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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time. 
 

[Posted: June 15, 2022—9:30 AM EDT] Global equity markets are higher this morning. In 

Europe, the EuroStoxx 50 index is currently up 1.2% from its prior close. In Asia, the MSCI 

Asia Apex 50 Index closed up 0.3%.  Chinese markets were higher, with the Shanghai 

Composite closing up 0.5% from its prior close and the Shenzhen Composite closing up 0.5%. 

U.S. equity index futures are signaling a higher open.  
 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

 

• Bi-Weekly Geopolitical Report (6/6/2022) (with associated podcast): “Mineral 

Commodities in the World’s New Geopolitical Blocs” 

• Weekly Energy Update (6/9/2022): We update the oil and products data.   

• Asset Allocation Quarterly - Q2 2022 (4/21/2022): Discussion of our asset allocation 

process, Q2 2022 portfolio changes, and our outlook for the markets 

• Asset Allocation Bi-Weekly (6/13/2022) (with associated podcast): “Homebuilders Versus 

Apartment Builders” 

• Confluence of Ideas podcast (3/25/2022): “The 2022 Outlook: Update #1” 

• Current Perspectives: “2022 Outlook: Update #1” (2/18/2022) 

 

Our Comment today opens with an update on the Russia-Ukraine war, where both sides continue 

to face resource constraints and are struggling to make significant new territory gains.  We next 

review other international and U.S. developments with the potential to affect the financial 

markets today, including an emergency meeting called by the European Central Bank to address 

a sell-off in the government bonds of Italy and other economically weak members of the 

Eurozone.  We close with the latest news on the coronavirus pandemic. 

 

Russia-Ukraine:  The Russian and Ukrainian militaries remain essentially deadlocked in their 

struggle to control eastern and southeastern Ukraine, with each side finding it difficult to 

generate the force needed to make significant gains.  In a desperate attempt to increase 

manpower, the Russian military is reportedly preparing to raise the age limit for military service 

from 40 to 49 and drop an existing requirement for past military service to assist in the tank and 

motorized infantry units.  The Russians are also reportedly accelerating their efforts to integrate 

occupied Ukrainian territory into Russia proper, using methods as diverse as introducing the 
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https://www.confluenceinvestment.com/wp-content/uploads/weekly_geopolitical_report_6_6_2022.pdf
https://www.confluenceinvestment.com/category/podcasts/geopolitical-podcast/
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ruble as legal tender and changing the international calling prefix for cell phones to the Russian 

code instead of the Ukrainian one. 

• Partly reflecting the West’s war-related sanctions on Russia, which will force it to shut in 

some oil wells, the International Energy Agency today said it would be hard for global oil 

supply to meet rising demand next year. 

o In its first forecast for 2023, the IEA predicts global demand next year will grow 

to 101.6 million barrels per day, up 2.2 mbpd from 2022. 

o The agency predicts U.S. production will grow at a robust pace, but Russian 

output will fall, and total OPEC+ output will decline by 520,000 bpd in 2023. 

• Meanwhile, defense ministers from NATO and other countries providing weapons to 

Ukraine are meeting today in Brussels to discuss what additional aid they can provide.  

It’s important to remember that some countries have already sent virtually all the 

weapons they can spare without endangering their own defense.  Even the U.S. has used 

up some critical stores and will need months or even years to replenish them (although 

doing so will likely be a positive for defense contractors, as we have repeatedly noted). 

 

Eurozone Monetary Policy:  The ECB said it will hold an emergency meeting today to discuss 

a recent sell-off in the bonds of economically weaker countries in the bloc’s south.  In a process 

referred to as “fragmentation,” investors had dumped those bonds in recent days after the ECB 

said it would conduct a series of interest-rate hikes but didn’t unveil a new tool to shield highly 

indebted economies in southern Europe from the effect of the rate rises. 

• The announcement has given a boost to European stock markets, the euro, and European 

sovereign debt. 

• The yield spread between German and Italian 10-year government bonds narrowed from 

2.5% on Tuesday to 2.2% so far today, indicating expectations that the ECB will adopt 

preferential policies to maintain the demand for southern countries’ debt even as the bank 

hikes interest rates and sells down its balance sheet holdings. 

• Expectations are high that the ECB will have to announce a large, dramatic program to 

curtail the risks to Italy, Greece, and other weaker countries.  ECB board member Isabel 

Schnabel further raised expectations in a speech last night when she said, “Our 

commitment to the euro is our anti-fragmentation tool. This commitment has no limits. 

And our track record of stepping in when needed backs up this commitment.” 

• However, because expectations are now running high, an unexpectedly timid decision at 

the end of the meeting would likely spark a sell-off in European assets. 

 

https://www.ft.com/content/8aaf3910-7230-4ab4-b31c-242c40c10e4d
https://www.ft.com/content/8aaf3910-7230-4ab4-b31c-242c40c10e4d
https://www.wsj.com/articles/ukraines-nato-allies-strain-to-keep-up-pressure-on-russia-11655279193
https://www.wsj.com/articles/ecb-calls-emergency-meeting-to-address-bond-market-disruption-11655279740?mod=hp_lead_pos3
https://www.wsj.com/articles/ecb-calls-emergency-meeting-to-address-bond-market-disruption-11655279740?mod=hp_lead_pos3
https://www.ft.com/content/c519e5d5-f4c3-4554-9484-ddca75cf9bf3
https://www.ft.com/content/c519e5d5-f4c3-4554-9484-ddca75cf9bf3
https://www.ft.com/content/c519e5d5-f4c3-4554-9484-ddca75cf9bf3
https://www.ft.com/content/4d0d800e-57da-4e9a-b089-8c8d1e07bcf3
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European Union Tax Policy:  Poland is reportedly ready to accept an EU plan to adopt the 

OECD’s global deal on minimum corporate taxes agreed to last year.  If Poland drops its veto 

and no other members come up with last-minute objections, the EU will implement a minimum 

effective tax rate of 15% on corporations. 

 

European Union-United Kingdom:  The European Commission announced it would resume a 

previously paused legal action against the U.K. for failing to implement full border checks in 

Northern Ireland.  The move is in retaliation for the British government’s announcement 

yesterday of a proposed law that would allow it to abrogate the Northern Ireland protocol 

contained in the post-Brexit EU-U.K. trade deal. 

• The EU infringement procedure can last several months before a case is referred to the 

EU’s top court, which can impose fines on the UK. 

• The EU also has other means of pressure, such as increased customs checks on goods 

coming from Britain into countries such as France, Belgium, and the Netherlands. 

• As we’ve written before, the increasing tensions over the Northern Ireland protocol 

threaten to touch off growing trade restrictions between the U.K. and the EU.  Such 

restrictions could be especially painful for the U.K. economy and U.K. stocks. 

 

Hong Kong:  Monetary authorities in Hong Kong said they sold more foreign-exchange reserves 

to maintain the Hong Kong dollar’s longstanding peg to the greenback, taking its total outlay this 

year to $5.48 billion.  The move comes as the continuing surge in the greenback threatened to 

push Hong Kong’s dollar out of its permitted exchange rate band of 7.75 to 7.85 per U.S. dollar. 

 

Laos:  Today, Moody’s (MCO, $257.68) downgraded Laotian sovereign debt one notch further 

into “junk” territory, to Caa3 from Caa2.  The cut in Laos’s bond rating reflects the risks 

involved for less-developed countries as global interest rates rise, global energy and food prices 

rocket higher, and the dollar continues to strengthen. 

 

https://www.ft.com/content/3e387d88-16c4-4c14-9acc-6c1f257e9125
https://www.ft.com/content/3e387d88-16c4-4c14-9acc-6c1f257e9125
https://www.ft.com/content/01b9310a-acc4-4ef9-b06f-e06e465d7425
https://www.ft.com/content/01b9310a-acc4-4ef9-b06f-e06e465d7425
https://www.ft.com/content/01b9310a-acc4-4ef9-b06f-e06e465d7425
https://www.wsj.com/articles/hong-kong-sells-more-u-s-dollars-to-defend-currency-peg-11655289211?mod=lead_feature_below_a_pos1
https://www.wsj.com/articles/hong-kong-sells-more-u-s-dollars-to-defend-currency-peg-11655289211?mod=lead_feature_below_a_pos1
https://www.ft.com/content/1f53abbd-2e49-4fe2-809c-f6dde97632fe
https://www.ft.com/content/1f53abbd-2e49-4fe2-809c-f6dde97632fe
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Chile:  New reporting suggests that a splinter group of Mapuche indigenous people has been 

increasing its attacks on logging companies, other businesses, and police in central Chile.  The 

attacks are putting increased pressure on the country’s new leftist president, Gabriel Boric, to 

reimpose order.  With Chileans also set to vote on a new leftist constitution later this year, any 

failure by Boric to get control over the situation would further undermine Chile’s attractiveness 

to investors. 

 

U.S. Monetary Policy:  Today, Federal Reserve officials wrap up their latest policy meeting, 

with surging inflation readings leading some observers to think they could hike interest rates by a 

very aggressive 75 basis point when they release their decision at 2:00 pm ET.  We have even 

heard chatter about a possible 100-basis-point hike.  The policymakers will also release their 

latest “dot plot” projections for the economy and the path of future interest rates. 

• A hike of 75 basis points would be the biggest increase since 1994 and would leave the 

benchmark fed funds rate in a range between 1.50% and 1.75%. 

• While an aggressive hike could well push asset values down farther, investors should 

keep in mind that an unusually aggressive hike, like 100 basis points, could be taken as a 

sign that the Fed is getting ahead of the inflation problem and spark a market rebound. 

 

U.S. Gasoline Market:  Faced with political doom because of soaring inflation and gasoline 

prices, President Biden has sent a letter to several major U.S. refiners, warning them against 

price gouging and asking them to take immediate action to increase the supply of gasoline, 

diesel, and other refined products.  He said his administration was prepared to use its emergency 

authorities to increase capacity in the near term, if necessary.  The letter signals an increased risk 

that politicians may try to intervene in the market to bring prices down, perhaps even including a 

windfall profits tax. 

 

U.S. Natural Gas Market:  U.S. natural gas prices fell some 16% yesterday after an LNG 

shipping facility in Texas said a fire last week would knock it offline until late this year, greatly 

reducing export capacity but boosting the supply of gas in the U.S.  Gas for delivery in July 

ended at just $7.189 per million British thermal units. Futures prices for deliveries through 

February shed at least 10% on the day, suggesting markedly diminished fears about shortages 

this coming winter. 

 

U.S. Cryptocurrency Market:  Bitcoin (BTC-USD, 22,166.98) fell another 5.4% yesterday, 

marking a decline of about 68% from its all-time high in November last year of $67,802.  So far 

this morning, it is down another 8% to approximately $20,100, and other digital currencies are 

even weaker.  The continuing decline in Bitcoin and other digital assets largely reflects the 

impact of the Fed’s increasingly aggressive monetary tightening. 

 

COVID-19:  Official data show confirmed cases have risen to  536,720,870 worldwide, with 

6,312,601 deaths.  The countries currently reporting the highest rates of new infections include 

the U.S., Taiwan, Germany, and Australia.  (For an interactive chart that allows you to compare 

cases and deaths among countries, scaled by population, click here.)  In the U.S., confirmed 

cases have risen to 85,762,625, with 1,011,925 deaths.  In data on the U.S. vaccination program, 

https://www.wsj.com/articles/militant-indigenous-uprising-in-chile-tests-new-leftist-leader-11655222618
https://www.wsj.com/articles/militant-indigenous-uprising-in-chile-tests-new-leftist-leader-11655222618
https://www.wsj.com/articles/bad-inflation-reports-raise-odds-of-surprise-0-75-percentage-point-rate-rise-this-week-11655147927?mod=article_inline
https://www.wsj.com/articles/bad-inflation-reports-raise-odds-of-surprise-0-75-percentage-point-rate-rise-this-week-11655147927?mod=article_inline
https://www.wsj.com/articles/feds-stern-message-amplifies-worries-about-stock-valuations-11655243533?mod=hp_lead_pos2
https://www.wsj.com/articles/biden-pushes-oil-companies-to-boost-capacity-criticizes-profits-11655297130
https://www.wsj.com/articles/biden-pushes-oil-companies-to-boost-capacity-criticizes-profits-11655297130
https://www.wsj.com/articles/biden-pushes-oil-companies-to-boost-capacity-criticizes-profits-11655297130
https://www.wsj.com/articles/natural-gas-prices-plunge-after-extended-outage-at-texas-lng-facility-11655235895?mod=hp_lista_pos1
https://www.wsj.com/articles/natural-gas-prices-plunge-after-extended-outage-at-texas-lng-facility-11655235895?mod=hp_lista_pos1
https://www.wsj.com/articles/bitcoin-prices-slide-below-23-000-11655222542
https://www.nytimes.com/live/2022/06/14/world/covid-19-mandates-vaccine-cases?name=styln-coronavirus&region=TOP_BANNER&block=storyline_menu_recirc&action=click&pgtype=Interactive&variant=show&is_new=false
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=gbr&cumulative=0&logScale=1&perMillion=0&values=deaths
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the number of people considered fully vaccinated now totals 221,768,203, equal to 66.8% of the 

total population. 

 

• In the U.S., the latest wave of infections appears to be topping out, but hospitalizations 

are still accelerating with their usual lag.  The seven-day average of newly reported cases 

stands at 105,605, up 7% from two weeks ago.  The seven-day average of people 

hospitalized with confirmed or suspected COVID-19 came in at 29,728 yesterday, up 8% 

from two weeks earlier.  New COVID-19 deaths are now averaging 322 per day, up 8% 

from two weeks earlier. 

• Illustrating how easily China can slip back into mass lockdowns under President Xi’s 

“zero-COVID” policy, Beijing is already reimposing sweeping lockdowns after an 

outbreak traced to a single bar produced hundreds of new infections. 

• Following our report yesterday that China’s strict testing protocols are progressively 

alienating everyday citizens, new reports point to increasing anger that authorities have 

manipulated the health codes assigned to people on their cell phones to limit protests. 

o Since late May, hundreds of people have taken to the streets in China’s central 

Henan province, calling for authorities to ensure the return of their deposits that 

were frozen in four rural banks in the province. 

o To keep outsiders from traveling to Henan to join in the protests or press for their 

deposits, authorities evidently changed their health codes to indicate they were 

infected with COVID-19 and were therefore ineligible to travel to the province. 

 

U.S. Economic Releases  

 

MBA mortgage applications rose for the first time since May 6.  According to the index tracked 

by the Mortgage Bankers Association, applications rose 6.6% from the prior week.  The rise in 

submissions was seen in both purchases and refinances, which rose 8.1% and 3.7%, respectively.  

The demand for applications may be related to concerns that the interest rates can be higher in 

the future, as last week’s inflation number suggests the Fed may not have completed its 

tightening.  Last week, the average 30-year fixed-rate mortgage rose to 25 bps from 5.40% to 

5.65%. 

 

Manufacturing activity in New York improved in May but remained in contraction territory.  The 

New York Fed’s General Business Conditions Index rose from -11.6 to -1.2.  The latest reading 

was below consensus estimates of 2.3.  The report shows that the biggest drag on activity was 

unfilled orders which fell from 2.6 to -4.3.  Lockdowns throughout China made it difficult for 

firms to obtain needed inputs from overseas, complicating efforts to meet demand.  That being 

said, components related to new order shipments and the number of employees also showed 

improvement.  

 

https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://www.nytimes.com/interactive/2021/us/covid-cases.html?name=styln-coronavirus&region=TOP_BANNER&block=storyline_menu_recirc&action=click&pgtype=LegacyCollection&variant=1_BlueLink&is_new=false
https://www.reuters.com/world/china/beijing-launches-probe-into-24-hour-bar-blamed-capitals-latest-covid-surge-2022-06-14/
https://www.scmp.com/news/china/science/article/3181635/chinese-health-code-turns-red-financial-victims-about-protest?tpcc=enlz-china&UUID=3dfa5816889b9f1e4f80962d8d567c6b&next_article_id=3181553&article_id_list=3181557,3181619,3181635,3181553,3181568,3181656,3181535,3181546&tc=9&CMCampaignID=0c6aea625d0982fd8a44c1c827ed8030
https://www.scmp.com/news/china/science/article/3181635/chinese-health-code-turns-red-financial-victims-about-protest?tpcc=enlz-china&UUID=3dfa5816889b9f1e4f80962d8d567c6b&next_article_id=3181553&article_id_list=3181557,3181619,3181635,3181553,3181568,3181656,3181535,3181546&tc=9&CMCampaignID=0c6aea625d0982fd8a44c1c827ed8030
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The chart above shows the six-month moving average of the General Business Conditions Index.  

Although this month’s figure is in contraction, the six-month moving average remains in 

expansion at 5.9.  Hence, the economy is still likely in a good position.  

 

U.S. retail sales slowed unexpectedly in May, suggesting consumers may be pushing back 

against rising inflation.  The value of retail purchases fell 0.3% from the prior month; consensus 

estimates were for a rise of 0.1%.  The decline in retail sales was weighed down primarily by 

declining demand for motor vehicles.  Excluding autos, the value of retail sales rose 0.5% from 

the prior month.  Core retail sales, which excludes autos and gas, rose 0.1% from the prior 

month.  Lastly, the value of purchases from the retail sales control group, which excludes autos, 

gas, and building material, was unchanged from the prior month. 
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The chart above shows the annual change in the value of retail sales.  Despite the monthly 

contractions, retail sales remain firmly above last year’s level.  In May, the value of retail 

purchases rose 8.09%, above the previous month’s rise of 7.82%. 

 

On a bright note, trade prices were generally favorable to the U.S. economy.  Last month, import 

prices rose 0.6% from the prior month, well below expectations of a 1.1% gain.  Meanwhile, 

export prices rose 2.8% from the prior month, well above expectations of 1.3%.  In short, the 

U.S. has been able to pass on many of its rising costs to the rest of the world. 

 

 
 

The chart above shows the level of the Terms of Trade Index.  In May the index rose sharply 

from 109.02 to 111.38.  The rise likely signals exporters have been able to benefit from the rise 

in global prices.   

 

The table below lists the economic releases and/or Fed events scheduled for the rest of the day.  

 

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis. The most significant 

international news that was released overnight is outlined below. Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators. The rating column below is a three-star scale of importance, with one star 

EST Indicator Expected Prior Rating

10:00 Business Inventories m/m Apr 1.2% 2.0% ***

10:00 NAHB Housing Market Index m/m Jun 67 69 **

16:00 Net Long-term TIC Flows m/m Apr $23.1b **

16:00 Total Net TIC Flows m/m Apr $149.2b **

EST Speaker or Event

14:00 U.S. Federal Reserve Releases Meeting Minutes Federal Reserve Board

14:30 Jerome Powell Makes Welcoming Remarks at an Economic Summit Chairman of the Board of Governors

Economic Releases

Federal Reserve

District or Position
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being the least important and three stars being the most important. We note that these ratings do 

change over time as economic circumstances change. Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market. Red 

indicates a concerning development, yellow indicates an emerging trend that we are following 

closely for possible complications, and green indicates neutral conditions. We will add a 

paragraph below if any development merits further explanation. 
 

  
 

Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis. Again, the 

color coding is similar to the foreign news description above. We will add a paragraph below if a 

certain move merits further explanation. 
 

  

Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

China Industrial Production y/y May 0.7% -2.9% -0.9% *** Equity bullish, bond bearish

Retail Sales y/y May -6.7% -11.1% -7.1% ** Equity and bond neutral

Fixed Assets Ex Rural YTD y/y May 6.2% 6.8% 6.0% ** Equity bullish, bond bearish

Property Investment YTD y/y May -4.0% -2.7% -4.4% ** Equity and bond neutral

Surveyed Jobless Rate m/m May 5.9% 6.1% 6.1% *** Equity bullish, bond bearish

Japan Core Machine Orders m/m Apr 10.8% 7.1% -1.3% ** Equity bullish, bond bearish

Tertiary Industry Index m/m Apr 0.7% 1.3% 0.8% ** Equity and bond neutral

India Trade Balance m/m May -$24300.0m -$20110.0m -$23100.0m ** Equity bearish, bond bullish

Australia Westpac Consumer Conf SA m/m Jun -4.5% -5.6% *** Equity and bond neutral

New Zealand REINZ House Sales y/y May -28.4% -35.2% ** Equity and bond neutral

BoP Current Account Balance NZD q/q 1Q -6.143b -7.261b -5.963b ** Equity and bond neutral

Current Account GDP Ratio YTD q/q 1Q -6.5% -5.8% -6.5% *** Equity and bond neutral

EUROPE

Eurozone Industrial Production SA m/m Apr 0.4% -1.8% 0.5% *** Equity and bond neutral

Trade Balance SA m/m Apr -31.7b -17.6b -14.5b ** Equity bearish, bond bullish

France CPI EU Harmonized y/y May 5.8% 5.8% 5.8% *** Equity and bond neutral

CPI y/y May 5.2% 5.2% 5.2% *** Equity and bond neutral

Italy General Government Debt M Apr 2758.9b 2755.4b ** Equity and bond neutral

Switzerland Producer & Import Prices m/m May 0.9% 1.3% ** Equity and bond neutral

Russia Budget Balance YTD m/m May 1495.4b 1041.2b 1165.0b ** Equity bullish, bond bearish

AMERICAS

Brazil Central Govt Budget Balance m/m Apr 28.6b -6.3b 29.6b ** Equity and bond neutral

Mexico International Reserves Weekly w/w 10-Jun $198742m $199311m ** Equity and bond neutral

Fixed Income Today Prior Change Trend

3-mo Libor yield (bps) 174 172 2 Up

3-mo T-bill yield (bps) 156 165 -9 Up

TED spread (bps) 19 7 12 Widening

U.S. Sibor/OIS spread (bps) 187 183 4 Up

U.S. Libor/OIS spread (bps) 195 190 5 Up

10-yr T-note (%) 3.31 3.36 -0.05 Up

Euribor/OIS spread (bps) -28 -30 2 Neutral

Currencies Direction

Dollar Down Up

Euro Up Down

Yen Up Down

Pound Up Down

Franc Up Down

Central Bank Action Current Prior Expected

PBOC 1-Year Loan Prime Rate 2.750% 2.850% 2.750% On Forecast

PBOC 1-Year Med-Term Lending Facility 2.850% 2.850% 2.850% On Forecast

PBOC 1-Year Med-Term Lending (Bil.) 100.0 100.0 100.0 On Forecast

FOMC Rate Decision (Lower Bound) 1.250% 0.750% Below Forecast

FOMC Rate Decision (Upper Bound) 1.500% 1.000% Below Forecast

Brazil Selic Rate 12.750% 13.250% Below Forecast
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Commodity Markets 

 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 

 

  
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for cooler-than-normal temperatures throughout 

the Pacific and New England regions, with warmer-than-normal temperatures for the rest of the 

country.  Wetter-than-normal conditions are expected in the Pacific Northwest and the 

Southwest, with dry conditions expected in the Great Plains, Midwest, and Deep South. 

 

Separately, we note the Atlantic hurricane season has now begun.  The season runs from June 1 

to November 30, although storms typically don’t peak until mid-September.  There is cyclone 

activity developing near the coast of Nicaragua; however, it is not expected to develop into a 

tropical storm within the next 48 hours. 

Price Prior Change Explanation

Brent $119.81 $121.17 -1.12% Demand Pessimism

WTI $117.40 $118.93 -1.29%

Natural Gas $7.28 $7.19 1.21%

Crack Spread $54.41 $54.22 0.33%

12-mo strip crack $39.67 $39.51 0.40%

Ethanol rack $3.02 $3.02 0.00%

Metals

Gold $1,825.65 $1,808.49 0.95%

Silver $21.48 $21.05 2.05%

Copper contract $420.20 $417.60 0.62%

Grains

Corn contract $716.25 $721.25 -0.69%

Wheat contract $1,061.50 $1,065.25 -0.35%

Soybeans contract $1,525.50 $1,525.25 0.02%

Shipping

Baltic Dry Freight 2,284            2,260            24

Actual Expected Difference

Crude (mb) -2.0

Gasoline (mb) 0.3

Distillates (mb) -0.8

Refinery run rates (%) 0.4%

Natural gas (bcf) 91.0

Energy Markets

DOE Inventory Report
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Data Section 
 

U.S. Equity Markets – (as of 6/14/2022 close) 
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(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return. Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 6/14/2022 close) 

 

-40% -20% 0% 20% 40%

Growth

Small Cap

Real Estate

Large Cap

Foreign Developed ($)

Mid Cap

US Corporate Bond

Emerging Markets ($)

US Government Bond

Emerging Markets (local currency)

US High Yield

Value

Foreign Developed (local currency)

Cash

Commodities

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index), Value (S&P 500 Value), Growth 

(S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily. The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

June 9, 2022 
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Sources:  Robert Shiller, Haver Analytics, I/B/E/S, CIM

P/E as of 6/8/2022 = 19.7x

 
 

Based on our methodology,1 the current P/E is 19.7x, unchanged from last week.  
 

 

This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes three actual quarters (Q3, Q4 and Q1) and one estimate (Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process? 
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


