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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time. 
 

[Posted: June 30, 2022—9:30 AM EDT] Global equity markets are mixed this morning. In 

Europe, the EuroStoxx 50 is currently down 2.7% from its prior close. In Asia, the MSCI Asia 

Apex 50 Index closed down 1.6%. Chinese markets were higher, with the Shanghai Composite 

closing up 1.1% from its prior close and the Shenzhen Composite closing up 1.5%. U.S. equity 

index futures are signaling a lower open.  
 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

 

• Bi-Weekly Geopolitical Report (6/21/2022) (with associated podcast): “The 2022 Mid-

Year Geopolitical Outlook” 

• Weekly Energy Update (6/30/2022): The DOE updated the past 2 weeks of data; we 

have updated our charts too.  We discuss the G-7 meeting and note the SPR is not only 

seeing an aggressive withdrawal, but the majority of the oil sold is heavy/sour, meaning 

its use as a strategic stock is being compromised.   

• Asset Allocation Quarterly - Q2 2022 (4/21/2022): Discussion of our asset allocation 

process, Q2 2022 portfolio changes, and our outlook for the markets 

• Asset Allocation Bi-Weekly (6/27/2022) (with associated podcast): “The Selling of 

Austerity” 

• Confluence of Ideas podcast (3/25/2022): “The 2022 Outlook: Update #1” 

• Current Perspectives: “2022 Outlook: Update #1” (2/18/2022) 

 

Good morning! Today’s Comment will start with a discussion about remarks made by central 

bank officials during the ECB forum. Next, the reports will provide the latest update on the 

Russia-Ukraine war. Afterward, we provide a summary of international news from China, Israel, 

and OPEC+, and briefly summarize the latest developments in the Democrats’ spending bill. The 

report concludes with our daily COVID coverage.  

 

Note:  Because COVID-19 has become more endemic and in most countries isn’t disrupting 

the economy or politics as much as it did previously, we will drop our dedicated COVID-19 

section beginning July 1.  We will continue to cover pandemic news as needed within our 

main text. 

 

 

Daily Comment 
 

By Patrick Fearon-Hernandez, CFA, 

and Thomas Wash 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/wp-content/uploads/weekly_geopolitical_report_6_21_2022.pdf
https://www.confluenceinvestment.com/category/podcasts/geopolitical-podcast/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_June_30_2022.pdf
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_June_30_2022.pdf
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_June_30_2022.pdf
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_June_30_2022.pdf
https://www.confluenceinvestment.com/wp-content/uploads/Asset_Allocation_Quarterly_Q222.pdf
https://www.confluenceinvestment.com/wp-content/uploads/AAW_Jun_27_2022.pdf
https://www.confluenceinvestment.com/category/podcasts/asset-allocation-weekly-podcast/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.confluenceinvestment.com/wp-content/uploads/2022_Outlook_Update1_Feb2022.pdf
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Central Bank News: Several central bank leaders met in Sintra, Portugal, for an annual 

conference to discuss the difficulties of containing rising inflation. Fed Reserve Chair Jerome 

Powell and ECB President Christine Lagarde warned that the low inflation era was likely not 

coming back soon. Powell explained that "different forces" prevent globalization, aging 

demographics, and technological advancement from bringing down inflation. Lagarde added that 

the war in Ukraine has also created a massive geopolitical shock, making it difficult to contain 

inflation in Europe. Despite their concerns, Powell and Lagarde maintained that they were ready 

to tighten monetary policy to restore price stability. Initially, equities were little changed 

following the comments from central bank officials; however, this morning stocks sold off and 

bond prices rose over renewed recession fears. 

● BOE Governor Andrew Bailey also attended the conference and warned that the U.K. 

will have elevated inflation longer than other developed countries. He added that the bank 

expects inflation to rise as high as 11% in the fall. His comments suggest that the bank 

may prepare to take more aggressive action to contain inflation. In May, inflation hit 

9.1%. 

● Sweden’s central bank is set to take more aggressive monetary action to combat soaring 

inflation. The bank announced that it plans to hike rates by an additional 50 bps and wind 

down its balance quicker than it signaled in April.  

  

Russia-Ukraine: Russian forces continue to make incremental advances in eastern Ukraine; 

however, there are doubts whether it will sustain this momentum. Despite its military superiority, 

Russia still lacks the modern precision weapons to maintain a sophisticated campaign. As a 

result, Russia has been willing to launch attacks even if it killed innocent civilians. There is 

speculation that the missile strike that hit a mall was intended to hit a nearby infrastructure 

target. So far, Russia has taken over about 20% of Ukraine and is now looking to annex certain 

areas into its territory. Reports from Ukraine show that Moscow is preparing to set up a pseudo-

referendum under the template of "Tavriia Gubernia." Under this scenario, the left bank of 

Kherson Oblast and part of Zaporizhia Oblast would likely be combined and join the Russian 

Federation as a single territory. The move to acquire parts of Ukraine reinforces the notion that 

Russia is looking to control the entire country. 

● Moscow is positioning itself to become India’s largest supplier of oil. Meanwhile, Indian 

firms have explored setting up operations in Russia. India risks drawing the ire of the 

U.S. as it seeks to build closer ties with Russia. As mentioned in previous reports, the 

U.S. has refrained from clamping down on India; however, we don't expect this to last. 

Although India has consistently maintained that it would like to remain neutral in its 

position on the Ukraine conflict, the Biden administration is slowly signaling that India 

will eventually be forced to choose a side.  

● Russia has withdrawn its troops from Snake Island, a strategic outpost in the Black Sea. 

The retreat of Russian forces could make it easier for Ukraine to deliver commodities 

such as wheat to other countries.   

● After being hit with another round of sanctions on Wednesday, the Kremlin rebuked the 

West. Russia's Deputy Security Council Chairman Dmitry Medvedev warned that 

international sanctions could justify war.   

https://www.cnbc.com/2022/06/29/watch-fed-chair-powell-talk-live-about-the-economy-interest-rates-at-ecb-forum-.html
https://www.cnbc.com/2022/06/29/watch-fed-chair-powell-talk-live-about-the-economy-interest-rates-at-ecb-forum-.html
https://www.ft.com/content/fbbbbf5c-db8a-45f1-bb0a-df1a3a759462
https://www.ft.com/content/8e7d164f-700b-4d6a-a4c7-a1d6407fdd95
https://www.rferl.org/a/ukraine-russia-crisis-crosshairs-live-briefing/31668477.html
https://ca.sports.yahoo.com/news/ukraine-news-live-nato-concerned-030757746.html?src=rss
https://ca.sports.yahoo.com/news/ukraine-news-live-nato-concerned-030757746.html?src=rss
https://ca.sports.yahoo.com/news/ukraine-news-live-nato-concerned-030757746.html?src=rss
https://www.reuters.com/world/europe/putin-still-wants-most-ukraine-war-outlook-grim-us-intelligence-chief-2022-06-29/
https://www.bloomberg.com/news/articles/2022-06-29/russia-muscles-in-on-indian-oil-market-at-expense-of-opec-titans?sref=uIvt3NFS
https://www.bloomberg.com/news/articles/2022-06-29/russia-muscles-in-on-indian-oil-market-at-expense-of-opec-titans?sref=uIvt3NFS
https://www.bloomberg.com/news/articles/2022-06-30/sanctions-ravaged-russia-offers-opportunities-for-indian-firms?sref=uIvt3NFS
https://www.reuters.com/world/europe/ukraine-says-russian-forces-have-withdrawn-snake-island-2022-06-30/
https://www.reuters.com/world/europe/russias-medvedev-says-sanctions-could-be-justification-war-2022-06-30/
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● The German government is mulling a bailout for Uniper (UPKF, $16.50), one of Europe's 

largest utilities companies. Russia has reduced its deliveries of natural gas to Germany 

making it more difficult for firms to meet demand. To help deal with the rising costs, 

energy companies are asking the government to help pass on rising prices to consumers. 

As Germany struggles to secure alternative sources of fuel to help wean itself from 

Russian energy, there will be a greater push to delay some of the climate change 

initiatives; as a result, this could be bullish for hard commodities like coal.  

 

China: To boost economic growth and consumer sentiment, China has implemented measures to 

help stimulate the economy. Beijing has offered subsidies to oil refiners for as long as two 

months if crude prices surge above $130 billion a barrel. Meanwhile, the PBOC has pledged to 

provide more financial support for smaller firms. Growing the economy by 5.5% remains a core 

objective of Beijing. However, this target will be hard to achieve after the restrictions from the 

Zero Covid policy have weighed on consumer sentiment. The latest survey from the PBOC 

showed that confidence has fallen to its lowest level since 2009, with most households stating 

that they are more inclined to save rather than spend or invest. 

● The FCC has urged Apple (AAPL, $139.91) and Google (GOOGL, $2,234.03) to remove 

TikTok from their platforms because the app poses a national security risk. Regulators 

suspect that the Chinese government could use the app to collect user data. 

 

Israel: Prime Minister Naftali Bennett has decided not to stand for reelection. Instead, Bennet 

will stay on as an alternate PM until elections are held in late October or early November. 

Foreign Minister Yair Lapid will take over as head of government in the meantime. Current 

polling suggests new elections will probably end in a stalemate, creating more political 

uncertainty within the region. 

  

Spending Bill: Senate Democrats are prepared to reduce the proposed tax hike to secure Joe 

Manchin's (D-WV) support for the bill. The new spending bill will cost $1 trillion, with half 

going to deficit reduction and the other half going to new spending. If passed, the legislation will 

likely provide a boost to the economy and potentially to equities. The Democrats have until the 

end of September to push the bill through Congress before the budget resolution that allows them 

to enact legislation with a simple majority expires.   

 

Commodities: OPEC+ is set to expand output production by 648,000 barrels a day in August, 

restoring its production target to pre-pandemic levels. Although the group has increased its 

output target, there are still concerns that countries still lack the capacity to meet demand. As a 

result, lifting the group's production cap will likely not lead to a steep decline in oil prices. 

 

COVID-19: Official data show confirmed cases have risen to 546,133,495 worldwide, with 

6,334,004 deaths. The countries currently reporting the highest rates of new infections include 

the U.S., Germany, Taiwan, and France. (For an interactive chart that allows you to compare 

cases and deaths among countries, scaled by population, click here.)  In the U.S., confirmed 

cases have risen to 87,383,429 with 1,017,386 deaths. In data on the U.S. vaccination program, 

the number of people considered fully vaccinated now totals 222,123,223  equal to 66.9% of the 

total population. 

https://www.wsj.com/articles/russian-gas-cuts-push-uniper-into-bailout-talks-11656587558
https://www.bloomberg.com/news/articles/2022-06-30/german-utilities-seek-gas-levy-on-consumers-amid-energy-crisis?srnd=markets-vp&sref=uIvt3NFS
https://www.yahoo.com/now/china-offers-refiners-subsidies-oil-094707483.html
https://www.yahoo.com/now/china-offers-refiners-subsidies-oil-094707483.html
https://www.yahoo.com/now/china-offers-refiners-subsidies-oil-094707483.html
https://www.asiafinancial.com/chinas-household-employment-confidence-lowest-since-2009-central-bank-survey
https://www.asiafinancial.com/chinas-household-employment-confidence-lowest-since-2009-central-bank-survey
https://www.businessinsider.com/fcc-calls-on-apple-google-remove-tiktok-from-app-stores-2022-6
https://www.businessinsider.com/fcc-calls-on-apple-google-remove-tiktok-from-app-stores-2022-6
https://www.businessinsider.com/fcc-calls-on-apple-google-remove-tiktok-from-app-stores-2022-6
https://www.ctvnews.ca/world/with-israel-s-knesset-set-to-dissolve-pm-bennett-says-he-will-not-seek-re-election-1.5968904
https://www.ctvnews.ca/world/with-israel-s-knesset-set-to-dissolve-pm-bennett-says-he-will-not-seek-re-election-1.5968904
https://www.bloomberg.com/news/articles/2022-06-29/senate-democrats-weigh-paring-biden-tax-hike-to-win-over-manchin
https://www.bloomberg.com/news/articles/2022-06-29/senate-democrats-weigh-paring-biden-tax-hike-to-win-over-manchin
https://www.nytimes.com/2022/06/30/business/as-opec-plus-nears-a-milestone-focus-shifts-to-russia-and-the-us.html
https://www.nytimes.com/live/2022/06/28/world/covid-19-mandates-vaccine-cases?name=styln-coronavirus&region=TOP_BANNER&block=storyline_menu_recirc&action=click&pgtype=LegacyCollection&variant=show&is_new=false
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=gbr&cumulative=0&logScale=1&perMillion=0&values=deaths
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=gbr&cumulative=0&logScale=1&perMillion=0&values=deaths
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
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● Pfizer is seeking approval for its COVID-19 pill, and if granted, the pharmaceutical 

company will be able to sell the drug commercially. The medication Paxlovid will likely 

be needed to fight further variations of COVID-19 as the virus becomes more endemic.  

 

U.S. Economic Releases  

 

Initial applications for unemployment benefits in the week ending June 25 edged down to a 

seasonally adjusted 231,000 from a revised 233,000 in the previous week, but the figure was still 

a bit higher than the consensus expectation of 230,000.  The four-week moving average of initial 

claims, which helps smooth out some of the volatility in the series, rose to 231,750.  The four-

week moving average is now at its highest level since last December, providing more evidence 

that the economy may be slowing in response to factors like rising interest rates, high inflation, 

and slowing demand in China.  On a more positive note, the number of people continuing to 

draw benefits in the week ended June 18 fell to 1.328 million.  That was better than the revised 

level of 1.331 million in the previous week, but it was higher than the anticipated level of just 

1.318 million.  The chart below shows how initial jobless claims have fluctuated since just 

before the prior recession.  The chart is truncated through much of the pandemic period because 

of the extremely high level of claims at that time. 

 

 
 

To provide more detail on recent trends, the chart below shows how initial jobless claims have 

changed just since the start of 2021. 

 

https://www.wsj.com/articles/pfizer-seeks-fdas-full-approval-for-paxlovid-covid-19-pill-11656585900?mod=hp_lead_pos7
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Separately, May personal income rose by a seasonally adjusted 0.5%, matching the previous 

month’s rise as expected.  Meanwhile, May personal consumption expenditures (PCE) rose 

0.2%, far slower than the revised 0.6% in April and the expected gain of 0.4%.  Compared with 

May 2021, personal income was up 5.3%, while PCE was up 8.5%.  The chart below shows the 

year-over-year change in personal income and PCE since just before the prior recession. 

 

 
 

The personal income and spending report also includes a measure of personal saving, defined as 

disposable (after tax) income less consumption spending on goods and services.  The May 

personal savings rate rose to a seasonally adjusted 5.4% from 5.3% in April, but it was still much 

lower than the rate of about 7.5% that prevailed for years before the pandemic.  That may reflect 

how high inflation is stressing families, forcing them to save less.  It also suggests consumers 

may be digging into their savings, threatening to deplete the excess cash holdings that have 

supported recent economic growth and contributed to today’s inflation.  The chart below shows 

how the personal savings rate has fluctuated since just before the previous recession. 
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Finally, the income and spending report includes the Federal Reserve’s preferred measure of 

consumer price inflation.  After stripping out the volatile food and energy components, the Core 

PCE Deflator for May was up 4.7% from the same month one year earlier, beating expectations 

for a rise of 4.8% and significantly better than the inflation rate of 4.9% in the year to April.  The 

chart below shows the year-over-year change in the Core PCE Deflator since just before the prior 

recession. 

 

 
 

The table below lists the economic releases and/or Fed events scheduled for the rest of the day. 
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Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis. The most significant 

international news that was released overnight is outlined below. Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators. The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important. We note that these ratings do 

change over time as economic circumstances change. Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market. Red 

indicates a concerning development, yellow indicates an emerging trend that we are following 

closely for possible complications, and green indicates neutral conditions. We will add a 

paragraph below if any development merits further explanation. 

 
 

  
 

 

 

 

EST Indicator Expected Prior Rating

9:45 MNI Chicago PMI m/m Jun 58.0 60.3 ***

Economic Releases

Federal Reserve

No Fed speakers or events for the rest of today

Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan Industrial Production y/y May P -2.8% -4.9% 4.2% *** Equity bearish, bond bullish

Foreign Buying Japan Stocks w/w 24-Jun -¥429.7b -¥941.6b * Equity and bond neutral

Foreign Buying Japan Bonds w/w 24-Jun ¥660.9b -¥4811.3b * Equity and bond neutral

Japan Buying Foreign Stocks w/w 24-Jun ¥51.4b ¥9.7b * Equity and bond neutral

Japan Buying Foreign Bonds w/w 24-Jun -¥1600.6b -¥489.5b * Equity and bond neutral

Housing Starts y/y May -4.3% 2.4% 1.6% ** Equity bearish, bond bullish

Annualized Housing Starts y/y May 0.828m 0.885m 0.887m * Equity bearish, bond bullish

Australia Private Sector Credit y/y May 9.0% 8.6% 8.6% ** Equity bullish, bond bearish

New Zealand ANZ Business Confidence m/m Jun -62.6 -55.6 ** Equity bearish, bond bullish

South Korea Business Survey - Manufacturing m/m Jul 83 87 ** Equity bearish, bond bullish

Business Survey - Non-Manufacturing m/m Jul 81 86 * Equity bearish, bond bullish

Industrial Production y/y May 7.3% 3.3% 4.0% *** Equity bullish, bond bearish

China Official Manufacturing PMI m/m Jun 50.2 49.6 50.5 *** Equity and bond neutral

Official Services PMI m/m Jun 54.7 47.8 50.5 ** Equity bullish, bond bearish

Official Composite PMI m/m Jun 54.1 48.4 * Equity and bond neutral

EUROPE

Eurozone Unemployment Rate m/m May 6.6% 6.8% 6.8% ** Equity bullish, bond bearish

Germany Unemployment Change m/m Jun 133.0k -4.0k -5.0k *** Equity bullish, bond bearish

Unemployment Claims Rate m/m Jun 5.3% 5.0% 5.0% ** Equity and bond neutral

Retail Sales y/y May 0.4% 3.3% -1.8% * Equity bullish, bond bearish

Import Price Index y/y May 30.6% 31.7% 31.5% ** Equity and bond neutral

France CPI y/y Jun P 5.8% 5.2% 5.7% *** Equity and bond neutral

CPI, EU Harmonized y/y Jun P 6.5% 5.8% 6.5% ** Equity and bond neutral

PPI y/y May 27.3% 27.9% * Equity and bond neutral

Consumer Spending y/y May -3.4% 6.9% -3.6% * Equity and bond neutral

Italy Unemployment Rate m/m May 8.1% 8.3% 8.4% ** Equity bullish, bond bearish

PPI y/y May 42.7% 44.1% * Equity and bond neutral

UK Nationwide House Price Index y/y Jun 10.7% 11.2% 10.8% *** Equity and bond neutral

GDP y/y 1Q F 8.7% 8.7% 8.7% *** Equity and bond neutral

Switzerland Real Retail Sales y/y May -1.6% -5.5% ** Equity bullish, bond bearish

AMERICAS

Canada GDP y/y Apr 5.0% 3.5% 4.9% ** Equity bullish, bond bearish

Brazil National Unemployment Rate m/m May 9.8% 10.5% 10.2% * Equity bullish, bond bearish
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Financial Markets 

 

The table below highlights some of the indicators that we follow on a daily basis. Again, the 

color coding is similar to the foreign news description above. We will add a paragraph below if a 

certain move merits further explanation. 

 

  
 

Commodity Markets 

 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 

 

  

Fixed Income Today Prior Change Trend

3-mo Libor yield (bps) 225 223 2 Up

3-mo T-bill yield (bps) 168 169 -1 Up

TED spread (bps) 58 55 3 Widening

U.S. Sibor/OIS spread (bps) 210 207 3 Up

U.S. Libor/OIS spread (bps) 218 215 3 Up

10-yr T-note (%) 3.03 3.09 -0.06 Up

Euribor/OIS spread (bps) -19 -21 2 Neutral

Currencies Direction

Dollar Up Up

Euro Down Down

Yen Up Down

Pound Down Down

Franc Down Down

Price Prior Change Explanation

Brent $115.50 $116.26 -0.65%

WTI $108.49 $109.78 -1.18%

Natural Gas $6.36 $6.50 -2.06%

Crack Spread $47.81 $48.28 -0.97%

12-mo strip crack $35.86 $35.85 0.03%

Ethanol rack $2.92 $2.93 -0.12%

Metals

Gold $1,805.88 $1,817.73 -0.65%

Silver $20.43 $20.74 -1.53%

Copper contract $370.65 $378.05 -1.96%

Grains

Corn contract $646.75 $653.75 -1.07%

Wheat contract $921.25 $930.00 -0.94%

Soybeans contract $1,472.75 $1,478.25 -0.37%

Shipping

Baltic Dry Freight 2,186            2,204            -18

Actual Expected Difference

Crude (mb) -2.8 -1.0 -1.8

Gasoline (mb) 2.6 -0.1 2.7

Distillates (mb) 2.6 -0.7 3.3

Refinery run rates (%) 1.0% 0.5% 0.6%

Natural gas (bcf) 75.0

Energy Markets

DOE Inventory Report
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Weather 
 

The 6-10 and 8-14 day forecasts currently call for warmer-than-normal temperatures throughout 

the Great Plains, the Midwest, and the Southeast, with cooler-than-normal temperatures in the 

Pacific Northwest and New England.  Meanwhile, wetter-than-normal conditions are expected in 

the Pacific Northwest, the Great Plains, and the Midwest, with dry conditions expected in the 

Central Pacific region and Texas. 

 

Separately, we note the Atlantic hurricane season has now begun.  The season runs from June 1 

to November 30, although storms typically don’t peak until mid-September. Currently, three 

tropical disruptions are forming east of the U.S.  In the Gulf of Mexico, a disruption off the 

southern coast of Texas is assessed to have a 40% chance of developing into a tropical storm 

within the next 48 hours.  In the Atlantic Ocean, a disturbance off the northern coast of South 

America is assessed to have only a 10% chance of developing into a tropical storm in the same 

timeframe.  Meanwhile, Tropical Storm TWO sits on the northern coast of Colombia and is 

expected to move westward in the coming days.   



 

 

20 Allen Avenue, Suite 300 | Saint Louis, MO 63119 | 314.743.5090 

www.confluenceinvestment.com 

 10 

Data Section 
 

U.S. Equity Markets – (as of 6/29/2022 close) 
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(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return. Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 6/29/2022 close) 

 

-40% -20% 0% 20% 40%

Growth

Small Cap

Large Cap

Real Estate

Mid Cap

Foreign Developed ($)

Emerging Markets ($)

US Corporate Bond

Emerging Markets (local currency)

US High Yield

US Government Bond

Value

Foreign Developed (local currency)
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Commodities

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index), Value (S&P 500 Value), Growth 

(S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily. The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E as of 6/29/2022 = 19.3x

 
 

Based on our methodology,1 the current P/E is 19.3x, down 0.1x from last week.   
 

 

This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes three actual quarters (Q3, Q4, and Q1) and one estimate (Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process? 
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


