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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time.  
 

[Posted: June 4, 2021—9:30 AM EDT] Global equity markets are mixed this morning.  In 

Europe, the EuroStoxx 50 is essentially unchanged from its prior close.  In Asia, the MSCI Asia 

Apex 50 closed down 0.4%.  Chinese markets closed higher, with the Shanghai Composite up 

0.2% from its prior close and the Shenzhen Composite up 0.6%.  U.S. equity index futures are 

signaling a higher open.  With 494 companies having reported, the S&P 500 Q1 2021 earnings 

stand at $49.10, higher than the $37.94 forecast for the quarter.  The forecast reflects a 23.3% 

increase from Q1 2020 earnings.  Thus far this quarter, 87.2% of the companies have reported 

earnings above forecast, while 11.2% have reported earnings below forecast.   

 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

• Weekly Geopolitical Report (5/24/2021): Taiwan and the Risk of Deglobalizing the 

World’s Semiconductor Industry: Part I 

• Weekly Energy Update (5/27/2021): we look at the “greening” of the supermajors and the 

IEA report 

• Asset Allocation Q2 2021 Rebalance Presentation (5/20/2021): video discussion of our 

asset allocation process, portfolio changes in Q2, and the macro environment 

• Asset Allocation Weekly (6/4/2021): we discuss the outlook for the U.K. over the next 

few years (no associated podcast and chart book this week)    

• Confluence of Ideas podcast (4/30/2021): “The U.S.-China Balance of Power: Part II” 

 

Good morning, all! U.S. equities appear to be headed for a higher open this morning. Today’s 

report begins with an update on the infrastructure spending negotiations. International news 

follows, with reports of new sanctions on Belarus and the EU-U.K. probing of a major U.S. tech 

firm. Economics and policy news are up next, including stories about the House Democrats’ 

transportation funding bill and a new U.S. investment ban on Chinese companies. China news 

follows, and we close with our pandemic coverage. 

 

Infrastructure plan developments: On Thursday, President Biden announced that he is willing 

to make additional concessions in order to fund a bipartisan infrastructure package. Biden has 

lowered his price tag from $1.7 trillion to $1 trillion and has backed off plans to undo parts of the 

2017 tax plan. In its place, he has proposed a minimum corporate tax rate of 15% for companies 

that have lots of tax credits and deductions. Additionally, he would like to repurpose $75 billion 

of unused COVID-19 relief aid that was approved under the previous administration. Last week, 

 

Daily Comment 
 

By Bill O’Grady, Thomas Wash, and 

Patrick Fearon-Hernandez, CFA 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/wp-content/uploads/weekly_geopolitical_report_5_24_2021.pdf
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_may_27_2021.pdf
https://www.confluenceinvestment.com/research-news/quarterly-rebalance-presentation/
https://www.confluenceinvestment.com/wp-content/uploads/AAW_June_4_2021.pdf
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.washingtonpost.com/us-policy/2021/06/03/biden-infrastructure-tax-republicans/
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Republicans unveiled a plan that would provide $928 billion in infrastructure spending, up from 

the initial offer of $568 billion. Even though this is close to what the president is seeking, he is 

still holding out hope for additional funding. Senate Republicans are scheduled to meet with 

President Biden on Friday to discuss the matter further. 

 

Although negotiations with Republicans are ongoing, President Biden is facing pressure from his 

fellow Democrats to go it alone via budget reconciliation. However, this plan has its own set of 

obstacles. On Thursday, Senate Parliamentarian Elizabeth MacDonough ruled that only one 

more automatic budget reconciliation is permissible this year. Hence, Democrats would need to 

ensure that everyone is on board before going through with this process. Possible holdout 

Senator Joe Manchin (D-W.V.) has stated that he doesn’t feel comfortable backing the bill 

without Republican support. At this time, it still appears that the infrastructure plan is likely to 

make its way through Congress. 

 

International news: Alternatives to the vaccine patent waiver, Netanyahu tries to cling to 

power, and new sanctions on Belarus. 

● To address the global vaccine shortage, the European Union has developed a workaround 

for the vaccine patent waiver favored by the U.S. and developing countries. The bloc’s 

plan would lift export restrictions on vaccines and their raw materials, expand 

manufacturing capacity, and make it possible for countries to override patents in certain 

cases.  

● Rivals of Israeli Prime Minister Benjamin Netanyahu are pushing to hold a quick vote 

that would remove him from office. In response, Netanyahu has asked political allies to 

push talking points that imply his possible successor, Naftali Bennett, is unwilling to 

push President Biden on Iran and Palestine. 

● The U.S. has sanctioned three Bulgarians and 64 companies in Bulgaria due to graft. The 

EU, which has the ability to ban companies from complying with U.S. sanctions, has 

signaled its approval of the new sanctions. 

● EU ambassadors have adopted a plan to ban Belarus airliners from flying over EU 

territories or landing in EU airports. The ban was in response to Belarusian authorities 

forcing a plane to land in order to detain an activist journalist.  

● Facebook (FB, $326.04) is being investigated by the EU and the U.K. for antitrust 

violations. The tech firm is being accused of using the data that it collects from 

advertisers on its platform to gain a competitive advantage in selling classified ads. 

● Elections in Saxony-Anhalt could provide insight into the level of German anger over the 

COVID-19 lockdowns as the ultra-right AfD party is projected to do well. The region has 

really suffered due to the economic shocks caused by the pandemic.  

 

Economics and policy: Biden’s ban on investment in Chinese companies and House Democrats’ 

transportation funding bill. 

● On Thursday, President Biden signed an order that would amend a ban on U.S. 

investment in Chinese companies with ties to the Chinese military. The new amendment 

adds Chinese surveillance firms to the list of banned companies. The ban now includes 

https://www.wsj.com/articles/europe-pushes-alternative-to-u-s-backed-covid-19-vaccine-patent-waiver-plan-11622732952
https://www.wsj.com/articles/europe-pushes-alternative-to-u-s-backed-covid-19-vaccine-patent-waiver-plan-11622732952
https://apnews.com/article/israel-politics-netanyahu-lapid-bennett-e96cc15e2474658e271e373cd4d6aeda
https://www.axios.com/netanyahu-claims-bennett-not-tough-biden-865a5997-b571-4855-b422-c47bc86adcb3.html
https://www.axios.com/netanyahu-claims-bennett-not-tough-biden-865a5997-b571-4855-b422-c47bc86adcb3.html
https://www.reuters.com/world/us/us-blacklists-3-bulgarians-64-companies-over-corruption-2021-06-02/
https://www.reuters.com/world/europe/eu-ban-belarus-overflights-midnight-diplomats-say-2021-06-04/
https://www.reuters.com/world/europe/eu-ban-belarus-overflights-midnight-diplomats-say-2021-06-04/
https://www.bloomberg.com/news/articles/2021-06-04/facebook-is-vestager-s-next-big-tech-target-as-eu-opens-probe?srnd=premium&sref=uIvt3NFS
https://www.bloomberg.com/news/articles/2021-06-04/facebook-is-vestager-s-next-big-tech-target-as-eu-opens-probe?srnd=premium&sref=uIvt3NFS
https://www.ft.com/content/1e96edb3-eed4-4859-a0ff-f3eae0944055
https://www.ft.com/content/1e96edb3-eed4-4859-a0ff-f3eae0944055
https://www.bloomberg.com/news/articles/2021-06-03/biden-to-blacklist-59-chinese-companies-in-amended-trump-order
https://www.bloomberg.com/news/articles/2021-06-03/biden-to-blacklist-59-chinese-companies-in-amended-trump-order
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59 companies, including Huawei (002502.SZ, CNY4.49). Investors have one year to 

divest. 

● House Democrats unveiled a $547 billion transportation funding package on Friday. The 

bill will look to improve the rail and transit systems, while also providing funding for 

road maintenance.  

● The Biden administration is urging businesses to improve their ransomware defenses 

following several cyberattacks on big companies. They have recommended multi-factor 

authentication for sensitive accounts, use of endpoint detection, and regularly backing up 

data. The increased threat from cyberattacks has led the DOJ to elevate ransomware to a 

priority similar to terrorism.  

● Washington is seeking a political agreement with the EU that would aid the transatlantic 

transfer of data, including citizens’ personal information. The agreement has already 

received some pushback from France, which has expressed hesitancy in agreeing to the 

data transfer after Edward Snowden released documents showing that the U.S. used this 

data to spy on EU members.  

● The U.S. Department of Agriculture (USDA) stated that it does not expect the recent 

attack on JBS (JBSAY, $12.00) to have a major impact on food prices.  

● Facebook (FB, $326.04) plans to announce on Friday that it will be ending its exemption 

on politicians with respect to hate speech. The company previously justified allowing 

posts from politicians that would typically violate its community standards by claiming 

that such posts were “newsworthy.”  

 

China:   

● Hong Kong police arrested the organizer of the Tiananmen vigil the day before the 

anniversary of the crackdown on pro-democracy protesters. The police are expected to 

patrol the streets of Hong Kong to prevent any new protests from springing up. 

● Banks continue to ramp up hiring in Hong Kong despite China’s growing control over the 

special administrative region.  

COVID-19:  The number of reported cases is 171,964,959 with 3,697,399 fatalities.  In the U.S., 

there are 33,325,218 confirmed cases with 596,391 deaths.  For illustration purposes, the FT has 

created an interactive chart that allows one to compare cases across nations using similar scaling 

metrics.  The FT has also issued an economic tracker that looks across countries with high-

frequency data on various factors.  The CDC reports that 368,375,195 doses of the vaccine have 

been distributed with 297,720,928 doses injected.  The number receiving at least one dose is 

169,090,262, while the number of second doses, which would grant the highest level of 

immunity, is 136,644,618.  The FT has a page on global vaccine distribution.   

● The White House announced that it would share excess doses of its COVID-19 vaccines 

with other countries. It plans to distribute 25 million vaccines to countries within Latin 

America, Southeast Asia, Africa, and Palestinian territories. 

● Coronavirus cases have surged in African countries over the past few weeks, raising 

concerns over a possible third wave on the continent.  

https://www.washingtonpost.com/transportation/2021/06/04/house-democrats-transportation-bill/
https://www.axios.com/ransomware-white-house-businesses-af889579-8d69-451f-baf0-301249616535.html
https://www.reuters.com/technology/exclusive-us-give-ransomware-hacks-similar-priority-terrorism-official-says-2021-06-03/
https://www.reuters.com/technology/exclusive-us-give-ransomware-hacks-similar-priority-terrorism-official-says-2021-06-03/
https://www.politico.eu/article/joe-biden-data-transfers-privacy-shield-eu-transatlantic/
https://www.politico.eu/article/joe-biden-data-transfers-privacy-shield-eu-transatlantic/
https://www.npr.org/2021/06/01/1002336381/put-your-wallet-away-meat-prices-are-not-likely-to-rise-after-jbs-cyberattack
https://www.washingtonpost.com/technology/2021/06/03/trump-facebook-oversight-board/
https://www.washingtonpost.com/technology/2021/06/03/trump-facebook-oversight-board/
https://apnews.com/article/asia-pacific-hong-kong-arrests-media-e0ab09dbd166881844d4424f5364fc66
https://www.reuters.com/business/finance/banks-bulk-up-hong-kong-china-business-overshadows-politics-2021-06-03/
https://www.nytimes.com/live/2021/04/14/world/covid-vaccine-coronavirus-cases?action=click&block=storyline_live_updates_block_recirc&campaign_id=51&emc=edit_mbe_20210415&instance_id=29251&name=styln-coronavirus&nl=morning-briefing%3A-europe-edition&pgtype=LegacyCollection&regi_id=5677267&region=hub&segment_id=55601&te=1&user_id=cf9e3e54fec2ede829d24b038d8ab9e3
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=swe&areasRegional=usny&areasRegional=usca&areasRegional=usfl&areasRegional=ustx&cumulative=0&logScale=1&perMillion=1&values=deaths
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://www.nytimes.com/2021/06/03/us/politics/world-covid-vaccine-supply-biden.html
https://www.nytimes.com/2021/06/03/world/africa/africa-coronavirus-cases.html
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● Although the U.S. is on track to reach 70% vaccination by July, individual states are 

lagging behind. Vaccinations have leveled off in states in the Deep South and Mountain 

West due to limited access and shot hesitancy.   

● Vaccine shortages have led Canada to recommend that people follow up their 

AstraZeneca vaccine (AZN, $56.25) with a different vaccine on the second dose. The 

National Advisory Committee on Immunization stated that Pfizer and Moderna can be 

used interchangeably.   

● Concerns over rising COVID-19 cases in Japan led 10,000 volunteers to quit working for 

the Tokyo Olympics. Sponsors have now asked that the Olympic games be delayed so 

that it can accommodate spectators. 

 

U.S. Economic Releases  

In today’s key economic report, May nonfarm payrolls rose by a seasonally adjusted 559,000.  

That was a bit short of the expected rise of 675,000, but job creation in April was revised upward 

to 278,000.  The data showed that more than half the job gains in May came in the leisure and 

hospitality sector, which is seeing a dramatic turn in fortune as pandemic restrictions are lifted.  

Other significant gains came in education and health services, and in business and professional 

services.  The chart below shows the progression of total nonfarm payrolls since just before the 

prior recession. 

 

 
 

The May unemployment rate fell to just 5.8%, beating the anticipated level of 5.9% and marking 

a substantial decline from the April level of 6.1%.  The nation’s unemployment rate is now at its 

lowest since the pandemic began.  The chart below shows the fluctuation in the unemployment 

rate since just prior to the previous recession. 

 

https://www.nytimes.com/live/2021/06/03/world/covid-vaccine-coronavirus-mask/some-states-are-falling-behind-bidens-vaccination-goals
https://www.nytimes.com/live/2021/06/03/world/covid-vaccine-coronavirus-mask/some-states-are-falling-behind-bidens-vaccination-goals
https://www.nytimes.com/2021/06/02/world/americas/canada-vaccine-mixing.html
https://www.nytimes.com/2021/06/02/world/americas/canada-vaccine-mixing.html
https://www.nytimes.com/2021/06/03/world/asia/japan-tokyo-olympics-volunteers-covid.html
https://www.nytimes.com/2021/06/03/world/asia/japan-tokyo-olympics-volunteers-covid.html
https://www.ft.com/content/fff1d4cd-1fb3-43b0-8bc8-6c1f57c02578
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The report also showed that average hourly earnings rose to $30.33 during May, representing a 

year-over-year rise of 2.0%.  That was a bit better than the expected rise of 1.6% year-over-year, 

and it was a big improvement over the 0.4% increase for the year to April.  However, the figure 

is still likely skewed by the ebb and flow of lower-wage workers in the labor market.  The chart 

below shows the progression of average hourly earnings since 2007. 

 

 
 

Finally, the labor force participation rate fell back a bit to 61.6%, reflecting both the large 

numbers of workers who went into retirement amid the disruptions of the pandemic or who have 

been unable or unwilling to get back into the labor force as the pandemic fades.  The chart below 

shows how the labor force participation rate has changed over time. 
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The table below lists the economic releases scheduled for the rest of the day. 
 

EDT Indicator Expected Prior Rating

10:00 Factory Orders m/m Apr -0.2% 1.1% ***

10:00 Factory Orders Ex-Transportation m/m Apr 1.7% **

10:00 Durable Goods Orders m/m Apr F -1.3% -1.3% ***

10:00 Durable Goods Orders Ex-Transportation m/m Apr F 1.0% 1.0% **

10:00 Nondefense Capital Goods Order Ex-Aircraft m/m Apr F 2.3% 2.3% **

Economic Releases

No speakers or events scheduled

Fed Speakers or Events

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 
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Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan Household Spending y/y Apr 13.0% 6.2% 8.7% ** Equity bullish, bond bearish

EUROPE

Eurozone Retail Sales y/y Apr 23.9% 13.1% 25.0% * Equity and bond neutral

Germany Markit Construction PMI m/m May 44.5 46.2 * Equity and bond neutral

UK Markit Construction PMI m/m May 64.2 61.6 62.0 ** Equity bullish, bond bearish

AMERICAS

Canada Net Change in Employment m/m May -68.0k -207.1k -25.0k *** Equity bearish, bond bullish

Unemployment Rate m/m May 8.2% 8.1% 8.2% *** Equity and bond neutral  
 

Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 
 

Today Prior Change Trend

3-mo Libor yield (bps) 13 13 0 Up

3-mo T-bill yield (bps) 2 2 0 Neutral

TED spread (bps) 12 11 1 Up

U.S. Libor/OIS spread (bps) 8 8 0 Up

10-yr T-note (%) 1.62 1.63 -0.01 Neutral

Euribor/OIS spread (bps) -54 -54 0 Neutral

EUR/USD 3-mo swap (bps) 2 3 -1 Down

Currencies

dollar Flat Down

euro Down Up

yen Up Up

pound Up Up

franc Flat Up

Central Bank Action Prior Expected

RBI Repurchase Rate 4.000% 4.000% 4.000% On forecast

RBI Reverse Repo Rate 3.500% 3.350% 3.350% On forecast

RBI Cash Reserve Ratio 4.000% 4.000% 4.000% On forecast  
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
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Price Prior Change Explanation

Brent $71.33 $71.31 0.03%

WTI $68.88 $68.81 0.10%

Natural Gas $3.07 $3.04 1.09%

Crack Spread $22.10 $22.16 -0.30%

12-mo strip crack $21.29 $21.30 -0.04%

Ethanol rack $2.66 $2.69 -1.03%

Gold $1,871.63 $1,870.76 0.05%

Silver $27.35 $27.43 -0.29%

Copper contract $447.50 $446.30 0.27%

Corn contract $672.25 $662.00 1.55%

Wheat contract $683.00 $676.25 1.00%

Soybeans contract $1,420.25 $1,403.50 1.19%

Baltic Dry Freight 2472 2530 -58

Actual Expected Difference

Crude (mb) -5.1 -1.7 -3.4

Gasoline (mb) 1.5 -1.7 3.2

Distillates (mb) 3.7 -3.0 6.7

Refinery run rates (%) 1.70% 0.70% 1.00%

Natural gas (bcf) 98.0 95.0 3.0

Shipping

Energy Markets

Metals

Grains

DOE inventory report

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for warmer than normal temperatures from the 

Rocky Mountains through the Great Plains and Upper Midwest to New England, with cooler 

than normal temperatures in Texas and the Deep South.  The forecast calls for wet conditions 

throughout the Mississippi Valley, with dry conditions primarily in the Rocky Mountain Region. 
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Data Section 
 

U.S. Equity Markets – (as of 6/3/2021 close) 

 

  
0.0% 20.0% 40.0% 60.0%

Utilities
Consumer Discretionary

Technology
Consumer Staples

Healthcare
S&P 500

Communication Services
Industrials

Real Estate
Materials
Financials

Energy

YTD Total Return

-1.5% -1.0% -0.5% 0.0% 0.5% 1.0%

Consumer Discretionary

Technology

Communication Services

Real Estate

S&P 500

Industrials

Materials

Financials

Energy

Healthcare

Utilities

Consumer Staples

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 6/3/2021 close) 

 

-10.0% 0.0% 10.0% 20.0% 30.0%

US Government Bond

US Corporate Bond

Cash

US High Yield

Emerging Markets (local currency)

Growth

Emerging Markets ($)

Foreign Developed ($)

Large Cap

Foreign Developed (local currency)

Small Cap

Mid Cap

Value

Commodities

Real Estate

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index), Value (S&P 500 Value), Growth 

(S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

June 3, 2021 
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P/E as of 6/2/2021 = 24.7x

 
 

Based on our methodology,1 the current P/E is 24.7x, unchanged from last week.   

 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3 and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


