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Looking for something to read?  See our Reading List; these books, separated by category, are 

ones we find interesting and insightful.  We will be adding to the list over time.   
 

[Posted: December 3, 2018—9:30 AM EST]  Global equity markets are higher this morning.  

The EuroStoxx 50 is up 1.5% from the last close.  In Asia, the MSCI Asia Apex 50 was up 2.6% 

from the prior close.  Chinese markets were higher, with the Shanghai composite up 2.6% and 

the Shenzhen index up 3.3%.  U.S. equity index futures are signaling a higher open.   

 

Good morning!  There is great joy in the financial and commodity markets this morning.  Here is 

what we are watching today: 

 

The G-20 and China talks: To some extent, we got the deal we were expecting.  Presidents 

Trump and Xi essentially agreed to a 90-day truce.1  The U.S. will delay applying an additional 

15% to the existing 10% tariffs on $200 bn of Chinese exports to the U.S.  China vaguely agreed 

to buy more U.S. goods.  Talks are said to be forthcoming.  However, they failed to issue a joint 

communique on the agreement.  The indications from either side were quite different: 

 

 
 

 

                                                 
1 https://www.wsj.com/articles/meeting-between-trump-and-xi-went-very-well-adviser-says-1543711542 and 
https://www.economist.com/finance-and-economics/2018/12/02/the-us-china-trade-war-is-on-hold  

 

Daily Comment 
 

By Bill O’Grady and Thomas Wash 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.wsj.com/articles/meeting-between-trump-and-xi-went-very-well-adviser-says-1543711542
https://www.economist.com/finance-and-economics/2018/12/02/the-us-china-trade-war-is-on-hold
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(Source: Bloomberg) 

 

Our take on this deal is that both Xi and Trump needed a win.  As we noted last week, the 

Chinese economy is slowing and a weakening equity market in the U.S. was becoming a daily 

signal of trouble.  At the same time, the underlying issues have not been resolved.   

 

Here is a quick sketch of the underlying problems.  China is rapidly entering the period in its 

development where it is facing industrial overcapacity.  There are essentially four ways that this 

issue gets addressed.  The first is a massive revaluation of the excess capacity through a debt 

crisis.  That is how the U.S. addressed this issue; we refer to it as the Great Depression.  Japan 
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addressed the same problem by slowly adjusting debt (and the underlying asset values) and has 

endured over three decades of stagnation.  The second method is mass war; this either utilizes the 

excess capacity or sees it destroyed.  The third is value chain improvement.  In this method, the 

economy shifts to higher value products, which allows the higher value new capacity to keep the 

economy intact while the lower value capacity is either closed or rebuilt.  Germany did this from 

the mid-1960s into the mid-1980s (think Volkswagens to Mercedes).  The fourth way is through 

imperialism, where the nation acquires colonies which allows it to force its excess production on 

a conquered client state.  This was the preferred method in the 19th century; examples today 

include the Eurozone (Germany colonizing the rest of Europe) or China’s “one belt, one road” 

project. 

 

China, under no shape or form, wants to use the first method, and likely wants to avoid the 

second.  It is trying to move up the value chain (the “China 2025” project), thus deploying the 

third method, and is clearly also trying to use the fourth approach.  The U.S. is attempting to 

thwart both efforts by preventing China from acquiring U.S. technology (likely necessary to 

move up the value chain) and by offering alternatives to the “one belt, one road” program.  China 

needs the U.S. to allow it to move up the value chain, which would, of course, put the U.S. and 

China at trade competition in areas the U.S. currently dominates, such as high tech, aerospace, 

etc.  China also needs the U.S. to allow it to dominate its region so it can utilize its excess 

industrial capacity through forced exports to the weaker nations in the Far East and Middle East, 

forcing America to cede its influence in the Pacific.  The U.S. isn’t going to allow this to happen 

willingly.  If China isn’t allowed to implement options three and four, it will be forced into 

option one or two, neither of which looks attractive.   

 

But, the deal does buy time for both sides.2  For China, this gives its negotiators breathing room 

to try to cobble together some sort of deal.  For the U.S., promises from China to buy soybeans 

will ease pressure on that sector and, at the same time, the rally in equities will appease the 

establishment wing of the Trump administration.  But, we would not expect the issues mentioned 

above to be resolved anytime soon.3   

 

However, it is premature to suggest this agreement is inconsequential.  China may be hoping 

that a divided U.S. legislature and perhaps the Mueller investigation will become enough of a 

distraction to the White House that the trade issue might fade next year.  In addition, we are 

already seeing the early stages of the 2020 presidential campaign and thus the White House 

won’t want to take trade actions that could trigger a recession.  Thus, we may have already seen 

the most aggressive trade actions; from here, the president will likely be leery of doing anything 

to upset the financial markets and, as we have seen this year, trade wars can do that.  In addition, 

we are watching the establishment wing of the GOP to see if they use the aforementioned 

distractions to curtail the president’s power on trade.4  After all, the GOP establishment doesn’t 

want to see free trade curtailed.   

                                                 
2 https://www.ft.com/content/4c60cec2-f60e-11e8-af46-2022a0b02a6c?segmentId=a7371401-027d-d8bf-8a7f-
2a746e767d56  
3 https://www.wsj.com/articles/u-s-china-face-thorny-obstacles-to-lasting-trade-peace-1543785395  
4 https://www.axios.com/chuck-grassley-trump-tariffs-section-232-national-security-613bb759-acac-4a36-9703-
9a2ee1958f28.html  

https://www.ft.com/content/4c60cec2-f60e-11e8-af46-2022a0b02a6c?segmentId=a7371401-027d-d8bf-8a7f-2a746e767d56
https://www.ft.com/content/4c60cec2-f60e-11e8-af46-2022a0b02a6c?segmentId=a7371401-027d-d8bf-8a7f-2a746e767d56
https://www.wsj.com/articles/u-s-china-face-thorny-obstacles-to-lasting-trade-peace-1543785395
https://www.axios.com/chuck-grassley-trump-tariffs-section-232-national-security-613bb759-acac-4a36-9703-9a2ee1958f28.html
https://www.axios.com/chuck-grassley-trump-tariffs-section-232-national-security-613bb759-acac-4a36-9703-9a2ee1958f28.html
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The deal was clearly welcomed by financial markets.  Equities and commodities are higher, 

although the dollar, curiously, is holding on rather well.  On the commodity front, soybeans are 

up on expected Chinese buying and oil is higher as well (see below).  U.S. interest rates jumped 

despite recent Fed dovishness.  Although we have doubts that the long-term issues are any closer 

to resolution, the pause could very well be longer than 90 days; in fact, it could stretch into the 

November 2020 elections.  If so, Chairman Xi may have done just enough to improve China’s 

situation.   

 

OPEC+: OPEC has determined that the cartel needs to cut production by 1.3 mbpd.5  After a 

rousing greeting between President Putin and Crown Prince Salman, Russia has indicated its 

cooperation with OPEC will continue, raising hopes of Russian cooperation with price support.6  

But, the real shocker came from Canada, where the provincial government of Alberta has 

imposed production cuts of 8.7%.7  We rarely see G-7 nations agree to production restrictions.  

Although the Canadian action is in response to logistical bottlenecks, the announcement is 

supportive for oil prices.  In related news, Qatar will exit the cartel in January; its production is 

now centered on natural gas and it is in conflict with Saudi Arabia and thus likely wants to avoid 

cooperating with the kingdom.8  Although other nations have left before (and, for that matter, 

rejoined…see Ecuador), this is the first nation from the Gulf region to leave OPEC. 

 

Shutdown averted?  Over the weekend, President Bush (#41) passed away.  President Trump 

has ordered a national day of mourning on Wednesday, which will close the government (and the 

NYSE).  The day of respect for the former president will delay a potential government shutdown 

and may end up precluding any such action.9 

 

Caixin PMI: The November Caixin PMI, the one believed to be more reliable than the official 

index (it has a broader survey, including smaller firms), came in modestly better than forecast at 

50.2, up from 50.1 in October.  New orders ticked higher; export orders fell but may lift due to 

the aforementioned truce. 

 

Macron in trouble: Civil unrest in France continued over the weekend and the scope and 

persistence is becoming a crisis for President Macron.  We are seeing two developments.  First, 

elements of French society, probably best described as anarchists, appear to be participating in 

the protests as well, increasing their violence.  Second, political opponents of Macron are sensing 

weakness and are mobilizing to use the protests to undermine the government.10  Macron held 

emergency meetings with his advisors after he arrived in Paris from Argentina and is considering 

                                                 
5 https://www.wsj.com/articles/opec-economic-panel-recommends-output-cut-from-october-levels-1543603319  
6 https://www.ft.com/content/7c6d6fa0-f69d-11e8-af46-2022a0b02a6c  
7 https://www.washingtonpost.com/world/the_americas/alberta-government-imposes-oil-production-cuts-for-
province/2018/12/02/40acd566-f69b-11e8-8642-c9718a256cbd_story.html?utm_term=.4bce34a6bf12  
8 https://www.ft.com/content/66cc3bee-f6c6-11e8-af46-2022a0b02a6c  
9 https://www.politico.com/story/2018/12/02/trump-assents-to-shutdown-delay-1037152 and 
https://www.ft.com/content/e58fd762-f660-11e8-8b7c-6fa24bd5409c?segmentId=a7371401-027d-d8bf-8a7f-
2a746e767d56  
10 https://www.ft.com/content/222bdc0a-f631-11e8-af46-
2022a0b02a6c?emailId=5c04b7e19b0ba30004415a75&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22  

https://www.wsj.com/articles/opec-economic-panel-recommends-output-cut-from-october-levels-1543603319
https://www.ft.com/content/7c6d6fa0-f69d-11e8-af46-2022a0b02a6c
https://www.washingtonpost.com/world/the_americas/alberta-government-imposes-oil-production-cuts-for-province/2018/12/02/40acd566-f69b-11e8-8642-c9718a256cbd_story.html?utm_term=.4bce34a6bf12
https://www.washingtonpost.com/world/the_americas/alberta-government-imposes-oil-production-cuts-for-province/2018/12/02/40acd566-f69b-11e8-8642-c9718a256cbd_story.html?utm_term=.4bce34a6bf12
https://www.ft.com/content/66cc3bee-f6c6-11e8-af46-2022a0b02a6c
https://www.politico.com/story/2018/12/02/trump-assents-to-shutdown-delay-1037152
https://www.ft.com/content/e58fd762-f660-11e8-8b7c-6fa24bd5409c?segmentId=a7371401-027d-d8bf-8a7f-2a746e767d56
https://www.ft.com/content/e58fd762-f660-11e8-8b7c-6fa24bd5409c?segmentId=a7371401-027d-d8bf-8a7f-2a746e767d56
https://www.ft.com/content/222bdc0a-f631-11e8-af46-2022a0b02a6c?emailId=5c04b7e19b0ba30004415a75&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/222bdc0a-f631-11e8-af46-2022a0b02a6c?emailId=5c04b7e19b0ba30004415a75&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
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a crackdown on the protests.11  The current unrest is being called the worst in a decade.12  

Macron’s election was something of a protest vote; his party was new and he promised to make 

major changes.  However, his policies were akin to the reforms of the 1980s, the supply side 

revolution of Reagan and Thatcher.  These protests suggest that this outcome wasn’t what these 

voters were looking for.  Thus, France avoided a populist outcome in the last election that may 

not be true in the next election. 

 

Watching Italy: We found the Italian elections to be the most interesting because it brought a 

government formed almost entirely of left- and right-wing populists.  One of the failures of 

populism has been the inability of both variants to form a coalition based on economic interests.  

This coalition we dub the “Nader coalition,” who proposed such an arrangement in his book 

Unstoppable.13  In practice, in most circumstances, the identity differences have been simply too 

wide to overcome.  Thus, what happened in Italy was notable.  However, pro-business elements 

of the League, the right-wing side of the coalition, are starting to rebel against the party 

leadership.14  This development bears watching because it may undermine the right-wing side of 

the coalition, which, to date, has dominated the government. 

 

U.S. Economic Releases 

 

There were no economic releases prior to the publication of this report.  The table below lists the 

economic releases and Fed events scheduled for the rest of the day. 
  

EDT Indicator Expected Prior Rating

9:45 Markit US manufacturing PMI m/m nov 55.4 55.4 **

10:00 Construction Spending m/m oct 0.3% 0.0% **

10:00 ISM Manufacturing m/m nov 57.5 57.7 **

10:00 ISM Prices Paid m/m nov 56.8 **

10:00 ISM New Orders m/m nov 70.0 71.6 **

10:00 ISM Employment m/m nov 57.4 **

Wards Total Vehicle Sales m/m may 17.15 mn 17.50 mn **

EST Speaker or event

10:30 Lael Brainard Gives Keynote at NY Fed Treasury Market

15:00 Robert Kaplan Speaks at Community Forum in Laredo, Texas President of the Federal Reserve Bank of Dallas

District or position

Economic Releases

Fed speakers or events

Member of the Board of Governors

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

                                                 
11 https://www.ft.com/content/3c448d04-f61c-11e8-8b7c-6fa24bd5409c  
12 https://www.washingtonpost.com/world/europe/protest-riot-shocks-paris-leaves-133-injured-412-
arrested/2018/12/02/b131eb88-f60e-11e8-99c2-
cfca6fcf610c_story.html?utm_term=.901773d5d341&wpisrc=nl_todayworld&wpmm=1  
13 Nader, R. (2014). Unstoppable: The Emerging Left-Right Alliance to Dismantle the Corporate State. New York, NY: 
Nation Books. 
14 https://www.ft.com/content/eda609a6-f2f2-11e8-ae55-df4bf40f9d0d?segmentId=a7371401-027d-d8bf-8a7f-
2a746e767d56  

https://www.ft.com/content/3c448d04-f61c-11e8-8b7c-6fa24bd5409c
https://www.washingtonpost.com/world/europe/protest-riot-shocks-paris-leaves-133-injured-412-arrested/2018/12/02/b131eb88-f60e-11e8-99c2-cfca6fcf610c_story.html?utm_term=.901773d5d341&wpisrc=nl_todayworld&wpmm=1
https://www.washingtonpost.com/world/europe/protest-riot-shocks-paris-leaves-133-injured-412-arrested/2018/12/02/b131eb88-f60e-11e8-99c2-cfca6fcf610c_story.html?utm_term=.901773d5d341&wpisrc=nl_todayworld&wpmm=1
https://www.washingtonpost.com/world/europe/protest-riot-shocks-paris-leaves-133-injured-412-arrested/2018/12/02/b131eb88-f60e-11e8-99c2-cfca6fcf610c_story.html?utm_term=.901773d5d341&wpisrc=nl_todayworld&wpmm=1
https://www.ft.com/content/eda609a6-f2f2-11e8-ae55-df4bf40f9d0d?segmentId=a7371401-027d-d8bf-8a7f-2a746e767d56
https://www.ft.com/content/eda609a6-f2f2-11e8-ae55-df4bf40f9d0d?segmentId=a7371401-027d-d8bf-8a7f-2a746e767d56
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significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications and green indicates neutral conditions.  We will add 

a paragraph below if any development merits further explanation.  
 
Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

China Caixin China PMI Mfg m/m nov 50.2 50.1 50.1 ** Equity and bond neutral

Japan Capital Spending m/m nov 4.5% 12.8% 8.5% ** Equity bearish, bond bearish

Company profits m/m nov 2.2% 17.9% 14.0% ** Equity bearish, bond bearish

Nikkei Japan PMI Mfg y/y nov 52.2 51.8 ** Equity bullish, bond bearish

Vehicle Sales y/y nov 8.3% 13.0% ** Equity and bond neutral

India Nikkei India PMI Mfg y/y nov 54.0 53.1 ** Equity bullish, bond bearish

Australia Melbourne Institute Inflation m/m nov 0.0% 0.1% ** Equity and bond neutral

Building Approvals m/m oct -1.5% 3.3% -1.5% *** Equity and bond neutral

Commodity Index m/m nov 14.9% 13.1% ** Equity bullish, bond bearish

New Zealand Terms of Trade Index q/q 3q -0.3% 0.6% 0.0% ** Equity bearish, bond bearish

EUROPE

Eurozone Markit Eurozone Manufacturing m/m nov 51.8 51.5 ** Equity and bond neutral

Italy Markit/ADACI Italy Manufacturing m/m nov 48.6 49.2 48.9 ** Equity bearish, bond bearish

Germany Markit/BME Germany Manufacturing m/m nov 51.8 51.6 51.6 ** Equity and bond neutral

U.K. Markit UK PMI Manufacturing m/m nov 53.1 51.1 51.7 ** Equity bullish, bond bearish

Switzerland PMI Manufacturing m/m nov 57.7 57.4 56.2 ** Equity bullish, bond bearish

Retail Sales Real m/m nov 0.8% -2.7% -0.6% ** Equity bullish, bond bearish

AMERICAS

Mexico Net Outstanding Loans m/m oct 4.396 tn 4.330 tn ** Equity and bond neutral

Budget Balance ytd oct -275.2 bn -311.0 bn ** Equity bullish, bond bearish

Canada GDP y/y sep 2.1% 2.5% 2.3% *** Equity bearish, bond bullish

Brazil GDP y/y 3q 1.3% 1.0% 1.6% *** Equity bearish, bond bullish  
 

Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 
 

Today Prior Change Trend

3-mo Libor yield (bps) 274 274 0 Up

3-mo T-bill yield (bps) 231 230 1 Neutral

TED spread (bps) 43 44 -1 Neutral

U.S. Libor/OIS spread (bps) 238 237 1 Up

10-yr T-note (%) 3.03 2.99 0.04 Up

Euribor/OIS spread (bps) -32 -32 0 Neutral

EUR/USD 3-mo swap (bps) 23 23 0 Down

Currencies Direction

dollar down Neutral

euro up Neutral

yen down Neutral

pound down Neutral

franc flat Neutral  
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Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
 

Price Prior Change Explanation

Brent $61.67 $59.46 3.72% Saudi-Russia Pact and Canadian Production Cuts

WTI $52.90 $50.93 3.87%

Natural Gas $4.39 $4.61 -4.90%

Crack Spread $14.37 $14.03 2.43%

12-mo strip crack $17.34 $17.05 1.68%

Ethanol rack $1.41 $1.41 -0.20%

Gold $1,229.62 $1,220.52 0.75%

Silver $14.40 $14.20 1.36%

Copper contract $283.55 $278.75 1.72%

Corn contract 381.50$       377.75$       0.99%

Wheat contract 520.25$       515.75$       0.87%

Soybeans contract 911.25$       894.75$       1.84%

Baltic Dry Freight 1231 1281 -50

Shipping

Energy Markets

Metals

Grains

 
 

Weather 
 

The 6-10 and 8-14 day forecasts show cooler temps for most of the country, with warmer temps 

on the West Coast.  Precipitation is expected for most of the country. 
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Asset Allocation Weekly Comment 
Confluence Investment Management offers various asset allocation products which are managed using 

“top down,” or macro, analysis.  We report asset allocation thoughts on a weekly basis, updating this 

section every Friday.  
 

November 30, 2018 
 

As the FOMC raises rates, there are increasing concerns about the credit markets.  After a long 

period of low rates, credit spreads are starting to widen, raising fears of financial stress.  In this 

report, we will look at these concerns. 
 

First, here is what we are seeing with credit spreads: 
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This chart looks at the spread between 10-year T-notes and similar term Baa corporates.  The 

average and standard deviation lines are calculated from 1921.  Currently, the spread is about 

average but it has been widening recently. 
 

Second, here is the impact of monetary policy on credit spreads: 
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This chart examines credit spreads with periods of policy tightening.  Although policy tightening 

may bring conditions that trigger a widening of credit spreads, in reality, periods of tightening 

usually coincide with narrowing credit spreads.  This is because the FOMC usually raises rates in 

response to positive economic conditions, which, coincidentally, are also consistent with 

conditions that support firms’ ability to service debt.  Credit spreads tend to widen when the 

Fed is easing rates.   
 

Third, the key trigger to widening credit spreads is economic conditions. 
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This chart shows the Chicago Federal Reserve Bank’s National Activity Index along with the T-

note/Baa credit spread.  The national activity index uses 85 variables to track the economy; we 
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smooth the raw data with a six-month moving average.  A reading of zero indicates an economy 

growing at trend.  Thus, a reading below zero suggests a weakening economy.  Note how credit 

spreads widen when the index dips below zero.  The two series are correlated at -71.9%.  A 

regression based on this relationship suggests that the recent widening of the T-note/Baa spread 

is mostly a rise toward fair value. 
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The regression suggests the spread had become too narrow given the performance of the 

economy.  The recent widening has mostly moved the spread back to fair value.  Although it is 

possible the spread could widen further, it would not be justified based on the performance of the 

economy.  For this reason, we still view credit risk as manageable.   

  

 

 
Past performance is no guarantee of future results.  Information provided in this report is for educational and illustrative purposes only 
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Data Section 

 

U.S. Equity Markets – (as of 11/30/2018 close) 
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(Source: Bloomberg) 

 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

 

Asset Class Performance – (as of 11/30/2018 close) 
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Source: Bloomberg

  
 

Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD and 

local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond (iShares 

iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 Year 

Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date returns 

for various asset classes, updated daily.  

The asset classes are ranked by total 

return (including dividends), with green 

indicating positive and red indicating 

negative returns from the beginning of the 

year, as of prior close. 

 

Asset classes are defined as follows: 

Large Cap (S&P 500 Index), Mid Cap 

(S&P 400 Index), Small Cap (Russell 

2000 Index), Foreign Developed (MSCI 

EAFE (USD and local currency) Index), 
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P/E Update 
 

November 29, 2018 
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Sources:  Robert Shiller, Haver Analytics, I/B/E/S, CIM

P/E as of 11/28/2018 = 17.4x

 
 

Based on our methodology,15 the current P/E is 17.4x, unchanged from our last reading.   
 
 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the authors. It is based 
upon sources and data believed to be accurate and reliable. Opinions and forward looking statements expressed are subject to 
change. This is not a solicitation or an offer to buy or sell any security. 

                                                 
15 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes three actual quarters (Q1, Q2 and Q3) and onestimates (Q4). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


