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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time. 
 

[Posted: March 1, 2022—9:30 AM EST] Global equity markets are mixed this morning. In 

Europe, the EuroStoxx 50 is currently down 2.5% from its prior close. In Asia, the MSCI Asia 

Apex 50 closed up 0.4%. Chinese markets were higher, with the Shanghai Composite up 0.8% 

from its prior close and the Shenzhen Composite up 0.4%. U.S. equity index futures are 

signaling a lower open. With 482 companies having reported, the S&P 500 Q4 2021 earnings 

stand at $55.00, higher than the $52.34 forecast for the quarter. The forecast reflects a 21.7% 

increase from Q4 2020 earnings. Thus far this quarter, 75.1% of the companies have reported 

earnings above forecast, while 20.5% have reported earnings below forecast.   
 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

• Bi-Weekly Geopolitical Report (2/28/2022) (with associated podcast): “The Turkish 

Experiment” 

• Weekly Energy Update (2/25/2022): Oil inventories and price remain inversely 

correlated; if there is a supply panic, that relationship will reverse.  See our discussion in 

this week’s report.   

• Asset Allocation Quarterly - Q1 2022 (1/20/2022): Discussion of our asset allocation 

process, Q1 2022 portfolio changes, and our outlook for the markets 

• Asset Allocation Bi-Weekly (2/22/2022) (with associated podcast): “The U.S. Trade 

Deficit and Global Prices” 

• Confluence of Ideas podcast (1/20/2022): “The 2022 Outlook” 

• Current Perspectives: “2022 Outlook: Update #1” (2/18/2022) 

 

We begin today’s Comment with an update on the Russia-Ukraine war.  The biggest 

development is that Russia seems poised to intensify its attacks and broaden them to include 

indiscriminate volleys against civilians.  We next review a number of global, international, and 

U.S. developments that could affect the financial markets today.  We conclude with the latest 

news related to the coronavirus pandemic. 

 

Russia-Ukraine:  Russian and Ukrainian officials met yesterday to discuss a ceasefire, but 

reports suggest they only made marginal progress and plan to meet again later this week.  In the 

meantime, it appears that Russian President Putin has ordered a step-up in attacks, with intense 

shelling of Ukraine’s second-largest city, Kharkiv, and intelligence reports of a massive column 

of Russian reinforcements heading toward the capital and biggest city, Kyiv. 

 

Daily Comment 
 

By Patrick Fearon-Hernandez, CFA, 

and Thomas Wash 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/wp-content/uploads/weekly_geopolitical_report_2_28_2022.pdf
https://www.confluenceinvestment.com/category/podcasts/geopolitical-podcast/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_feb_25_2022.pdf
https://www.confluenceinvestment.com/wp-content/uploads/Asset_Allocation_Quarterly_Q122.pdf
https://www.confluenceinvestment.com/wp-content/uploads/AAW_Feb_22_2022.pdf
https://www.confluenceinvestment.com/category/podcasts/asset-allocation-weekly-podcast/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.confluenceinvestment.com/wp-content/uploads/2022_Outlook_Update1_Feb2022.pdf
https://www.rferl.org/a/ukraine-russia-crisis-crosshairs-live-briefing/31668477.html
https://www.wsj.com/articles/kyiv-and-moscow-hold-talks-as-ukrainian-troops-repel-russian-attacks-11646046458
https://www.rferl.org/a/ukraine-russia-kharkiv-kyiv-kherson-convoys/31729628.html
https://www.rferl.org/a/ukraine-russia-kharkiv-kyiv-kherson-convoys/31729628.html
https://www.ft.com/content/e51014c3-0b97-4a3d-8a19-bc49b3ccd042
https://www.ft.com/content/e51014c3-0b97-4a3d-8a19-bc49b3ccd042
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• At the ceasefire talks, the Kremlin later said it demanded that Ukraine recognize Russia’s 

2014 annexation of its Crimean Peninsula and commit to neutrality, demilitarization, and 

“de-Nazification” of the country.  The Kremlin’s continued insistence on such demands 

would suggest that Putin is still far from ready to reach a compromise.  As evidence of 

Putin’s plan and expectations for a quick victory, analysts looking into the archives of 

Russian propagandistic media site RIA Novosti have reportedly discovered an article on 

the “victory” in Ukraine that was to have been published on February 26.  Key quotes in 

the article are: 

o “Ukraine has now returned to Russia. This does not mean that its statehood will 

be liquidated, but it will be reorganized, re-established, and returned to its 

natural state as a part of the Russian world.” 

o “Did anyone in the old European capitals, in Paris and Berlin seriously believe 

that Moscow would give up Kyiv? That the Russians will forever be a divided 

people?” 

o “The operation in Ukraine is Russia returning its historical space and place in 

the world.” 

o “Russia has not only challenged the West—it has shown that the era of global 

Western domination can be considered fully and completely over.” 

o “The new world will be built by all civilizations and centers of power—naturally, 

together with the West (united or not)—but not on the Western terms or according 

to its rules.” 

• In a sign that Russia has achieved true international pariah status, even traditionally 

neutral Switzerland has joined the various democratic countries that have sanctioned 

Russia for its invasion.  The Swiss government says it will match the EU’s sanctions 

against Moscow.  The EU has also extended its sanctions on the Russian elite by freezing 

the assets of more than half a dozen of the country’s most prominent oligarchs, many of 

them with close ties to President Putin.  They also imposed a travel ban on these 

individuals. 

• On the economic front, Western companies continue to distance themselves from Russia 

in various ways.  For example, Netflix (NFLX, $394.52) said it will not add any Russian 

channels to its service in the country despite a regulation that would require the streaming 

giant to carry several state-run broadcasters beginning today.  Separately, British-Dutch 

oil giant Shell (SHEL, $52.39) said it would end all three of its joint ventures with 

Kremlin-backed Gazprom (OGZPY, $3.07), including its 27.5% stake in the vast 

Sakhalin-2 liquefied natural gas project. 

• We’ve also seen signs that some Western companies have been caught flat-footed and are 

likely to face unexpected pain from the sanctions on Russia.  Citigroup (C, $59.23) 

disclosed yesterday that it had nearly $10 billion in total exposure to Russia at the end of 

2021, some of which sit in a consumer bank it has been trying to sell and may now be 

stuck with.  Among big U.S. banks, that makes Citi by far the one most exposed to 

Russia, although the country still is only a small part of Citi’s $2.29 trillion in assets. 

o Meanwhile, global shipping has already been disrupted by the war and its fallout. 

https://web.archive.org/web/20220226051154/https:/ria.ru/20220226/rossiya-1775162336.html
https://web.archive.org/web/20220226051154/https:/ria.ru/20220226/rossiya-1775162336.html
https://www.ft.com/content/80c268fa-61d4-42ac-a9f4-310f12678c43
https://www.ft.com/content/80c268fa-61d4-42ac-a9f4-310f12678c43
https://www.ft.com/content/85d76bd6-f585-4ac9-abae-b9abbf21e4bf
https://www.ft.com/content/85d76bd6-f585-4ac9-abae-b9abbf21e4bf
https://www.wsj.com/articles/western-companies-pull-back-from-russia-in-response-to-ukraine-invasion-sanctions-11646067812
https://www.wsj.com/articles/netflix-wont-add-russian-channels-to-service-defying-new-regulation-11646076964
https://www.wsj.com/articles/netflix-wont-add-russian-channels-to-service-defying-new-regulation-11646076964
https://www.ft.com/content/cf7f4bc0-f3a1-4863-809f-c08f6e48642a
https://www.ft.com/content/cf7f4bc0-f3a1-4863-809f-c08f6e48642a
https://www.wsj.com/articles/citigroup-has-nearly-10-billion-in-total-russian-exposure-11646066390?mod=lead_feature_below_a_pos1
https://www.wsj.com/articles/citigroup-has-nearly-10-billion-in-total-russian-exposure-11646066390?mod=lead_feature_below_a_pos1
https://www.wsj.com/articles/war-in-ukraine-disrupts-ships-around-the-globe-11646138737
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o Prices for crude oil, natural gas, and wheat continue to rise in response to the war, 

even though those commodities are largely exempt from the associated Western 

sanctions. 

▪ Amid growing concern over energy supplies, the U.S. and other major oil-

consuming nations are considering releasing 70 million barrels of oil from 

their emergency stockpiles.  Members of the International Energy Agency 

could agree as early as today to tap their strategic reserves, including up to 

40 million barrels of mostly light grades from the U.S. 

▪ The U.S. has reportedly informed Saudi Arabia of the move to ensure that 

the de facto leader of the Organization of the Petroleum Exporting 

Countries would not react by interrupting planned production increases. 

• Of course, the war and the Western sanctions against Moscow still threaten to be most 

painful for Russia.  The sanctions are the economic equivalent of “blasting Russia back to 

the stone age,” or perhaps transforming the Russian economy into something like a 

really, really big North Korea.  Fortunately, the U.S. economy looks like it has enough 

momentum to weather the impact of the sanctions reasonably well. 

 

Global Dividend Stocks:  According to a widely followed report on dividend payouts, the 

growth in total global distributions was expected to moderate to about 3% in 2022 from a 

whopping 17% in 2021.  However, the Russia-Ukraine war is now expected to slow this year’s 

growth rate even more. 

 

Global Supply Chains:  In yet another blow to global supply, Toyota Motor (TM, $182.95) said 

a computer virus at one of its suppliers will force it to close all 14 of its plants in Japan until 

Wednesday.  The shutdown adds to the difficulties of a global semiconductor shortage that 

forced Toyota’s factories to operate below full capacity for much of the past year.  It could add 

to the global supply shortages that have driven up consumer inflation and prompted major central 

banks to plan on interest-rate hikes. 

 

United States-Taiwan:  One obvious question from the Russo-Ukrainian War is what it means 

for the U.S.’s commitment to defend Taiwan from Chinese aggression.  To send a message of 

reassurance and remind China not to step up pressure on Taipei while the U.S. focuses on 

Eastern Europe, the White House has sent a high-level delegation of former officials to Taiwan.  

The group includes former Chairman of the Joint Chiefs of Staff Michael Mullen and former top 

Pentagon official Michèle Flournoy. In addition to the show of support for Taipei, the delegation 

will urge Taiwan to intensify long-needed efforts to bolster its own defenses. 

 

U.S. Politics:  President Biden tonight will deliver his first formal State of the Union speech to a 

joint sitting of Congress.  Besides talking up the strong economic recovery, falling coronavirus 

caseloads, and trying to rally the nation behind its approach to the Russia-Ukraine conflict, Biden 

is expected to urge Congress to move forward with the parts of his economic program that have 

stalled. 

 

https://www.wsj.com/articles/oil-natural-gas-prices-vault-as-sanctions-threaten-russias-commodity-exports-11646049246
https://www.wsj.com/articles/oil-natural-gas-prices-vault-as-sanctions-threaten-russias-commodity-exports-11646049246
https://www.wsj.com/articles/russias-ruble-financial-markets-are-hammered-by-sanctions-11646038133
https://www.wsj.com/articles/russias-ruble-financial-markets-are-hammered-by-sanctions-11646038133
https://www.wsj.com/articles/u-s-positioned-to-withstand-economic-shock-from-ukraine-crisis-11646083994
https://www.wsj.com/articles/u-s-positioned-to-withstand-economic-shock-from-ukraine-crisis-11646083994
https://www.ft.com/content/b2206887-215f-4989-915b-fb3a0ffe20cc
https://www.ft.com/content/b2206887-215f-4989-915b-fb3a0ffe20cc
https://www.wsj.com/articles/toyota-to-shut-down-all-japan-plants-tuesday-11646050217?mod=hp_lista_pos3
https://www.wsj.com/articles/toyota-to-shut-down-all-japan-plants-tuesday-11646050217?mod=hp_lista_pos3
https://www.wsj.com/articles/toyota-to-shut-down-all-japan-plants-tuesday-11646050217?mod=hp_lista_pos3
https://www.ft.com/content/fdf0f21b-1f7b-4d10-a198-dad24634952f
https://www.wsj.com/articles/state-of-union-2022-biden-11646101886?mod=hp_lead_pos10
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U.S. Labor Market:  The tight labor market has prompted mass resignations.  One little-noted 

factor driving workers to quit their jobs is employers’ longstanding practice of giving them only 

limited hours in order to maintain staffing flexibility and avoid providing benefits.  With the 

balance of power now shifting toward workers, we would not be surprised if employers will have 

to give their employees more hours and stability.  While that could help ensure staffing levels, it 

would probably also raise costs and weigh on profit margins and stock prices over time, not to 

mention adding to inflation. 

 

COVID-19:  Official data show confirmed cases have risen to  437,243,739 worldwide, with 

5,958,335 deaths.  In the U.S., confirmed cases rose to 79,045,719, with 950,521 deaths.  (For an 

interactive chart that allows you to compare cases and deaths among countries, scaled by 

population, click here.)  Meanwhile, in data on the U.S. vaccination program, the number of 

people who are considered fully vaccinated now totals 215,602,728, equal to 64.9% of the total 

population. 

 

Virology 

• In the U.S., the seven-day average of people hospitalized with a confirmed or suspected 

COVID-19 infection fell to 49,899 yesterday, down 44% from just two weeks ago. 

• On a less positive note, the Omicron mutation continues to wreak havoc in Hong Kong.  

Senior advisers to Carrie Lam, the city’s chief executive, said a “limited lockdown” 

would be necessary when the city begins mandatory mass testing later this month in an 

effort to quell China’s worst-ever COVID-19 outbreak.  As a result, panic buying has 

cleared supermarket shelves, and long queues have formed outside banks and pharmacies 

as residents stocked up in anticipation of the lockdown. 

 

Economic and Financial Market Impacts 

• The rapid growth of life-science research during the pandemic is triggering a record 

boom in the development of new lab space and offices serving these companies. 

o Development of buildings geared toward biotechnology, pharmaceutical, and 

other laboratory firms was already on the rise before 2020, but demand for this 

space intensified as billions of dollars poured into research and development 

related to the virus. 

o Life-science space has also been enjoying high occupancy rates because—unlike 

traditional office buildings—much of the lab work requires specialized equipment 

and building infrastructure that cannot be easily replicated at home. 

o The trend suggests real estate investment trusts (REITs) focused on lab buildings 

could be a big beneficiary. 

 

U.S. Economic Releases  

 

The table below lists the economic releases and/or Fed events scheduled for the rest of today. 
 

https://www.wsj.com/articles/a-little-noticed-reason-workers-quit-too-little-work-11646061707
https://www.wsj.com/articles/a-little-noticed-reason-workers-quit-too-little-work-11646061707
https://www.nytimes.com/live/2022/03/01/world/covid-19-tests-cases-vaccine
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=gbr&cumulative=0&logScale=1&perMillion=0&values=deaths
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://www.nytimes.com/interactive/2021/us/covid-cases.html?name=styln-coronavirus&region=TOP_BANNER&block=storyline_menu_recirc&action=click&pgtype=LegacyCollection&variant=1_BlueLink&is_new=false
https://www.ft.com/content/c3fe00fb-5f82-4bc1-b15d-52e108143ec3
https://www.ft.com/content/c3fe00fb-5f82-4bc1-b15d-52e108143ec3
https://www.wsj.com/articles/demand-for-science-lab-buildings-soars-during-covid-19-pandemic-11646139601?mod=markets_lead_pos12
https://www.wsj.com/articles/demand-for-science-lab-buildings-soars-during-covid-19-pandemic-11646139601?mod=markets_lead_pos12
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EST Indicator Expected Prior Rating

9:45 Markit US Manufacturing PMI m/m Feb 5750.0% 5750.0% ***

10:00 Construction Spending MoM m/m Jan 0.0 0.0 **

10:00 ISM Manufacturing m/m Feb 58.0 57.6 ***

10:00 ISM Prices Paid m/m Feb 77.5 76.1 ***

10:00 ISM New Orders m/m Feb 56.3 57.9 ***

10:00 ISM Employment m/m Feb 5420.0% 5450.0% *

Wards Total Vehicle Sales m/m Feb 14.40m 15.04m ***

14:00 Raphael Bostic Discusses Survey of Business Uncertainty

14:00 Loretta Mester Makes Opening Remarks at Inflation Conference

Economic Releases

Fed Speakers or Events

President of the Federal Reserve Bank of Atlanta

President of the Federal Reserve Bank of Cleveland  
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 

 
 

Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan Jibun Bank Japan PMI Mfg m/m Feb 52.7 52.9 *** Equity and bond neutral

Vehicle Sales y/y Feb -18.6% -12.5% ** Equity and bond neutral

Australia ANZ Roy Morgan Consumer Confidence w/w 27-Feb 99.2 101.8 ** Equity bearish, bond bullish

CoreLogic House Px w/w Feb 0.3% 0.8% ** Equity and bond neutral

BoP Current Account Balance q/q 4Q A$12.7b A$23.9b A$15.3b ** Equity and bond neutral

Net Exports of GDP q/q 4Q -20.0% 100.0% -100.0% ** Equity bullish, bond bearish

Commodity Index SDR y/y Feb 16.7% 25.3% ** Equity and bond neutral

EUROPE

France Markit France Manufacturing PMI m/m Feb 57.2 57.6 57.6 *** Equity and bond neutral

Germany Markit/BME Germany Manufacturing PMI m/m Feb 58.4 58.5 58.5 *** Equity and bond neutral

CPI y/y Feb 5.1% 4.9% 5.1% *** Equity and bond neutral

CPI EU Harmonized y/y Feb 5.5% 5.1% 5.4% *** Equity and bond neutral

Italy Markit Italy Manufacturing PMI m/m Feb 58.3 58.3 58.0 *** Equity and bond neutral

CPI EU Harmonized y/y Feb 6.2% 5.1% 5.5% *** Equity bearish, bond bullish

CPI NIC incl. tobacco y/y Feb 5.7% 4.8% 5.4% *** Equity bearish, bond bullish

UK Net Consumer Credit m/m Jan 0.6b 0.8b 1.0b * Equity bearish, bond bullish

Net Lending Sec. on Dwellings m/m Jan 5.9b 3.6b 4.1b * Equity bullish, bond bearish

Mortgage Approvals m/m Jan 74.0k 71.0k 72.0k ** Equity bullish, bond bearish

Money Supply M4 m/m Jan 0.1% 0.1% ** Equity and bond neutral

M4 Money Supply y/y Jan 5.7% 6.4% *** Equity and bond neutral

Markit UK PMI Manufacturing SA m/m Feb 58.0 57.3 57.3 *** Equity bullish, bond bearish

Switzerland PMI Manufacturing m/m Feb 62.6 63.8 64.3 ** Equity and bond neutral

Russia Markit Russia PMI Mfg m/m Feb 48.6 51.8 ** Equity bearish, bond bearish

AMERICAS

Canada Current Account Balance q/q 4Q -$0.80b $1.37b $2.20b *** Equity bearish, bond bullish

Industrial Product Price m/m Jan 3.0% 0.7% 1.0% ** Equity bullish, bond bearish

Raw Materials Price Index m/m Jan 6.5% -2.9% 5.0% ** Equity bullish, bond bearish

Mexico Net Outstanding Loans m/m Jan 4826b 4807b ** Equity and bond neutral  
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Financial Markets 

 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 

 
Fixed Income Today Prior Change Trend

3-mo Libor yield (bps) 52 51 1 Up

3-mo T-bill yield (bps) 28 33 -5 Neutral

TED spread (bps) 24 18 6 Widening

U.S. Libor/OIS spread (bps) 39 39 0 Down

10-yr T-note (%) 1.75 1.83 -0.08 Up

Euribor/OIS spread (bps) -53 -53 0 Neutral

Currencies Direction

Dollar Up Neutral

Euro Down Up

Yen Up Neutral

Pound Flat Up

Franc Down Neutral

Central Bank Action Current Prior Expected

RBA Cash Target Rate 0.100% 0.100% 0.100% On Forecast  
 

Commodity Markets 

 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 

 
Price Prior Change Explanation

Brent $103.32 $97.97 5.46% Ukraine Crisis

WTI $100.64 $95.72 5.14%

Natural Gas $4.48 $4.40 1.66%

Crack Spread $28.45 $27.59 3.14%

12-mo strip crack $25.79 $24.90 3.57%

Ethanol rack $2.41 $2.39 1.04%

Gold $1,917.42 $1,908.99 0.44%

Silver $24.64 $24.45 0.76%

Copper contract $457.30 $445.45 2.66%

Corn contract $721.75 $690.75 4.49%

Wheat contract $982.75 $934.00 5.22%

Soybeans contract $1,692.00 $1,636.75 3.38%

Baltic Dry Freight 2,040            2,076            -36

Actual Expected Difference

Crude (mb) 2.5

Gasoline (mb) -1.3

Distillates (mb) -1.7

Refinery run rates (%) 0.2%

Shipping

Energy Markets

Metals

Grains

DOE Inventory Report
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Weather 
 

The 6-10 day and 8-14 day forecasts call for cooler-than-normal for most of the country, with 

warm-to-normal temperatures throughout the East. The forecasts call for wetter-than-normal 

temperatures for most of the country, with drier conditions expected for the Pacific Northwest 

and western Texas.    
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Data Section 
 

U.S. Equity Markets – (as of 2/28/2022 close) 

 

-20% 0% 20% 40%
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Technology

S&P 500

Materials

Healthcare

Industrials

Utilities

Consumer Staples
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-2.0% -1.0% 0.0% 1.0% 2.0% 3.0%
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Financials

Consumer Staples

Materials
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S&P 500

Technology

Communication Services

Utilities

Consumer Discretionary

Industrials

Energy

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 2/28/2022 close) 

 

-20% -10% 0% 10% 20%

Growth

Real Estate

Small Cap

Large Cap

US Corporate Bond

Foreign Developed ($)

Mid Cap

Foreign Developed (local currency)

Emerging Markets ($)

Emerging Markets (local currency)

US High Yield

US Government Bond

Value

Cash

Commodities

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index), Value (S&P 500 Value), Growth 

(S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

February 24, 2022 
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P/E as of 2/23/2022 = 21.6x

 
 

 

Based on our methodology,1 the current P/E is 21.6x, down 0.1x from last week.  The decline in 

the multiple is due to the decline in the index.  
 

 

This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q2 and Q3) and two estimates (Q4 and Q1). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


