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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time. 
 

[Posted: August 9, 2022—9:30 AM EDT] Global equity markets are generally mixed this 

morning. In Europe, the Euro Stoxx 50 is currently down 0.5% from its prior close. In Asia, the 

MSCI Asia Apex 50 Index closed down 0.2%. Chinese markets were higher, with the Shanghai 

Composite up 0.2% from its prior close and the Shenzhen Composite up 0.3%.  U.S. equity 

index futures are signaling a flat open.  With 441 companies having reported, the S&P 500 Q2 

2022 earnings stand at $57.70, higher than the $55.26 forecast for the quarter. The forecast 

reflects a 4.3% increase from Q2 2021 earnings. Thus far this quarter, 75.6% of the companies 

have reported earnings above forecast, while 19.9% have reported earnings below forecast. 
 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

 

• Bi-Weekly Geopolitical Report (8/1/2022) (with associated podcast): “Political Crises for 

Top U.S. Allies” 

• Weekly Energy Update (8/4/2022): We take a look at some of the potential effects of the 

inflation bill on energy and update our “gallons per hour” metric for gasoline 

• Asset Allocation Quarterly – Q3 2022 (7/19/2022): Discussion of our asset allocation 

process, Q3 2022 portfolio changes, and our outlook for the markets 

• Asset Allocation Q3 2022 Rebalance Presentation (8/4/2022): Video presentation 

featuring the Asset Allocation Committee as they review our asset allocation strategies, 

recent portfolio changes, and the current macro environment 

• Asset Allocation Bi-Weekly (8/8/2022) (with associated podcast): “The Devil Is in the 

Details” 

• Confluence of Ideas podcast (3/25/2022): “The 2022 Outlook: Update #1” 

• Current Perspectives: “2022 Outlook: Update #2 – The Tails Become Fatter” 

(7/12/2022)   

 

Our Comment today opens with an update on the Russia-Ukraine war, including new estimates 

of Russian military casualties to date and a call from the Ukrainian president to accept nothing 

less than total victory.  We next review a wide range of other international and U.S. 

developments with the potential to affect the financial markets today, including concerns that 

continued Chinese military exercises in the Taiwan Strait may represent an effort to take full 

control of that body of water. 

 

 

Daily Comment 
 

By Patrick Fearon-Hernandez, CFA, 

and Thomas Wash 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/wp-content/uploads/weekly_geopolitical_report_8_1_2022.pdf
https://www.confluenceinvestment.com/category/podcasts/geopolitical-podcast/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_Aug_04_2022.pdf
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_Aug_04_2022.pdf
https://www.confluenceinvestment.com/wp-content/uploads/Asset_Allocation_Quarterly_Q322.pdf
https://www.confluenceinvestment.com/research-news/quarterly-rebalance-presentation/
https://www.confluenceinvestment.com/wp-content/uploads/AAW_Aug_08_2022.pdf
https://www.confluenceinvestment.com/category/podcasts/asset-allocation-weekly-podcast/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.confluenceinvestment.com/wp-content/uploads/2022_Outlook_Update2_Jul2022.pdf
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Russia-Ukraine:  There has been little change in the disposition of Russian and Ukrainian forces 

over the last day.  The Russians have made few, if any, territorial gains in Ukraine’s northeastern 

Donbas region, focusing instead on reinforcing their positions near the southern city of Kherson, 

which they seized early in the war.  The Russians also continue to launch missile and long-range 

artillery strikes across Ukraine’s territory.  The Ukrainians appear to be focused on launching 

strikes against Russian troop concentrations and logistics nodes in the country’s southern and 

eastern regions, using advanced, long-range strike systems provided by the West.  More broadly, 

Ukrainian President Zelensky has declared that his country will not accept a partial victory that 

leaves Russian troops on Ukrainian soil in a frozen conflict that might persist for years. 

• In the first report of its kind, the U.S. Defense Department yesterday estimated Russia’s 

casualties to date amount to 70,000 to 80,000 of the 150,000 or so troops it has deployed 

to the invasion.  A rough rule of thumb would suggest that about one-quarter of the 

casualties, or up to 20,000, were killed. 

o The enormous loss rate goes far toward explaining Russia’s failure to achieve any 

of its key objectives in the invasion, although it is now having some success 

replacing lost troops through “volunteer” battalions, mercenaries, and the like. 

o Of course, various reporting now suggests that the Ukrainians have also lost large 

numbers of troops, although they continue to hold the exact number as a secret. 

• Meanwhile, the Biden administration has announced plans to send $1 billion in additional 

military aid to Ukraine, marking the largest single drawdown of equipment since the start 

of the war.  The latest package will include additional ammunition for high-mobility 

artillery rocket systems (HIMARS), tens of thousands of rounds of artillery and mortar 

ammunition, anti-armor systems, and armored medical treatment vehicles. 

• On the sanctions front, the prime ministers of Estonia and Finland have asked the EU to 

stop issuing tourist visas to Russians to keep them from skirting existing sanctions on 

traveling and doing business in Europe.  The new sanction is due to be discussed at an 

EU summit in October. 

 

Russia-China:  According to recent reports, three prominent scientists working on hypersonic 

missiles at a Russian research lab in Siberia have been arrested on charges of treason in just the 

last few months.  The reports indicate the scientists were suspected of selling secrets to China, 

which has a well-advanced hypersonics program. 

• Illustrating the seriousness with which Moscow viewed the security breach, the scientists 

were immediately whisked away to Lefortovo Prison, the nasty former headquarters of 

the KGB in central Moscow.  One of the scientists reportedly died there within days. 

• If true, the reports are a reminder that China and Russia are still competitors, even if they 

continue to draw closer in military, economic, and political relations. 

 

China’s Belt and Road Initiative:  Bangladeshi Finance Minister Mustafa Kamal has warned 

that developing countries should think twice about taking more loans through China’s 

controversial Belt and Road Initiative as global inflation and slowing growth add to the strains 

on indebted emerging markets. 

https://www.rferl.org/a/ukraine-russia-crisis-crosshairs-live-briefing/31668477.html
https://www.understandingwar.org/backgrounder/russian-offensive-campaign-assessment-august-8
https://www.understandingwar.org/backgrounder/russian-offensive-campaign-assessment-august-8
https://www.wsj.com/articles/battle-for-southern-ukraine-intensifies-as-zelensky-calls-for-total-victory-11660045092?mod=hp_lead_pos7
https://www.wsj.com/articles/battle-for-southern-ukraine-intensifies-as-zelensky-calls-for-total-victory-11660045092?mod=hp_lead_pos7
https://www.wsj.com/articles/battle-for-southern-ukraine-intensifies-as-zelensky-calls-for-total-victory-11660045092?mod=hp_lead_pos7
https://www.wsj.com/articles/as-many-as-80-000-russian-troops-hurt-or-killed-in-ukraine-pentagon-says-11659989514
https://www.wsj.com/articles/as-many-as-80-000-russian-troops-hurt-or-killed-in-ukraine-pentagon-says-11659989514
https://www.wsj.com/articles/as-many-as-80-000-russian-troops-hurt-or-killed-in-ukraine-pentagon-says-11659989514
https://www.ft.com/content/da098a8d-8115-4cbd-924c-01184b32b990
https://www.ft.com/content/da098a8d-8115-4cbd-924c-01184b32b990
https://www.ft.com/content/33173b4e-aa75-46b6-ae6b-83c2591c1c10
https://www.ft.com/content/33173b4e-aa75-46b6-ae6b-83c2591c1c10
https://www.newsweek.com/russian-hypersonic-missile-scientist-arrested-charged-treason-russia-1731277?amp=1
https://www.ft.com/content/65632129-dd75-4f23-b9c4-9c0496840a54
https://www.ft.com/content/65632129-dd75-4f23-b9c4-9c0496840a54
https://www.ft.com/content/65632129-dd75-4f23-b9c4-9c0496840a54
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• Last month, Bangladesh was forced to appeal to the IMF for financing help after running 

into balance-of-payment issues due to both high debt and skyrocketing costs for imported 

energy and other commodities. 

• Once one of Chinese President Xi’s main foreign policy tools to curry favor among 

poorer countries by providing loans for infrastructure projects, the BRI has now become 

embroiled in controversy for creating debt traps, forcing countries to transfer collateral 

assets to China, and benefiting Chinese companies more than the emerging markets 

themselves. 

• The BRI controversy has become a key reason why China has begun to face political and 

economic pushback in its foreign relations around the world.  As such, it has helped 

bolster anti-Chinese sentiment in the U.S., which will keep alive policy initiatives to 

curtail U.S.-China trade and investment. 

 

China-Taiwan:  The People’s Liberation Army has extended its military exercises around 

Taiwan for a second day, prompting Taiwanese Foreign Minister Wu to warn that China may use 

the drills to establish full control over the Taiwan Strait.  Importantly, Wu seemed to characterize 

Chinese actions as moving beyond the “first island chain” and therefore threatening global 

shipping and trade throughout the region.  Indeed, China has also announced a series of military 

drills in the northern Bohai and Yellow Seas near Japan in the coming weeks. 

• Indeed, one key result of the exercises around Taiwan is that Chinese officials are now 

openly boasting that they have “obliterated” the median line of the strait, which both 

China and Taiwan had previously respected as the boundary between their waters.  

Chinese military officials and commentators add that the PLA will now establish regular 

operations on Taiwan’s side of the line. 

• As evidence that the new Chinese stance could result in a dangerous U.S.-China 

confrontation, a senior official at the Pentagon said the U.S. military would continue to 

operate, fly, and sail through the Taiwan Strait, including in the coming weeks. 

 

Iran Nuclear Deal:  EU mediators have put together what they termed the final text of an 

agreement to restart the 2015 deal limiting Iran’s nuclear program.  However, top leaders in both 

the U.S. and Iran continue to signal misgivings about signing, and it remains unclear whether the 

new agreement will come into force. 

 

Japan:  In contrast with investors betting the Bank of Japan will soon need to tighten its 

monetary policy to keep up with other major central banks, radical reflationist Goushi Kataoka is 

now arguing that Japan should take advantage of today’s global inflation pressure to loosen 

monetary and fiscal policy to generate inflation once and for all.  However, Prime Minister 

Kishida continues to signal the opposite, naming a relative inflation hawk to replace Kataoka 

when he left the BoJ’s monetary policy board last month. 

• Kishida’s next major BoJ decision will be to find a replacement for Governor Kuroda 

when he retires next April. 

• Kuroda’s insistence on maintaining loose monetary policy and yield curve control has 

been a major reason for the yen’s extreme weakness against the dollar.  Any move to 

tighten policy would tend to boost the yen. 

https://www.ft.com/content/1db5c90e-32cf-4548-8eb0-bed27335f4e3
https://www.ft.com/content/1db5c90e-32cf-4548-8eb0-bed27335f4e3
https://www.scmp.com/news/china/military/article/3188201/huge-pla-drills-around-taiwan-really-message-us-and-allies-say?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_hk&utm_content=20220809&tpcc=enlz-today_hk&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3188212&article_id_list=3188199,3188207,3188202,3188181,3188159,3188194,3188172,3188160&tc=22&CMCampaignID=0cf7af4b9af4307c1a4e6241217f455d
https://www.scmp.com/news/china/military/article/3188201/huge-pla-drills-around-taiwan-really-message-us-and-allies-say?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_hk&utm_content=20220809&tpcc=enlz-today_hk&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3188212&article_id_list=3188199,3188207,3188202,3188181,3188159,3188194,3188172,3188160&tc=22&CMCampaignID=0cf7af4b9af4307c1a4e6241217f455d
https://www.ft.com/content/93138831-1734-41c6-adf1-50e6458ef973
https://www.ft.com/content/93138831-1734-41c6-adf1-50e6458ef973
https://www.ft.com/content/30873606-84ca-41bd-951a-4ab367b97978
https://www.ft.com/content/30873606-84ca-41bd-951a-4ab367b97978
https://www.ft.com/content/30873606-84ca-41bd-951a-4ab367b97978
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United Kingdom:  In the race to succeed Boris Johnson as Conservative Party leader and prime 

minister, Foreign Minister Liz Truss continues to lead polls of party members but has created 

some headwinds for herself by suggesting she wouldn’t consider any additional “handouts” to 

families struggling with Britain’s soaring energy costs, while continuing to call for corporate tax 

cuts.  That’s given a bit of a lift to Former Chancellor of the Exchequer Rishi Sunak, although he 

still faces an uphill battle in the remaining three and a half weeks of the race. 

 

Colombia:  The newly inaugurated government of President Gustavo Petro, a former leftist 

guerilla, unveiled a plan to hike taxes on the wealthy and on major commodity exports to finance 

rural development and social programs for the poor.  Among the tax hikes, the proposal 

introduces a wealth tax on savings or property worth more than $700,000, as well as a 10% 

windfall tax on exporters of the country’s main commodities—oil, coal, and gold—that have 

benefited from high international prices.  The plan will likely raise concerns about higher taxes 

and regulation on corporations throughout Latin America, where leftist governments have 

recently swept into power and look like they will continue to do so. 

 

U.S. Economic Outlook:  In an opinion article today, bond market guru Mohamed El-Erian 

argues that despite last week’s strong July labor market report and a possible cooling in the July 

Consumer Price Index tomorrow, it’s still too early to sound the “all clear” for the economy.  

First, he notes that some labor market indicators, like job openings and initial jobless claims, are 

already sending up red flags.  Second, he also notes that the Fed remains far behind the curve in 

cutting inflation and is likely to keep hiking interest rates aggressively. 

 

U.S. Pension System:  According to the Wilshire Trust Universe Comparison Service, public 

pension plans in the U.S. lost a median 7.9% in the year ended June 30, marking their worst 

annual performance since 2009 and decreasing many of the plans’ financial cushion for future 

retirees. 

• The pension plans’ decline in fiscal 2022 was actually a bit better than the performance 

of a standard portfolio of 60% stocks and 40% bonds.  By one measure, a portfolio like 

that would have posted a negative total return of 9.7% in the year to June 30, reflecting 

weakness in U.S. equities, foreign equities, and corporate and government bonds. 

• However, we note that a more diversified portfolio that encompassed a significant 

allocation to commodities likely would have performed better than the 60%/40% 

portfolio.  Indeed, many university endowments and public pension funds include such 

allocations, as do all of Confluence’s asset allocation strategies at the moment. 

 

U.S. Digital Currencies:  As early as next month, a bipartisan group of House legislators plans 

to introduce a bill that would encourage the Fed to accelerate its work on developing a U.S. 

digital currency.  The legislators are concerned that the U.S. central bank is falling behind similar 

efforts in China and other countries. 

 

U.S. Economic Releases  

 

U.S. small business owners are becoming less jaded about the economy.  The National 

Federation of Independent Business (NFIB) Small Business Optimism Index rose from 89.5 to 

https://www.ft.com/content/3c7e116e-9e6e-4dd8-b862-8ce76d85e966
https://www.ft.com/content/3c7e116e-9e6e-4dd8-b862-8ce76d85e966
https://www.ft.com/content/3c7e116e-9e6e-4dd8-b862-8ce76d85e966
https://www.wsj.com/articles/colombias-new-leftist-government-targets-top-2-in-big-tax-plan-11659999308?mod=hp_listc_pos3
https://www.ft.com/content/9785a4f6-feae-4bc0-af01-049b3617fcdb
https://www.wsj.com/articles/market-rout-sends-state-and-city-pension-funds-to-worst-year-since-2009-11660009928?mod=markets_lead_pos2
https://www.wsj.com/articles/u-s-lawmakers-look-to-digital-dollar-to-compete-with-china-11659925037
https://www.wsj.com/articles/u-s-lawmakers-look-to-digital-dollar-to-compete-with-china-11659925037
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89.9, up from a nine-year low.  The reading came in above expectations of 89.5 but still well 

below pre-pandemic levels.  The improvement in the index was driven by more firms expecting a 

better economy; however, the surveys showed that inflation and labor shortages remain 

persistent issues. 
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The chart above shows the level of the NFIB Small Business Optimism Index.  

 

Another report today focused on the productivity of U.S. workers, defined as the average value 

of output per hour worked.  After stripping out price changes and normal seasonal fluctuations, 

second quarter nonfarm productivity fell at an annualized rate of 4.6%.  The chart below shows 

the year-over-year growth in real productivity.  Real output rose 1.9% from the prior year. 
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Q2 unit labor costs rose at an annualized rate of 10.8%. The chart below shows the year-over-

year growth in real unit labor costs, which rose 3.7% from the prior year. 

 

 
 

There were no domestic releases or Fed events scheduled for the rest of the day.  

 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis. The most significant 

international news that was released overnight is outlined below. Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators. The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important. We note that these ratings do 

change over time as economic circumstances change. Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market. Red 

indicates a concerning development, yellow indicates an emerging trend that we are following 

closely for possible complications, and green indicates neutral conditions. We will add a 

paragraph below if any development merits further explanation. 
 

 
 

 

Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan Money Stock M2 y/y Jul 3.4% 3.3% 3.3% ** Equity and bond neutral

Money Stock M3 y/y Jul 3.0% 3.0% 3.0% ** Equity and bond neutral

Machine tool orders y/y Jul P 5.5% 17.1% ** Equity bearish, bond bullish

Australia Westpac Consumer Conf Index m/m Aug 51.2 83.8 ** Equity bearish, bond bullish

Westpac Consumer Conf SA m/m Aug -3.0% -3.0% ** Equity and bond neutral

NAB Business Conditions m/m Jul 20                   13                   ** Equity bullish, bond bearish

NAB Business Confidence m/m Jul 7                     1                     ** Equity bullish, bond bearish

AMERICAS

Mexico CPI y/y Jun 8.15% 7.99% 8.14% *** Equity and bond neutral

Core CPI y/y Jun 7.65% 7.49% 7.49% ** Equity and bond neutral

Brazil IBGE Inflation IPCA y/y Jul 10.07% 11.89% 10.10% *** Equity and bond neutral
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Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis. Again, the 

color coding is similar to the foreign news description above. We will add a paragraph below if a 

certain move merits further explanation. 
 

   
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
 

  
 

 

 

Fixed Income Today Prior Change Trend

3-mo Libor yield (bps) 287 286 1 Up

3-mo T-bill yield (bps) 252 254 -2 Up

TED spread (bps) 35 32 3 Widening

U.S. Sibor/OIS spread (bps) 273 270 3 Up

U.S. Libor/OIS spread (bps) 277 274 3 Up

10-yr T-note (%) 2.80 2.76 0.04 Up

Euribor/OIS spread (bps) 30 28 2 Neutral

Currencies Direction

Dollar Down Up

Euro Up Down

Yen Flat Down

Pound Up Down

Franc Up Down

Price Prior Change Explanation

Brent $97.96 $96.65 1.36%

WTI $91.93 $90.76 1.29%

Natural Gas $7.74 $7.59 1.92%

Crack Spread $36.46 $35.12 3.82%

12-mo strip crack $29.30 $28.33 3.41%

Ethanol rack $2.70 $2.70 -0.03%

Metals

Gold $1,792.54 $1,788.96 0.20%

Silver $20.60 $20.67 -0.33%

Copper contract $359.55 $358.65 0.25%

Grains

Corn contract $623.50 $607.25 2.68%

Wheat contract $793.00 $779.75 1.70%

Soybeans contract $1,430.00 $1,400.00 2.14%

Shipping

Baltic Dry Freight 1,566            1,560            6

Actual Expected Difference

Crude (mb) 0.1

Gasoline (mb) -1.1

Distillates (mb) -1.0

Refinery run rates (%) 0.4%

Natural gas (bcf) 40.0

Energy Markets

DOE Inventory Report
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Weather 
 

The 6-10 and 8-14 day forecasts currently call for warmer-than-normal temperatures throughout 

most of the Pacific and Rocky Mountain regions, with cooler-than-normal temperatures in the 

Southwest and Mid-Atlantic.  Wetter-than-normal conditions are expected in the Southwest, 

Pacific, and the East Coast, with dry conditions expected in the Midwest and Rocky Mountains. 

 

In the Gulf Coast, Caribbean, and Atlantic Ocean areas, there is cyclone formation off the coast 

of West Africa; however, it is not expected to develop into a tropical storm.
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Data Section 
 

U.S. Equity Markets – (as of 8/8/2022 close) 
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(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return. Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 8/8/2022 close) 

 

-20% -10% 0% 10% 20% 30%

Growth

Emerging Markets ($)

Foreign Developed ($)

Emerging Markets (local currency)

US Corporate Bond

Real Estate

Small Cap

Large Cap

Mid Cap

US Government Bond

US High Yield

Value

Foreign Developed (local currency)

Cash

Commodities

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index), Value (S&P 500 Value), Growth 

(S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily. The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

August 4, 2022 
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P/E as of 8/03/2022 = 17.9x

 
 

Based on our methodology,1 the current P/E is 17.9x, up 0.3x from last week.  The rise in the P/E 

is due to higher equity prices. 
 

 

This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q4 and Q1) and two estimates (Q2 and Q3). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process? 
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


