
 

 

20 Allen Avenue, Suite 300 | Saint Louis, MO  63119 | 314.743.5090 

www.confluenceinvestment.com 

 1 

Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time.  
 

[Posted: April 30, 2021—9:30 AM EDT] Global equity markets are generally lower this 

morning.  The EuroStoxx 50 is currently down 0.2% from its prior close.  In Asia, the MSCI 

Asia Apex 50 closed down 1.2%.  Chinese markets were lower, with the Shanghai Composite 

down 0.8% from its prior close and the Shenzhen Composite down 0.3%.  U.S. equity index 

futures are signaling a lower open.  With 285 companies having reported, the S&P 500 Q1 2021 

earnings stand at $46.90, higher than the $37.94 forecast for the quarter.  The forecast reflects a 

23.3% increase from Q1 2020 earnings.  Thus far this quarter, 88.1% of the companies have 

reported earnings above forecast, while 10.2% have reported earnings below forecast.   

 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

• Weekly Geopolitical Report (4/26/201): Irish Border Revisited 

• Weekly Energy Update (4/29/2021)  

• Asset Allocation Weekly (4/30/2021) (no associated chart book and podcast this week) 

• Confluence of Ideas podcast (4/30/2021): “The U.S.-China Balance of Power: Part 

II” 

 

Good morning, all! U.S. equities are expected to open lower this morning as weak GDP from 

Europe and concerns about rising COVID-19 cases in emerging markets have weighed on 

market sentiment. There was a lot of overnight news. We start off today’s report with a 

discussion about the double-dip recession in the Eurozone. International news follows, where the 

EU is accusing a tech company of being anti-competitive, there was a stampede in Israel, 

and more. Economics and policy are up next, including details of Biden’s tax plan and a possible 

ban on menthols. China news follows, and we close with pandemic coverage. 

 

Eurozone: There are rising concerns about the global economy following weak GDP numbers 

coming out of Europe. The Eurozone fell into a double-dip recession primarily due to 

contractions in three out of the four largest economies in the bloc. Germany, Italy, and Spain saw 

their respective economies contract following botched vaccine rollouts and the reimposition of 

restrictions. France, the only country out of the four to not contract, was forced to reimplement 

restrictions earlier this month, further adding to the uncertainty of the state of the Eurozone 

economy. The bad news coming out of Europe has largely offset optimism caused by the strong 

U.S. GDP report and clouds optimism of a fast global recovery. As the pandemic recedes, we 

may see a fairly unbalanced recovery as countries begin to emerge at different times. This could 
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http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/category/weekly-geopolitical-report/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_Apr_29_2021.pdf
https://www.confluenceinvestment.com/wp-content/uploads/AAW_Apr_23_2021.pdf
https://www.confluenceinvestment.com/research-news/asset-allocation-weekly-chart-book/
https://www.confluenceinvestment.com/category/asset-allocation-reports/asset-allocation-weekly-podcast-asset-allocation-reports/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
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be a positive for exporters as a staggering recovery could lead to sustained demand for goods as 

firms rebuild their inventories. However, the downside is that supply chain issues could also be 

prolonged until everything returns to normal. 

 

International news: Israel objects to restoring the nuclear deal, Russia withdraws from the 

Ukraine border, and more. 

• In Israel, at least 44 people were killed and 150 people injured as people fell and were 

stampeded following a trip to Mount Meron to celebrate the Lag B’Omer festival. 

• The United Nations warned that if the military coup and coronavirus outbreak continue to 

persist in Myanmar, it could force almost half the country’s population to fall below the 

poverty line of about $1/day. 

• The Central Bank of Nigeria removed the boards of First Bank Nigeria Holdings and its 

subsidiary following its appointment of a new CEO without regulatory approval. The 

bank is Nigeria’s third largest by assets and is considered systemically important.  

• Ties between Russia and Eastern European countries have deteriorated as mistrust over 

Russian influence has led these countries to distance themselves from Moscow.   

• Regulators in the European Union accused Apple (AAPL, $133.48) of acting like a 

monopoly by requiring music streamers to use the in-app pay system to sell digital 

content and taking a commission. Additionally, regulators complained that Apple 

“distorted competition” by limiting the way app developers can inform users about 

cheaper alternatives to subscribe. The accusation adds further scrutiny to the digital giant 

already facing a similar lawsuit brought about by Epic Games. 

 

Economics and policy: Senator Joe Manchin is concerned with additional spending, new tax 

thresholds, and a potential ban on menthols. 

• Support for the president's infrastructure plan may have hit a snag after Senator Joe 

Manchin (D- WV) voiced his discomfort with the price tag. His vote will be crucial to 

getting the bill passed and he has already stated his apprehension with raising taxes to a 

level that may make U.S. firms uncompetitive. 

• The tax plan proposed by the Biden administration is expected to lower the threshold for 

the highest income tax bracket. The top income levels are now going to be 452.7K for 

individuals and 509.0K for families, below the current levels of 523.6K and 628.3K, 

respectively. Biden plans to raise the tax rate of the top bracket, from 37% to 39.6%, in 

order to fund the infrastructure package.  

• The FDA is working on production standards that, if adopted, would ban menthol 

cigarettes. The agency is also working on banning any type of flavored cigars. The goal 

of this regulation is to further prevent people from smoking and therefore reduce the 

amount of deaths linked to the habit.  

• The U.S. Department of Agriculture has informed pork processors to slow down the 

processing of hogs to 1,106 hogs an hour while worker safety is evaluated. 

• Congressional Democrats are pushing to expand Medicare eligibility and drug pricing 

measures within the infrastructure plan. So far, it doesn’t appear that President Biden will 

support the proposal. 

 

https://www.bbc.com/news/world-middle-east-56938657
https://www.ft.com/content/63f39c62-c61b-47b4-91ae-3576e21164e3
https://www.ft.com/content/63f39c62-c61b-47b4-91ae-3576e21164e3
https://www.bloomberg.com/news/articles/2021-04-29/nigeria-s-central-bank-removes-the-board-of-first-bank
https://www.ft.com/content/9476edbf-0ea4-44b9-a27e-0d9bae29cbb7
https://www.wsj.com/articles/apple-faces-eu-antitrust-charges-over-app-store-payments-in-spotify-case-11619777595?mod=hp_lead_pos2
https://www.wsj.com/articles/apple-faces-eu-antitrust-charges-over-app-store-payments-in-spotify-case-11619777595?mod=hp_lead_pos2
https://thehill.com/homenews/senate/550820-manchin-uncomfortable-with-mounting-cost-of-biden-agenda
https://thehill.com/homenews/senate/550820-manchin-uncomfortable-with-mounting-cost-of-biden-agenda
https://www.politico.com/news/2021/04/29/biden-tax-rate-485068
https://www.politico.com/news/2021/04/29/biden-tax-rate-485068
https://www.washingtonpost.com/health/2021/04/28/ban-on-menthol-cigarettes/
https://www.washingtonpost.com/health/2021/04/28/ban-on-menthol-cigarettes/
https://www.wsj.com/articles/pork-plants-face-slower-hog-slaughter-after-court-ruling-11619728901
https://www.wsj.com/articles/pork-plants-face-slower-hog-slaughter-after-court-ruling-11619728901
https://thehill.com/policy/healthcare/551091-democrats-push-to-add-drug-pricing-medicare-measures-to-biden-plan
https://thehill.com/policy/healthcare/551091-democrats-push-to-add-drug-pricing-medicare-measures-to-biden-plan
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China:  Rising tensions with Australia, PBOC targets Big Tech, and the WHO faces pressure 

from scientists. 

• China has accused Australia of economic coercion as the two sides escalate their war of 

words. Tensions have risen sharply over the last week or so when two Belt and Road 

Initiative agreements were cancelled due to concerns that they may conflict with 

Australia’s foreign policy. In response to Australia’s criticism implying that China’s 

“militarization of issues” has increased the prospect of war, China claimed that 

Australia's perception of a threat is the real reason why the two sides' relationship has 

deteriorated as of late. The growing feud between the two countries suggests that China is 

finding it harder to impose its will on countries aligned with the West.  

• In a quest to rein in Big Tech within the country, the People’s Bank of China has called 

for tech firms to adhere to the guideline of data and lending practices. China has taken a 

more assertive role in regulating tech firms within its country as it views the industry as a 

national security concern.  

o In response to the crackdown, Alibaba Group Holding (BABA, $234.18) has 

decided to freeze the pay of its top executives.  

• A growing number of scientists have requested that the World Health Organization 

(WHO) should consider looking into other possible origins of the COVID-19 virus 

outside of merely animals. It has also emphasized the hypothesis that it originated in a lab 

shouldn’t be readily dismissed. The organization’s previous investigation concluded that 

the virus “probably spread” from bats to humans via another animal but concerns about 

the limited scope of the investigation have led many to question the findings. 

 

COVID-19:  The number of reported cases is 149,903,893 with 3,155,755 fatalities.  In the U.S., 

there are 32,261,274 confirmed cases with 574,767 deaths.  For illustration purposes, the FT has 

created an interactive chart that allows one to compare cases across nations using similar scaling 

metrics.  The FT has also issued an economic tracker that looks across countries with high-

frequency data on various factors.  The CDC reports that 301,857,885 doses of the vaccine have 

been distributed with 234,639,414 doses injected.  The number receiving at least one dose is 

142,692,987, while the number of second doses, which would grant the highest level of 

immunity, is 98,044,421.  The FT has a page on global vaccine distribution.  The weekly Axios 

map shows rising cases in about half the country. 

 

Virology 

• U.K. medicine regulators released the age breakdown of the rare blood clotting disorder 

linked to the Oxford/AstraZeneca vaccine. The results show that younger people below 

the age of 60 are particularly vulnerable to this side effect. That being said, it is extremely 

rare for people to suffer from blood clots once receiving the vaccine. 

o AstraZeneca is still awaiting approval in the U.S. following issues with its data, 

which has prevented the vaccine from being approved. 

• Michigan Governor Gretchen Whitmer has announced a new plan to start reducing 

pandemic-related restrictions. The plan calls for the rule on remote working to be lifted 

after 55% of people 16 and over have received their first vaccine shot, and after 60% 

have received their first dose the late night curfew on restaurants will be lifted and gyms 

https://www.reuters.com/article/us-health-coronavirus-australia-china/australia-rejects-chinese-economic-coercion-threat-amid-planned-coronavirus-probe-idUSKCN2290Z6
https://www.ft.com/content/1dbc6256-c8cd-48c1-9a0f-bb83a578a42e
https://www.ft.com/content/1dbc6256-c8cd-48c1-9a0f-bb83a578a42e
https://www.reuters.com/article/us-alibaba-china/alibaba-freezes-executive-pay-rise-amid-chinas-big-tech-crackdown-sources-idUSKBN2CH0M5
https://www.reuters.com/article/us-alibaba-china/alibaba-freezes-executive-pay-rise-amid-chinas-big-tech-crackdown-sources-idUSKBN2CH0M5
https://www.bloomberg.com/news/articles/2021-04-30/who-should-look-beyond-animals-on-covid-origin-scientists-say?srnd=premium&sref=uIvt3NFS
https://www.bloomberg.com/news/articles/2021-04-30/who-should-look-beyond-animals-on-covid-origin-scientists-say?srnd=premium&sref=uIvt3NFS
https://www.nytimes.com/live/2021/04/14/world/covid-vaccine-coronavirus-cases?action=click&block=storyline_live_updates_block_recirc&campaign_id=51&emc=edit_mbe_20210415&instance_id=29251&name=styln-coronavirus&nl=morning-briefing%3A-europe-edition&pgtype=LegacyCollection&regi_id=5677267&region=hub&segment_id=55601&te=1&user_id=cf9e3e54fec2ede829d24b038d8ab9e3
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=swe&areasRegional=usny&areasRegional=usca&areasRegional=usfl&areasRegional=ustx&cumulative=0&logScale=1&perMillion=1&values=deaths
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://www.axios.com/coronavirus-cases-infections-vaccines-variants-e3e14f79-7fe4-4bbe-a6ca-8ef2c3cd0940.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.axios.com/coronavirus-cases-infections-vaccines-variants-e3e14f79-7fe4-4bbe-a6ca-8ef2c3cd0940.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.ft.com/content/dfaff95b-8f64-4963-9483-494498c55863
https://www.wsj.com/articles/astrazeneca-struggles-with-data-needed-for-covid-19-vaccines-approval-11619721317
https://wwmt.com/news/local/gov-whitmer-to-hold-covid-19-briefing-thursday-morning
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will be able to operate at 50%. When the state reaches 70% vaccinations, the restriction 

on state gatherings and face mask order will be lifted. 

o New York Mayor Bill de Blasio has announced that he aims to fully reopen the 

city by July 1. 

• India continues to struggle to contain the virus as high caseloads and a faltering vaccine 

rollout have prevented officials from slowing the virus. The virus has become so 

widespread that the U.S. has told its citizens to leave India. 

• Oregon and Washington have seen a spike in COVID-19 cases. This rise appears to be 

targeting younger people aged 29 years and younger. 

• The CDC will allow cruise ships to sail in U.S. waters by mid-July. There will be several 

guidelines that cruises will have to follow but the department will allow voyagers to skip 

tests if they can show that 98% of the staff and 95% of passengers are fully vaccinated.  

 

U.S. Economic Releases  

In today’s most important economic report, March personal income jumped by a seasonally 

adjusted 21.1%, beating both the expected rise of 20.3% and easily offsetting the revised 7.0% 

drop in February.  The increase in March came as the latest pandemic relief funds continue to be 

disbursed, many workers return to their jobs, and businesses start opening up again.  At the same 

time, March personal consumption expenditures (PCE) rose a much more muted 4.2% as many 

consumers continue to exercise caution or find it hard to buy what they want.  Still, while the rise 

in PCE only slightly beat expectations, the increase was more than sufficient to wipe out the 

1.0% decline in the previous month.  Compared with March 2020, the volume of U.S. personal 

income was up an astounding 29.0%, while the volume of PCE was up just 11.0%.  The disparity 

is explained by a huge jump in the national savings rate, which reached 27.6% in March.  The 

chart below illustrates the huge disparity between income growth and spending growth, which 

has left consumers with plenty of savings that can be deployed in the coming months to give a 

further boost to the economy. 
 

 

https://www.nytimes.com/2021/04/29/nyregion/new-york-city-reopen.html
https://www.nytimes.com/2021/04/29/nyregion/new-york-city-reopen.html
https://www.nytimes.com/2021/04/29/world/india-covid-cases-vaccine.html
https://www.bloomberg.com/news/articles/2021-04-29/covid-surge-in-oregon-shows-u-s-fight-against-pandemic-not-over
https://www.nytimes.com/2021/04/29/travel/cdc-cruise-rules.html
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Of course, the personal income and spending report also includes the Fed’s preferred gauge of 

inflation.  Excluding the volatile food and energy components, the March “core” PCE deflator 

was up 1.8% year-over-year, exactly as anticipated, but still below the Fed’s target of 2.0%.  The 

chart below illustrates how far core PCE inflation remains below target. 
 

 
 

In the only other major report today, the first quarter Employment Cost Index rose by a 

seasonally adjusted 0.9%, accelerating from a 0.7% rise in the previous quarter.  As shown in the 

chart below, the overall index in the first quarter was up 2.6% year-over-year.  The subindex on 

wages and salaries was up 2.7% on the year, while the subindex on benefit costs was up 2.5%. 
 

 
 

The table below lists the domestic releases and Fed events scheduled for the rest of the day. 
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EDT Indicator Expected Prior Rating

9:45 MNI Chicago PMI m/m Apr 65.3 66.3 ***

10:00 U. of Michigan Consumer Sentiment m/m Apr F 86.5 87.5 ***

10:00 U. of Michigan Current Conditions m/m Apr F 97.6 97.2 **

10:00 U. of Michigan Future Expectations m/m Apr F 81.0 79.7 **

10:00 U. of Michigan Inflation Expectation:  1-Year m/m Apr F 3.7% *

10:00 U. of Michigan Inflation Expectation:  5-Year m/m Apr F 2.7% *

EST Speaker or event

9:45 Robert Kaplan Takes Part in Moderated Q&A President of the Federal Reserve Bank of Dallas

District or position

Economic Releases

Fed Speakers or Events

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 
 

Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan Jobless Rate y/y Mar 2.6% 2.9% 2.9% *** Equity bullish, bond bearish

Job/Applicant Ratio y/y Mar 1.10 1.09 1.09 *** Equity bullish, bond bearish

Tokyo CPI y/y Apr -0.6% -0.2% -0.2% ** Equity and bond neutral

Tokyo CPI Ex-Fresh Food y/y Apr -0.2% -0.1% 0.0% *** Equity and bond neutral

Tokyo CPI Ex-Fresh Food, Energy y/y Apr 0.0% 0.3% 0.3% ** Equity and bond neutral

Industrial Production y/y Mar P 4.0% -2.0% -0.6% *** Equity bullish, bond bearish

Jibun Bank Manufacturing PMI m/m Apr F 53.6 53.3 *** Equity bullish, bond bearish

Consumer Confidence m/m Apr 34.7 36.1 34.2 * Equity and bond neutral

Australia PPI y/y 1Q 0.2% -0.1% ** Equity and bond neutral

Private Sector Credit y/y Mar 1.0% 1.6% 0.8% ** Equity and bond neutral

New Zealand ANZ Consumer Confidence m/m Apr 115.4 110.8 * Equity bullish, bond bearish

South Korea Industrial Production y/y Mar 4.7% 0.9% 4.2% ** Equity and bond neutral

China Official Manufacturing PMI m/m Apr 51.1 51.9 51.8 *** Equity bearish, bond bullish

Official Non-Manufacturing PMI m/m Apr 54.9 56.3 56.1 ** Equity bearish, bond bullish

Official Composite PMI m/m Apr 53.8 55.3 * Equity bearish, bond bullish

Caixin Manufacturing PMI m/m Apr 51.9 50.6 50.9 ** Equity and bond neutral

EUROPE

Eurozone Unemployment Rate m/m Mar 8.1% 8.2% 8.3% ** Equity bullish, bond bearish

CPI y/y Apr 1.6% 1.3% 1.6% ** Equity and bond neutral

Core CPI y/y Apr 0.8% 0.9% 0.8% ** Equity and bond neutral

GDP y/y 1Q A -1.8% -4.9% -2.0% *** Equity bullish, bond bearish

Germany GDP NSA y/y 1Q P -3.3% -2.3% -3.6% ** Equity bullish, bond bearish

GDP WDA y/y 1Q P -3.0% -3.3% -3.2% ** Equity bullish, bond bearish

France GDP y/y 1Q P 1.5% -4.8% 1.0% *** Equity bullish, bond bearish

CPI y/y Apr P 1.3% 1.1% 1.3% *** Equity and bond neutral

CPI EU Harmonized y/y Apr P 1.7% 1.4% 1.6% ** Equity and bond neutral

Italy GDP WDA y/y 1Q P -1.4% -6.6% -1.6% *** Equity bullish, bond bearish

CPI EU Harmonized y/y Apr P 1.0% 0.6% 0.9% ** Equity and bond neutral

UK Nationwide House Price Index y/y Apr 7.1% 5.7% 5.0% *** Equity bullish, bond bearish

Switzerland Retail Sales, Inflation Adjusted y/y Mar 22.6% -6.6% ** Equity and bond neutral

AMERICAS

Canada GDP y/y Feb -2.2% -2.3% -2.3% * Equity and bond neutral

Industrial Products Price Index m/m Mar 1.6% 2.6% 1.6% ** Equity and bond neutral

Raw Materials Price Index m/m Mar 2.3% 6.6% 2.0% * Equity and bond neutral

Mexico GDP y/y 1Q P -3.8% -4.3% -3.9% *** Equity and bond neutral

Brazil Primary Budget Balance m/m Mar 5.0b -11.8b 2.1b * Equity bullish, bond bearish

Net Debt / GDP m/m Mar 61.3% 61.6% 61.4% ** Equity bullish, bond bearish  
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Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 
 

Today Prior Change Trend

3-mo Libor yield (bps) 19 18 1 Up

3-mo T-bill yield (bps) 1 1 0 Neutral

TED spread (bps) 18 17 1 Up

U.S. Libor/OIS spread (bps) 8 8 0 Up

10-yr T-note (%) 1.65 1.64 0.01 Neutral

Euribor/OIS spread (bps) -54 -53 -1 Neutral

EUR/USD 3-mo swap (bps) 3 3 0 Down

Currencies

dollar Up Down

euro Down Up

yen Flat Up

pound Down Up

franc Down Up   
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
 

Price Prior Change Explanation

Brent $67.48 $68.56 -1.58%

WTI $63.76 $65.01 -1.92%

Natural Gas $2.90 $2.91 -0.38%

Crack Spread $21.27 $21.34 -0.34%

12-mo strip crack $19.10 $19.28 -0.93%

Ethanol rack $2.47 $2.48 -0.31%

Gold $1,769.38 $1,772.18 -0.16%

Silver $25.97 $26.10 -0.50%

Copper contract $452.20 $448.65 0.79%

Corn contract $646.75 $648.25 -0.23%

Wheat contract $722.00 $729.00 -0.96%

Soybeans contract $1,494.25 $1,502.25 -0.53%

Baltic Dry Freight 3007 2957 50

Actual Expected Difference

Crude (mb) -0.5 -1.0 0.6

Gasoline (mb) -0.1 -0.4 0.4

Distillates (mb) -1.2 -1.0 -0.2

Refinery run rates (%) 0.25% 0.20% 0.05%

Natural gas (bcf) 15.0 11.0 4.0

Shipping

Energy Markets

Metals

Grains

DOE inventory report

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for warmer than normal temperatures from the 

Southwest through the Deep South, with cooler than normal temperatures throughout the North.  

The forecast calls for drier than normal conditions in a band running from northern California 

through Nevada, Utah, and Colorado, with wet conditions throughout the northern region. 
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Data Section 
 

U.S. Equity Markets – (as of 4/29/2021 close) 

 

  
0.0% 20.0% 40.0%

Consumer Staples
Utilities

Healthcare
Technology

Consumer Discretionary
S&P 500

Industrials
Materials

Real Estate
Communication Services

Financials
Energy

YTD Total Return

-1.0% -0.5% 0.0% 0.5% 1.0% 1.5% 2.0% 2.5% 3.0%

Healthcare

Technology

Consumer Discretionary

Materials

S&P 500

Industrials

Real Estate

Utilities

Consumer Staples

Energy

Financials

Communication Services

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 4/29/2021 close) 

 

-10.0% 0.0% 10.0% 20.0% 30.0%

US Government Bond

US Corporate Bond

Cash

US High Yield

Emerging Markets ($)

Emerging Markets (local currency)

Foreign Developed ($)

Foreign Developed (local currency)

Large Cap

Commodities

Small Cap

Real Estate

Mid Cap

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E as of 4/28/2021 = 25.6x

 
 

Based on our methodology,1 the current P/E is 25.6x, down 0.1x from last week.   

 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3 and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


