington to roll back Trump policies; the actions today suggest that isn’t likely.   

o The EU has joined the effort, announcing sanctions for Chinese nationals and one 

company due to human rights violations.  The names have not been released yet 

(that is scheduled for Mar. 22).  It is the first time the EU has applied sanctions on 

China since Tiananmen Square.   

o China is opening trials for two Canadian nationals who were seized shortly after 

Meng Wanzhou was detained in Canada in late 2018. 

• SoS Blinken and SoD Austin have completed a tour of Asian nations before today’s 

meetings with Chinese officials.  The pair recently stopped in Tokyo to build support 

with Japan.  Kurt Campbell, the diplomatic coordinator for the U.S., also noted that 

relations with China cannot be normalize until the Chinese/Australian trade dispute is 

resolved.  One change we see from the previous administration is the desire to create a 

coalition to confront China.  What remains to be seen is what these coalition partners 

want in return. 

o On a side note, Pyongyang finally responded to U.S. diplomatic activities, with 

Kim’s sister warning against U.S./South Korean military exercises.   

https://www.washingtonpost.com/us-policy/2021/03/15/yellen-pushes-global-minimum-tax-white-house-eyes-new-spending-plan/?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosmarkets&stream=business
https://www.politico.com/news/2021/03/15/democrats-trump-regulations-476162?nname=playbook&nid=0000014f-1646-d88f-a1cf-5f46b7bd0000&nrid=0000014e-f0fe-dd93-ad7f-f8ff7e250002&nlid=630318
https://www.politico.com/news/2021/03/15/democrats-trump-regulations-476162?nname=playbook&nid=0000014f-1646-d88f-a1cf-5f46b7bd0000&nrid=0000014e-f0fe-dd93-ad7f-f8ff7e250002&nlid=630318
https://pubs.aeaweb.org/doi/pdfplus/10.1257/pol.20190031
https://pubs.aeaweb.org/doi/pdfplus/10.1257/pol.20190031
https://www.ft.com/content/7e5e2d0f-3aa4-412b-898c-15acda4adb2e?emailId=6051ece2a58fb10004f3ec35&segmentId=2785c52b-1c00-edaa-29be-7452cf90b5a2
https://www.ft.com/content/7e5e2d0f-3aa4-412b-898c-15acda4adb2e?emailId=6051ece2a58fb10004f3ec35&segmentId=2785c52b-1c00-edaa-29be-7452cf90b5a2
https://www.politico.com/news/2021/03/16/china-us-alaska-summit-476438
https://www.scmp.com/news/hong-kong/politics/article/3125749/washington-imposes-new-sanctions-against-14-officials-over?utm_source=copy_link&utm_medium=share_widget&utm_campaign=3125749
https://www.state.gov/hong-kong-autonomy-act-update/
https://www.wsj.com/articles/biden-imposes-his-first-sanctions-on-chinese-officials-ahead-of-bilateral-meeting-11615976219?st=vv5tkm6okae4g4r&reflink=desktopwebshare_permalink
https://www.commerce.gov/news/press-releases/2021/03/us-secretary-commerce-gina-raimondo-statement-actions-taken-under-icts
https://www.commerce.gov/news/press-releases/2021/03/us-secretary-commerce-gina-raimondo-statement-actions-taken-under-icts
https://www.reuters.com/article/us-usa-china-commerce/u-s-subpoenas-chinese-communications-firms-in-probe-of-national-security-risks-idUSKBN2B92OH
https://www.wsj.com/articles/u-s-subpoenas-chinese-companies-in-security-probe-11616015352?st=zx1ox2w4wker23m&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/u-s-subpoenas-chinese-companies-in-security-probe-11616015352?st=zx1ox2w4wker23m&reflink=desktopwebshare_permalink
https://www.reuters.com/article/us-usa-china-telecom/fcc-moves-against-two-chinese-telecoms-firms-operating-in-u-s-idUSKBN2B92FE
https://www.wsj.com/articles/china-plans-to-ask-u-s-to-roll-back-trump-policies-in-alaska-meeting-11616013995?st=qvppcbdpj4nlchc&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/china-plans-to-ask-u-s-to-roll-back-trump-policies-in-alaska-meeting-11616013995?st=qvppcbdpj4nlchc&reflink=desktopwebshare_permalink
https://www.reuters.com/article/us-eu-china-sanctions/eu-envoys-agree-first-china-sanctions-in-three-decades-diplomats-say-idUSKBN2B91DC
https://www.politico.eu/article/eu-ambassadors-ok-human-rights-sanctions-on-china/
https://www.theguardian.com/world/2021/mar/18/kovrig-and-spavor-china-set-to-begin-trial-of-two-canadians
https://www.state.gov/secretary-blinken-and-secretary-austins-meeting-with-japanese-prime-minister-suga/
https://www.reuters.com/article/us-usa-immigration-mexico-raids/immigration-raids-sweep-mexico-as-central-american-exit-grows-under-biden-idUSKBN2B72I4
https://www.wsj.com/articles/u-s-secretaries-of-state-defense-push-back-against-china-in-tokyo-trip-11615900076?st=l08yol6usla9drx&reflink=desktopwebshare_permalink
https://www.smh.com.au/world/north-america/just-not-going-to-happen-us-warns-china-over-australian-trade-stoush-20210316-p57b4l.html
https://www.smh.com.au/world/north-america/just-not-going-to-happen-us-warns-china-over-australian-trade-stoush-20210316-p57b4l.html
https://www.ft.com/content/f65b7774-2519-4d2b-b776-0852b3ae7984?emailId=60519175a58fb10004f3e5d7&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/f65b7774-2519-4d2b-b776-0852b3ae7984?emailId=60519175a58fb10004f3e5d7&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
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o The U.S. Coast Guard is expanding its mandate into the Western Pacific to 

counter China. 

• As we noted earlier this week, protestors in Myanmar are targeting Chinese company 

assets in-country, and Beijing is getting angry about this development.  Workers at 

Chinese companies are finding themselves in the crossfire.  In response, the military has 

been increasingly using deadly force against protestors. 

• China is making it difficult to gather information on conditions in Xinjiang.  Without 

information, firms run the risk of trafficking in products made by labor in concentration 

camps, and nations struggle to know how and what to sanction over this issue.   

• Beijing is expressing concern about the U.S. stimulus package, likely worried about the 

market disruption that may follow.  The rise in 10-year T-note yields is probably behind 

their concern.   

o This worry comes in the context of Chinese regulators working feverishly to 

contain shadow banking to restrain credit growth.  The problem is that these credit 

restrictions will tend to cut liquidity to the private sector, further harming 

economic growth. 

• The U.K. has formally declared that China is in breach of the 1984 Hong Kong 

declaration.  It is unlikely that there will be any repercussions from this decision.   

• Chinese regulators are increasingly worried about the property market.  They have 

proposed changing land sales to a regular auction period, hoping to reduce bidding issues.  

The expectation is that a regular auction would make it more difficult for less stable 

property developers to bid.  However, this will reduce prices, which would harm local 

governments.   

o The supply of land dedicated for rental properties will also be increased in a bid to 

reduce prices.  

• One of the areas of internet growth is to provide service via satellite.  That would provide 

broadband coverage to less populated areas.  In the U.S., the private sector is involved in 

sending up small satellites for this purpose.  China has indicated it intends to compete in 

this area. 

• China is suffering from massive dust storms.  This has led to flight cancellations and 

caused some roads to close due to visibility problems.   

COVID-19:  The number of reported cases is 121,319,246 with 2,682,660 fatalities.  In the U.S., 

there are 29,608,162 confirmed cases with 538,093 deaths.  For illustration purposes, the FT has 

created an interactive chart that allows one to compare cases across nations using similar scaling 

metrics.  The FT has also issued an economic tracker that looks across countries with high-

frequency data on various factors.  The CDC reports that 147,590,615 doses of the vaccine have 

been distributed with 113,037,627 doses injected.  The number receiving at least one dose is 

73,669,956 ,while the number of 2nd doses, which would grant the highest level of immunity, is 

39,989,196.  The FT has a page on global vaccine distribution.  U.S. case counts are steady or 

falling in most states. 

Virology 

https://www.wsj.com/articles/u-s-deploys-coast-guard-far-from-home-to-counter-china-11615813220?st=jc2l4fgffcd0ihc&reflink=desktopwebshare_permalink
https://asia.nikkei.com/Spotlight/Myanmar-Coup/Uniqlo-parent-latest-victim-in-Myanmar-garment-sector-violence
https://asia.nikkei.com/Spotlight/Myanmar-Coup/Uniqlo-parent-latest-victim-in-Myanmar-garment-sector-violence
https://apnews.com/article/beijing-china-yangon-myanmar-28fb917e46d609dde6da395f85a065b5
https://www.washingtonpost.com/world/asia_pacific/china-myanmar-coup-military/2021/03/17/39989378-86c2-11eb-be4a-24b89f616f2c_story.html?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F30e152a%2F6052cf389d2fda4c8810d2b1%2F596b53f6ae7e8a44e7d597a3%2F50%2F78%2F6052cf389d2fda4c8810d2b1
https://www.washingtonpost.com/world/asia_pacific/china-myanmar-coup-military/2021/03/17/39989378-86c2-11eb-be4a-24b89f616f2c_story.html?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F30e152a%2F6052cf389d2fda4c8810d2b1%2F596b53f6ae7e8a44e7d597a3%2F50%2F78%2F6052cf389d2fda4c8810d2b1
https://www.washingtonpost.com/world/asia_pacific/china-genocide-olympics-uyghurs-xinjiang/2021/03/17/d892816c-75b7-11eb-9489-8f7dacd51e75_story.html?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F30e1525%2F6052cf389d2fda4c8810d2b1%2F596b53f6ae7e8a44e7d597a3%2F42%2F78%2F6052cf389d2fda4c8810d2b1
https://www.scmp.com/economy/china-economy/article/3125533/american-rescue-plan-china-moves-counter-turmoil-financial?utm_source=copy_link&utm_medium=share_widget&utm_campaign=3125533
https://www.ft.com/content/b99e2348-8e20-4635-b649-fffc22a9874c
https://www.ft.com/content/b99e2348-8e20-4635-b649-fffc22a9874c
https://www.ft.com/content/dc2aaf68-b92e-4c48-8823-e7e4648ccb74
https://www.ft.com/content/dc2aaf68-b92e-4c48-8823-e7e4648ccb74
https://www.wsj.com/articles/fearing-a-property-bubble-china-overhauls-how-it-sells-land-11615896003?st=wo1uwuvebifso59&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/fearing-a-property-bubble-china-overhauls-how-it-sells-land-11615896003?st=wo1uwuvebifso59&reflink=desktopwebshare_permalink
https://www.reuters.com/article/china-property-rental/beijing-to-boost-land-supply-for-rental-properties-idUSL4N2LE37E
https://www.axios.com/china-spacex-satellite-broadband-starlink-7ed34084-c8a6-4a46-894e-c33dbdec2bd7.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.axios.com/china-spacex-satellite-broadband-starlink-7ed34084-c8a6-4a46-894e-c33dbdec2bd7.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.washingtonpost.com/world/asia_pacific/china-sandstorm-beijing-air-pollution/2021/03/15/fc50caac-8541-11eb-be4a-24b89f616f2c_story.html
https://www.nytimes.com/live/2021/03/18/world/covid-19-coronavirus
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=swe&areasRegional=usny&areasRegional=usca&areasRegional=usfl&areasRegional=ustx&cumulative=0&logScale=1&perMillion=1&values=deaths
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://www.axios.com/us-coronavrus-cases-infections-vaccines-variants-371e0d66-4875-4719-b6b6-9d88ab238fe7.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.axios.com/us-coronavrus-cases-infections-vaccines-variants-371e0d66-4875-4719-b6b6-9d88ab238fe7.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
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• The concerns about the AstraZeneca (AZN, USD, 49.35) vaccine in the EU is turning 

into a geopolitical problem.  As Germany decided to pause the use of the vaccine, other 

EU nations were generally forced to at least consider suspending the use of the vaccine or 

run the risk of appearing not cautious.  It seems the scientific consensus is the EU’s 

actions are an overabundance of caution.  The fact that blood clots followed injections 

runs the risk of the classic post hoc ergo propter hoc error.  Simply put, just because an 

event follows a prior event doesn’t mean there is a causal relationship.  Most researchers 

believe that the blood clotting was happenstance.  Also, there is likely a lack of 

perspective on relative risks.  All vaccines carry some degree of risk; it’s important to 

weigh the risks of the vaccine relative to contracting the disease.   

o The handling of the vaccine situation has put the EU bureaucracy in a bad light.  

Several errors were made.  First, focusing on cost instead of availability has 

reduced vaccine supply.  Second, a strong anti-vaccine movement in Europe has 

led to an overabundance of caution.  Third, the inability to police member states 

has led to individual countries, such as Hungary, approving the use of the Russian 

and Chinese vaccines.   

o We note that the EU drug regulator supports the AstraZeneca vaccine.  They will 

rule on its safety soon.  However, the controversy will likely slow the vaccine 

rollout.   

o Meanwhile, EU Commissioner von der Leyen is threatening to cut off vaccine 

exports to countries that refuse to share their vaccines, a direct threat to the U.K.  

Naturally, Britain isn’t pleased with this development.  The U.K. NHS is warning 

that vaccine shortages will start to slow the pace of vaccinations.   

o Already, the EU has export restrictions in place that have been extended until the 

end of Q2. 

o As all this concern about vaccines rages in the EU, the bloc is facing a surge in 

cases, looking like a third wave is underway.  Italy has already established new 

lockdown measures, and Poland will lockdown starting this weekend.   

o We should note that it isn’t all bad news in Europe.  Serbia has the second-highest 

vaccination rate in Europe.  It has approved the Russian and Chinese vaccines to 

aid distribution. 

o The EU is planning on vaccine passports to support summer tourism.  Iceland has 

announced it will allow vaccinated travelers to visit.   

• China is now restricting travel visas to visitors who have had a Chinese vaccine. 

• There is steady evidence that the vaccine expansion in the U.S. is bearing fruit.  Movie 

theaters are reopening, as are theme parks.  The New York theater district is planning a 

spring season.  The U.S. is now extending vaccinations to remote areas.   

• Another country that has done a good job in vaccine distribution is Chile. 

• Moderna (MNRA, USD, 143.65) is now testing its vaccine on children. 

• Research continues on “long COVID” patients. 

International news:  There were elections in the Netherlands, and protests are emerging in 

Lebanon. 

https://www.bloomberg.com/news/articles/2021-03-16/chevron-greenwashing-targeted-in-complaint-filed-with-u-s-ftc?srnd=premium&utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosgenerate&stream=top
https://www.washingtonpost.com/lifestyle/wellness/astrazeneca-vaccine-blood-clot/2021/03/15/d0d5f1ee-85b0-11eb-82bc-e58213caa38e_story.html
https://www.washingtonpost.com/lifestyle/wellness/astrazeneca-vaccine-blood-clot/2021/03/15/d0d5f1ee-85b0-11eb-82bc-e58213caa38e_story.html
https://www.wsj.com/articles/europe-weighs-caution-on-astrazeneca-vaccine-against-covid-19-threat-11615921067?st=vsjp51ybvutjuq0&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/europe-weighs-caution-on-astrazeneca-vaccine-against-covid-19-threat-11615921067?st=vsjp51ybvutjuq0&reflink=desktopwebshare_permalink
https://www.gzeromedia.com/was-the-eus-bungled-vaccine-rollout-inevitable
https://www.nytimes.com/live/2021/03/16/world/covid-19-coronavirus/the-top-european-drug-regulator-vouches-for-astrazeneca-despite-suspensions
https://www.nytimes.com/live/2021/03/18/world/covid-19-coronavirus/the-european-medicines-agency-will-deliver-its-assessment-of-astrazenecas-vaccine
https://www.nytimes.com/live/2021/03/18/world/covid-19-coronavirus/the-european-medicines-agency-will-deliver-its-assessment-of-astrazenecas-vaccine
https://www.politico.eu/article/poland-goes-into-near-lockdown-as-covid-19-pandemic-accelerates/
https://www.politico.eu/article/poland-goes-into-near-lockdown-as-covid-19-pandemic-accelerates/
https://www.politico.eu/article/ursula-von-der-leyen-coronavirus-vaccine-exports-eu-fair-share/?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld
https://www.politico.eu/article/ursula-von-der-leyen-coronavirus-vaccine-exports-eu-fair-share/?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld
https://www.ft.com/content/3f2380d1-d4e1-45f2-9c3d-eea486697dd6?emailId=6052e1eb52828b000464dee2&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.politico.eu/article/europe-coronavirus-vaccine-block-exports-uk-accuses-brinkmanship/
https://www.ft.com/content/0202f902-7e28-40a0-b127-1ad57d2fb55b?emailId=6052e1eb52828b000464dee2&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/0202f902-7e28-40a0-b127-1ad57d2fb55b?emailId=6052e1eb52828b000464dee2&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.politico.eu/article/eu-to-extend-coronavirus-vaccine-export-restrictions-until-june/
https://www.politico.eu/article/eu-to-extend-coronavirus-vaccine-export-restrictions-until-june/
https://www.washingtonpost.com/world/europe/astrazeneca-covid-europe-third-wave/2021/03/17/94740210-868f-11eb-be4a-24b89f616f2c_story.html?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F30e1514%2F6052cf389d2fda4c8810d2b1%2F596b53f6ae7e8a44e7d597a3%2F21%2F78%2F6052cf389d2fda4c8810d2b1
https://www.politico.eu/article/poland-goes-into-near-lockdown-as-covid-19-pandemic-accelerates/
https://www.politico.eu/article/poland-goes-into-near-lockdown-as-covid-19-pandemic-accelerates/
https://www.politico.eu/article/poland-goes-into-near-lockdown-as-covid-19-pandemic-accelerates/
https://www.washingtonpost.com/world/europe/vaccine-passports-europe-travel/2021/03/17/65d645d4-8672-11eb-be4a-24b89f616f2c_story.html?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F30e1523%2F6052cf389d2fda4c8810d2b1%2F596b53f6ae7e8a44e7d597a3%2F40%2F78%2F6052cf389d2fda4c8810d2b1
https://www.washingtonpost.com/world/europe/vaccine-passports-europe-travel/2021/03/17/65d645d4-8672-11eb-be4a-24b89f616f2c_story.html?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F30e1523%2F6052cf389d2fda4c8810d2b1%2F596b53f6ae7e8a44e7d597a3%2F40%2F78%2F6052cf389d2fda4c8810d2b1
https://www.ft.com/content/c41ba74d-0e34-4a73-b258-d106217b6786?emailId=6052e1eb52828b000464dee2&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.nytimes.com/live/2021/03/16/world/covid-19-coronavirus/china-asks-more-visa-applicants-to-take-chinese-vaccines
https://www.straitstimes.com/asia/se-asia/china-eases-border-restrictions-for-travellers-who-have-taken-its-vaccines
https://www.ft.com/content/78bb2c9c-9795-4a0c-860b-eede85fdb9b7
https://investor.amctheatres.com/newsroom/news-details/2021/AMC-Theatres-to-Have-98-of-Its-U.S.-Locations-Open-Beginning-Friday-March-19/default.aspx?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://investor.amctheatres.com/newsroom/news-details/2021/AMC-Theatres-to-Have-98-of-Its-U.S.-Locations-Open-Beginning-Friday-March-19/default.aspx?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.wsj.com/articles/disney-to-reopen-parks-in-california-on-april-30-11616004178?st=cimrwh0yerrgzob&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/new-york-raises-the-curtain-for-live-events-11615982401?st=c80j9ykaunreoj7&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/new-york-raises-the-curtain-for-live-events-11615982401?st=c80j9ykaunreoj7&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/covid-19-vaccines-reach-the-most-remote-americans-11615982401?st=9f9f45aoprrf3un&reflink=desktopwebshare_permalink
https://www.washingtonpost.com/world/2021/03/17/chile-vaccination-success/?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F30e1516%2F6052cf389d2fda4c8810d2b1%2F596b53f6ae7e8a44e7d597a3%2F63%2F78%2F6052cf389d2fda4c8810d2b1
https://www.wsj.com/articles/moderna-is-testing-its-covid-19-vaccine-on-young-children-11615892416?st=88jbvxr1qpwkjnq&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/they-got-covid-one-year-ago-theyre-still-sick-11615838402?st=o4ag6mnxe0cgtrx&reflink=desktopwebshare_permalink
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• The center-right People’s Party for Freedom and Democracy, the party of PM Mark 

Rutte, looks to retain power, although the makeup of his new government will likely have 

more center-left representation.   

• EU officials are suggesting that the €750 billion fiscal package passed last year might be 

too small.  The ECB is also offering banks regulatory flexibility on bad loans.   

• Protests in Lebanon are escalating as the currency plummets in value.  Although the 

official rate remains around 1500 LBP/USD, the black market rate is now around 15,000.  

The country has been through a series of trials, from COVID-19 to a massive port 

explosion.  So far, the political system has not generated a plan for recovery.   

• In light of a crush of immigrants on the U.S./Mexican frontier, Mexico is conducting 

immigration raids to slow the flow.   

• Brazil’s central bank has raised rates as inflation surges.   

• The U.S. may keep troops in Afghanistan past the May 1 deadline.   

Technology:     

• There are numerous items on the labor front.  Overall, the tech firms are seeing a clear 

upturn in labor activism. 

o In the U.K., Uber (UBER, USD, 56.07) is giving drivers “worker,” as compared 

to “employee” status.  This change will make them eligible for benefits that will 

boost the costs of operating.  The change came after the company lost a legal 

battle to have its workers retain contractor status.   

o Next week, Amazon (AMZN, USD, 3130.56) will face a unionization vote in 

Alabama.  Working conditions appear to be the biggest issue.  The company is 

aggressively trying to beat back the effort.   

o Workers at Google (GOOG, USD, 2088.25) have voted in a minority union.  This 

is a union that won’t have formal NLRB recognition, thus not allowing it to 

collectively bargain.  The situation at Google shows a difference between white 

and blue-collar workers.  The former is more concerned about company activities 

and less about wages and working conditions.   

• The Biden administration has put together a team on industrial organization that is clearly 

moving to overturn the Bork standard.  Here is a roundup of the team.   

An ESG cautionary tale:  Danone (DANOY, USD, 14.31) has been something of a “poster 

child” for ESG.  For example, last summer, the company officially adopted a French legal status, 

enterprise à mission, or a purpose-driven company, signaling to shareholders that it would not be 

solely focused on profit maximization.  Emmanuel Faber, the CEO and chairman who 

implemented these changes, has been ousted due to poor stock performance.  Investors like the 

conscience soothing that comes with ESG investing as long as it doesn’t affect equity 

performance.  

 

  

 

U.S. Economic Releases  

https://www.politico.eu/article/4-dutch-general-election-takeaways-mark-rutte/
https://www.politico.eu/article/4-dutch-general-election-takeaways-mark-rutte/
https://www.reuters.com/article/uk-ecb-policy-schnabel-idUKKBN2B834H?taid=6051468cca415e000128b9d7&utm_campaign=trueAnthem:+Trending+Content&utm_medium=trueAnthem&utm_source=twitter
https://www.reuters.com/article/uk-ecb-policy-schnabel-idUKKBN2B834H?taid=6051468cca415e000128b9d7&utm_campaign=trueAnthem:+Trending+Content&utm_medium=trueAnthem&utm_source=twitter
https://www.ft.com/content/5d113ce9-37b5-4a97-97df-6e1be5ce9009
https://www.reuters.com/article/us-lebanon-crisis/lebanons-protesters-back-on-streets-as-currency-hits-new-low-idUSKBN2B82FH
https://www.gzeromedia.com/the-graphic-truth-lebanons-economic-implosion
https://www.the961.com/dollar-lira-13000/
https://www.reuters.com/article/us-usa-immigration-mexico-raids/immigration-raids-sweep-mexico-as-central-american-exit-grows-under-biden-idUSKBN2B72I4
https://www.reuters.com/article/us-usa-immigration-mexico-raids/immigration-raids-sweep-mexico-as-central-american-exit-grows-under-biden-idUSKBN2B72I4
https://www.wsj.com/articles/u-s-economic-recovery-higher-fuel-prices-force-brazils-hand-in-rate-rise-11616024522?st=w2dvck2dmp3363h&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/u-s-economic-recovery-higher-fuel-prices-force-brazils-hand-in-rate-rise-11616024522?st=w2dvck2dmp3363h&reflink=desktopwebshare_permalink
https://www.axios.com/tech-companies-union-push-26b9029d-f451-4839-8410-7123f1095178.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.wsj.com/articles/uber-grants-vacation-pay-pensions-to-u-k-drivers-after-court-ruling-11615928413?st=hoclenjtxm58zgo&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/uber-grants-vacation-pay-pensions-to-u-k-drivers-after-court-ruling-11615928413?st=hoclenjtxm58zgo&reflink=desktopwebshare_permalink
https://www.ft.com/content/8d39472b-12a1-4754-bb11-b9149dab2872?emailId=60519175a58fb10004f3e5d7&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.wsj.com/articles/uber-faces-setback-as-u-k-court-rules-drivers-are-entitled-to-worker-rights-11613729882?st=ex7fjqii6n7ts5d&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/uber-faces-setback-as-u-k-court-rules-drivers-are-entitled-to-worker-rights-11613729882?st=ex7fjqii6n7ts5d&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/the-gig-is-up-for-uber-in-the-u-k-11616008663?st=ghlmpiy2btn81ns&reflink=desktopwebshare_permalink
https://www.npr.org/2021/01/28/960869795/for-amazon-and-alabama-warehouse-union-vote-would-shake-up-history
https://www.npr.org/2021/01/28/960869795/for-amazon-and-alabama-warehouse-union-vote-would-shake-up-history
https://finance.yahoo.com/news/amazon-worker-defends-historic-union-drive-at-senate-hearing-180202202.html
https://www.washingtonpost.com/technology/2021/02/02/amazon-union-warehouse-workers/
https://www.axios.com/alphabet-google-union-006eb946-eca0-49f6-8d9d-5f420423c02f.html
https://www.axios.com/techs-new-labor-movement-split-010e0710-b91e-46cd-b291-73e0e479e102.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.axios.com/techs-new-labor-movement-split-010e0710-b91e-46cd-b291-73e0e479e102.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.axios.com/7-people-drive-tech-policy-biden-administration-954ae5f0-d49b-4a72-9f56-8eb6030c8f81.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.ft.com/content/1eff9241-ef11-4a38-8b5c-bb825fa108ca?emailId=6051b8a3a58fb10004f3e8da&segmentId=a8cbd258-1d42-1845-7b82-00376a04c08f
https://www.ft.com/content/8e7ae718-eb18-4d2f-bd18-59e6349540f2?emailId=6051b8a3a58fb10004f3e8da&segmentId=a8cbd258-1d42-1845-7b82-00376a04c08f
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The Philadelphia Fed Manufacturing Index surged as manufacturing activity rose strongly in 

March.  The index came in at 51.8 compared to expectations of 23.3.  The reading exceeded the 

previous month’s reading of 23.8. 
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The chart above shows the six-month moving average of the Philadelphia Fed Manufacturing 

Index. 

 

For the week ending March 20, initial jobless claims came in at 770K compared to expectations 

of 700K. The prior month’s report was revised from 712K to 725K. 
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The chart above shows the four-week moving average for initial claims. The moving average fell 

from 793K to 759K. 

 

In the prior week, continuing claims came in at 4.124MM compared to expectations of 

4.034MM. The previous report was revised from 4.144MM to 4.142MM. 
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The chart above shows the four-week moving average of continuing claims by region. The 

Northwest still has the most total claims. 

 

The table below lists the domestic releases and Fed events scheduled for the rest of the day. 

 

EDT Indicator Expected Prior Rating

9:45 Langer Consumer Comfort w/w 14-Mar 49.4 ***

10:00 Leading Index m/m Feb 0.3% 0.5% **

EST Speaker or event

11:55 Jerome Powell Deliveres Closing Remarks at BIS Conference Chairman of Board of Governors of Federal Reserve

District or position

Economic Releases

Fed Speakers or Events

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 
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Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

China Swift Global Payments CNY m/m Feb 2.20% 2.42% ** Equity and bond neutral

Japan Japan Buying Foreign Stocks w/w 12-Mar -¥307.8b ¥176.6b * Equity and bond neutral

Japan Buying Foreign Bonds w/w 12-Mar -¥417.0b ¥98.9b * Equity and bond neutral

Foreign Buying Japan Stocks w/w 12-Mar -¥60.1b -¥136.9b * Equity and bond neutral

Foreign Buying Japan Bonds w/w 12-Mar ¥769.1b ¥755.2b * Equity and bond neutral

Tokyo Condominiums for Sale y/y Feb 50.7% 7.1% ** Equity bearish, bond bullish

New Zealand GDP y/y 4Q -0.9% 0.4% 0.5% *** Equity bearish, bond bullish

Australia Participation Rate m/m Feb 66.1% 66.1% 66.1% ** Equity and bond neutral

Employment Change m/m Feb 88.7k 29.1k 30.0k *** Equity bullish, bond bearish

Unemployment Rate m/m Feb 5.8% 6.4% 6.3% *** Equity bullish, bond bearish

EUROPE

Eurozone Trade Balance SA m/m Jan 24.2b 27.5b 29.0b ** Equity and bond neutral

Labour Costs y/y 4Q 3.0% 1.6% ** Equity and bond neutral

Italy Trade Balance Total m/m Jan 1587m 6844m ** Equity and bond neutral

Switzerland Exports Real m/m Feb -1.40% 5.70% ** Equity and bond neutral

Imports Real m/m Feb 0.3% 1.4% ** Equity and bond neutral

Swiss Watch Exports y/y Feb -0.3% -0.1 * Equity and bond neutral

Producer & Import Prices m/m Feb 0.0% 0.3% ** Equity and bond neutral

Russia PPI y/y Feb 10.7% 6.7% 8.9% ** Equity and bond neutral

CPI w/w 15-Mar 0.10% 0.20% *** Equity and bond neutral

AMERICAS

Mexico International Reserves Weekly w/w 12-Mar $194974m $195057m * Equity bullish, bond bearish

Canada CPI y/y Feb 1.1% 1.0% 1.3% *** Equity and bond neutral

Teranet/National Bank HPI y/y Feb 9.8% 9.6% ** Equity and bond neutral  
 

Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 

 
Today Prior Change Trend

3-mo Libor yield (bps) 19 18 1 Up

3-mo T-bill yield (bps) 0 1 -1 Neutral

TED spread (bps) 19 17 2 Up

U.S. Libor/OIS spread (bps) 7 7 0 Up

10-yr T-note (%) 1.73 1.65 0.08 Neutral

Euribor/OIS spread (bps) -54 -54 0 Neutral

EUR/USD 3-mo swap (bps) 3 4 -1 Down

Currencies Direction

dollar Up Down

euro Down Up

yen Down Up

pound Flat Up

franc Down Up

Central Bank Action Current Prior Expected

Bank of England Bank Rate 0.100% 0.100% 0.100% On forecast

BOE Corporate Bond Target 20b 20b 20b On forecast

BOE Asset Purchase Target 875b 875b 875b On forecast

FOMC Rate Decision (Lower Bound) 0.000% 0.000% 0.000% On forecast

FOMC Rate Decision (Upper Bound) 0.250% 0.250% 0.250% On forecast

Interest Rate on Excess Reserves 0.100% 0.100% 0.100% On forecast

RBA FX Transactions Market -A$882m -A$431m On forecast

RBA FX Transactions Other A$878m A$406m On forecast

RBA FX Transactions Government A$988m -A$3723m On forecast

Brazilian Selic Rate 2.750% 2.000% 2.500% Above Forecast   
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
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Price Prior Change Explanation

Brent $67.42 $68.39 -1.42% Supply optimism

WTI $64.03 $64.80 -1.19%

Natural Gas $2.54 $2.56 -0.90%

Crack Spread $20.10 $20.74 -3.12%

12-mo strip crack $17.65 $18.21 -3.05%

Ethanol rack $1.96 $1.96 0.12%

Gold $1,729.39 $1,731.40 -0.12%

Silver $25.90 $25.94 -0.14%

Copper contract $409.15 $407.15 0.49%

Corn contract $555.00 $554.25 0.14%

Wheat contract $642.00 $647.00 -0.77%

Soybeans contract $1,414.50 $1,423.25 -0.61%

Baltic Dry Freight 2017 1983 34

Actual Expected Difference

Crude (mb) 2.4 2.7 -0.3

Gasoline (mb) 0.5 -3.5 4.0

Distillates (mb) 0.3 -2.0 2.3

Refinery run rates (%) 7.10% 5.40% 1.70%

Natural gas (bcf) -19.0

Shipping

Energy Markets

Metals

Grains

DOE inventory report

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for cooler than normal temperatures for most of 

the country, with warmer temperatures in the eastern third of the country.  The forecast calls for 

drier than normal conditions for most of the Pacific Region and Florida, and wetter conditions 

are expected for the rest of the country. 



 

 

20 Allen Avenue, Suite 300 | Saint Louis, MO  63119 | 314.743.5090 

www.confluenceinvestment.com 

 12 

Data Section 
 

U.S. Equity Markets – (as of 3/17/2021 close) 
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(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 3/17/2021 close) 

 

-10.0% 0.0% 10.0% 20.0%

US Corporate Bond

US Government Bond

US High Yield
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Emerging Markets ($)

Foreign Developed ($)

Emerging Markets (local currency)

Large Cap
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Small Cap
YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

March 18, 2021 
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P/E as of 3/17/2021 = 26.8x

 
 

Based on our methodology,1 the current P/E is 27.8x, up 0.1x from last week.   

 

 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes three actual quarters (Q2, Q3, and Q4) and one estimate (Q1). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


