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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time. 
 

[Posted: April 26, 2022—9:30 AM EDT] Global equity markets are mixed this morning. In 

Europe, the EuroStoxx 50 index is currently up 1.1% from its prior close. In Asia, the MSCI 

Asia Apex 50 closed up 1.0%.  Chinese markets were lower, with the Shanghai Composite down 

1.4% from the prior day and the Shenzhen Composite down 2.1%.  U.S. equity index futures are 

signaling a lower open. With 112 companies having reported, the S&P 500 Q1 2022 earnings 

stand at $52.70, lower than the $54.70 forecast for the quarter. The forecast reflects a 4.7% 

increase from Q1 2021 earnings. Thus far this quarter, 76.8% of the companies have reported 

earnings above forecast, while 18.8% have reported earnings below forecast.   
 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

 

• Bi-Weekly Geopolitical Report (4/25/2022) (with associated podcast): “The Russians 

Respond” 

• Weekly Energy Update (4/21/2022):  We take a look at the natural gas market. 

• Asset Allocation Quarterly - Q2 2022 (4/21/2022): Discussion of our asset allocation 

process, Q2 2022 portfolio changes, and our outlook for the markets 

• Asset Allocation Bi-Weekly (4/18/2022) (with associated podcast): “The Bank of Japan 

Cocks the Trigger” 

• Confluence of Ideas podcast (3/25/2022): “The 2022 Outlook: Update #1” 

• Current Perspectives: “2022 Outlook: Update #1” (2/18/2022) 

 

Our Comment today opens with an update on the Russia-Ukraine war, where Russia’s refocus on 

attacking eastern Ukraine still seems stalled, but Western officials, sensing Russian weakness, 

continue to call for stronger support for the Ukrainians.  We next review a range of international 

and U.S. developments with the potential to affect the financial markets and close with the latest 

news on the coronavirus pandemic. 

 

Russia-Ukraine:  As Russian forces continue to probe Ukrainian defenses in the eastern region 

of Donbas and along Ukraine’s southern coast, they also conducted precision missile strikes 

against five Ukrainian railway stations in central and western Ukraine yesterday.  The strikes 

were likely an effort to disrupt Ukrainian reinforcements to eastern Ukraine, hinder Western aid 

shipments, and warn the U.S. off from providing more support for Ukraine after Secretary of 

State Blinken and Secretary of Defense Austin visited Kyiv over the weekend.  Meanwhile, local 
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Ukrainian counterattacks retook some territory north of Kherson and west of Izyum.  Separately, 

there are increasing fears of an eventual Russian move on Moldova, where there have been 

several mysterious explosions this week, including one that destroyed a radio transmission tower 

used to broadcast Russian-language programming.  Some fear the explosions are intended to 

provide cover for a Russian invasion to protect Russian-speaking inhabitants of Moldova. 

• Despite the Russian railway attacks yesterday, Russian precision strike capabilities will 

probably remain limited and are unlikely to affect the course of the war decisively.  

According to open-source research organization Bellingcat, the Russian military has 

likely used 70% of its total stockpile of precision missiles to date. 

• As we have warned previously, the increasingly obvious weaknesses in Russia’s 

conventional military capabilities continue to encourage more aggressive Western 

responses to the crisis.  For example, a high-level British defense official today endorsed 

the idea that Ukraine could use the weapons provided by Western governments to attack 

across the border into Russia.  The German government also finally agreed to provide 

heavy anti-aircraft weapons to Ukraine, and the Polish government confirmed that it has 

sent tanks.  Those moves come after Defense Secretary Austin said, over the weekend, 

that the U.S. would like to see Russia weakened by the war so it could no longer threaten 

such attacks in the future.  While Austin took flak for what some saw as “spilling the 

beans,” it may well be that the aggressive statement was planned in advance, in part to 

bolster Austin’s profile, but also in part to signal the U.S. resolve to keep supporting 

Ukraine as it erodes Russian military strength. 

• Faced with the Russian military’s poor performance and the West’s continued support for 

Ukraine, Kremlin officials have, yet again, engaged in nuclear saber-rattling.  Russian 

Foreign Secretary Lavrov yesterday complained that the West was using Ukraine to fight 

a proxy war with Russia, creating a “serious” risk of a nuclear confrontation.  While a 

strategic or tactical nuclear strike is not the most likely result of the war, Lavrov’s 

statement is a reminder that it remains a risk, which alone is a reason for investors to 

monitor the situation closely. 

 

Global Defense Spending:  The Stockholm International Peace Research Institute (SIPRI) 

yesterday issued its annual estimate of global military spending.  According to this year’s 

edition, global military expenditures increased for a seventh straight year in 2021, reaching an 

all-time record of $2.1 trillion. 

• The report indicates total defense spending rose 6.1% in nominal terms last year, but only 

0.7% after stripping out inflation.  For the average country, military spending in 2021 

equaled about 2.3% of gross domestic product (GDP). 

• The report showed the U.S. defense budget fell 1.7% last year, reducing the U.S. defense 

burden to 3.5% of GDP.  In contrast, Russian military spending surged 2.9%, lifting the 

country’s defense burden to 4.1% of GDP. 

• As we noted in our Bi-Weekly Geopolitical Report of March 28, many countries began to 

hike their military budgets around the middle of the last decade after Russia seized 

control of the Crimean peninsula and fomented a separatist movement in eastern Ukraine.  

Now that Russia has launched a much more threatening attack on the whole of Ukraine, 

https://www.ft.com/content/7f1c6f08-cacc-4e66-b20b-e34335994220
https://www.ft.com/content/1e811d5d-3972-4bde-abc5-acac7dd4832b
https://www.ukrinform.net/rubric-ato/3466423-russia-has-used-up-about-70-of-its-highprecision-missiles-since-warstart-bellingcat.html
https://www.wsj.com/articles/russias-lavrov-says-nato-is-in-proxy-war-in-ukraine-11650965583?mod=hp_lead_pos7
https://www.wsj.com/articles/russias-lavrov-says-nato-is-in-proxy-war-in-ukraine-11650965583?mod=hp_lead_pos7
https://www.wsj.com/articles/russias-lavrov-says-nato-is-in-proxy-war-in-ukraine-11650965583?mod=hp_lead_pos7
https://www.reuters.com/world/europe/germany-supply-gepard-anti-aircraft-systems-ukraine-2022-04-26/
https://www.reuters.com/world/europe/germany-supply-gepard-anti-aircraft-systems-ukraine-2022-04-26/
https://www.reuters.com/world/europe/poland-has-delivered-tanks-ukraine-says-polish-pm-2022-04-25/?utm_source=POLITICO.EU&utm_campaign=2532e05773-EMAIL_CAMPAIGN_2022_04_26_04_23&utm_medium=email&utm_term=0_10959edeb5-2532e05773-190480045
https://www.reuters.com/world/europe/poland-has-delivered-tanks-ukraine-says-polish-pm-2022-04-25/?utm_source=POLITICO.EU&utm_campaign=2532e05773-EMAIL_CAMPAIGN_2022_04_26_04_23&utm_medium=email&utm_term=0_10959edeb5-2532e05773-190480045
https://www.wsj.com/articles/u-s-to-return-embassy-to-ukraine-boost-military-aid-blinken-and-austin-tell-zelensky-in-visit-to-kyiv-11650859391?mod=hp_lead_pos7&mod=article_inline
https://www.wsj.com/articles/u-s-to-return-embassy-to-ukraine-boost-military-aid-blinken-and-austin-tell-zelensky-in-visit-to-kyiv-11650859391?mod=hp_lead_pos7&mod=article_inline
https://sipri.org/media/press-release/2022/world-military-expenditure-passes-2-trillion-first-time
https://www.aljazeera.com/news/2022/4/25/military-spending-reaches-record-levels-report?utm_source=sailthru&utm_medium=email&utm_campaign=dfn-ebb
https://www.confluenceinvestment.com/weekly-geopolitical-report-new-era-of-higher-defense-budgets-march-28-2022/
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we believe the world will keep boosting its military expenditure in the coming years.  As 

we note in our report, that could potentially create opportunities for investors in areas like 

the traditional defense industry, semiconductors, artificial intelligence, and other 

software, and even in firms producing dual-use goods for both the civilian sector and the 

military. 

 

 
Source:  SIPRI 

 

China:  President Xi has reportedly ordered his economic officials to ensure that Chinese GDP 

grows faster than U.S. GDP this year, despite the rise in China’s COVID-19 infections and the 

government’s own disruptive economic lockdowns to combat them.  In response to the directive, 

Chinese government agencies are discussing plans to accelerate extensive construction projects, 

especially in the manufacturing, technology, energy, and food sectors.  They are even 

considering a plan to issue coupons to individuals to spur consumer spending, 

• To justify the order, Xi said it is critical to show that China’s one-party system is a 

superior alternative to Western liberal democracy and that the U.S. is declining both 

politically and economically. 

• We note the order also comes ahead of this autumn’s high-level Communist Party 

meetings, where Xi plans to garner a third term in office. 

 

Japan-South Korea:  Today, Japanese Prime Minister Kishida warmly welcomed a delegation 

of South Korean lawmakers and academics sent by President-Elect Yoon Suk-yeol, arguing that 

Japan and South Korea must improve relations in order to work better with the U.S. against 

rogue nations and other foreign challenges.  Importantly, better Japanese-South Korea relations 

would help the U.S. counter China’s geopolitical aggressiveness in the Asia-Pacific region.  

Better relations could also help improve trade opportunities between Japan and South Korea, 

potentially boosting economic and financial market performance. 

 

Japan:  Even though the yen has rebounded a bit so far this morning, it remains near its 20-year 

low of almost 130 per dollar, prompting increased speculation that the Bank of Japan might 

intervene in the market to prop up the currency for the first time since 1998.  (Of course, the flip 

side to the weak yen is the extraordinarily strong dollar, which has been boosted by strong U.S. 

economic growth and the Federal Reserve’s aggressive plans to boost interest rates.  The U.S. 

https://www.wsj.com/articles/chinas-xi-pushing-to-beat-the-u-s-in-gdp-growth-despite-covid-lockdowns-11650976212?mod=hp_lead_pos6
https://www.wsj.com/articles/chinas-xi-pushing-to-beat-the-u-s-in-gdp-growth-despite-covid-lockdowns-11650976212?mod=hp_lead_pos6
https://www.wsj.com/articles/japan-and-south-korea-seek-diplomatic-reset-with-change-of-leadership-in-seoul-11650966395?mod=hp_listb_pos4
https://www.wsj.com/articles/japan-and-south-korea-seek-diplomatic-reset-with-change-of-leadership-in-seoul-11650966395?mod=hp_listb_pos4
https://www.ft.com/content/e82814b5-c771-4115-ae55-5f144d739596
https://www.ft.com/content/e82814b5-c771-4115-ae55-5f144d739596
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Dollar Index, which tracks the greenback against six other currencies, including the euro and 

sterling, is now at its highest level since March 2020 and is up roughly 12% in the past year.) 

 

 
 

Canada:  In parliamentary testimony, Bank of Canada Governor Macklem said his policy board 

would consider another 50-basis-point hike in its benchmark interest rate at its next meeting on 

June 1.  That would follow the central bank’s 50-basis-point hike earlier this month, bringing the 

benchmark rate to 1.0%.  The statement underscores the extent to which some major central 

banks are panicked about inflation and intend to tighten monetary policy aggressively in the 

coming months, despite the risk of excessively slowing down economic growth and unsettling 

financial markets. 

 

U.S. Monetary Policy:  The Senate today expects to vote to confirm Lael Brainard as the 

Federal Reserve’s new vice-chair.  The Senate has also taken steps to schedule a vote to confirm 

economist Lisa Cook as a member of the board.  It is still unclear when the Senators will vote to 

confirm Jerome Powell to a new term as chair or Philip Jefferson as another new board member.  

In any case, we do not expect the newly confirmed policymakers to change the Fed’s rate-hiking 

intentions in the near term. 

 

U.S. Consumer Spending:  Several sellers of big-ticket consumer goods, ranging from 

appliances to mattresses, have reported they have seen a drop-off in demand.  Corporate leaders 

ascribe the drop to several factors, including high inflation, rising interest rates, reduced savings 

balances, and rising pessimism from the Russia-Ukraine war.  As we have noted previously, all 

those factors point to an increased risk of recession and troubled financial markets in the coming 

12 to 18 months. 

 

COVID-19:  Official data show confirmed cases have risen to  510,286,262 worldwide, with 

6,221,232 deaths.  The countries currently reporting the highest rates of new infections include 

Germany, South Korea, France, and Italy.  (For an interactive chart that allows you to compare 

cases and deaths among countries, scaled by population, click here.)  In the U.S., confirmed 

cases rose to 81,043,362, with 991,609 deaths.  In data on the U.S. vaccination program, the 

https://www.ft.com/content/7928db39-8a5b-4963-bea5-80714143c8fd
https://www.wsj.com/articles/bank-of-canadas-macklem-says-half-point-rate-rise-will-be-in-play-in-june-decision-11650911843
https://www.wsj.com/articles/bank-of-canadas-macklem-says-half-point-rate-rise-will-be-in-play-in-june-decision-11650911843
https://www.wsj.com/articles/bank-of-canadas-macklem-says-half-point-rate-rise-will-be-in-play-in-june-decision-11650911843
https://www.wsj.com/articles/senate-tees-up-votes-on-bidens-fed-nominees-11650916175
https://www.wsj.com/articles/senate-tees-up-votes-on-bidens-fed-nominees-11650916175
https://www.wsj.com/articles/whirlpool-says-consumers-appliance-demand-is-waning-as-costs-mount-11650924164?mod=hp_lista_pos2
https://www.wsj.com/articles/mattress-companies-trim-costs-delay-product-launches-as-demand-falls-11650916104?mod=hp_lista_pos3
https://www.nytimes.com/live/2022/04/26/world/mandates-cases-vaccine-covid-19?name=styln-coronavirus&region=TOP_BANNER&block=storyline_menu_recirc&action=click&pgtype=Interactive&variant=show&is_new=false
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=gbr&cumulative=0&logScale=1&perMillion=0&values=deaths
https://covid.cdc.gov/covid-data-tracker/#vaccinations
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number of people considered fully vaccinated now totals 219,370,557, equal to 66.1% of the 

total population. 

 

Virology 

• In the U.S., the Omicron BA.2 variant continues to spread, but it is still generating 

relatively few serious illnesses or hospitalizations.  The seven-day average of people 

hospitalized with confirmed or suspected COVID-19 came in at 15,639 yesterday, up just 

4% from two weeks earlier.  Because of the low level of hospitalizations and general 

fatigue with the pandemic, the recent outbreak is generating few new policy responses. 

• In China, new Omicron infections remain relatively low compared to other countries.  

However, the mutation continues to spread rapidly, prompting even-stricter testing 

regimes and lockdowns by government authorities, with the effort now shifting away 

from Shanghai and toward Beijing. 

 

Economic and Financial Market Impacts 

• As Chinese authorities keep clamping down on economic activity to contain the 

pandemic, companies throughout the country and Hong Kong continue to face 

disruptions and lost business. 

• The Chinese lockdowns are also showing up in other countries’ economic data.  Reports 

today showed South Korea’s first-quarter GDP was up just 3.1% year-over-year, slowing 

from a year-over-year rise of 4.2% in 2021’s fourth quarter.  The slowdown reflected 

some impact from slowing exports to China, as well as weaker investment and 

consumption. 

 

Foreign Policy Responses 

• Chinese stocks and the renminbi continue to weaken.  To bolster the currency, yesterday, 

the People’s Bank of China cut its foreign-exchange reserve requirement ratio to 8% 

from 9% previously.  By allowing financial firms to hold less foreign currency to back 

their assets, the central bank hopes to undermine the demand for foreign exchange and 

put a floor under the renminbi. 

 

U.S. Economic Releases  

 

New orders for durable goods rose in March, according to the Commerce Department.  Durable 

orders rose 0.8% from the prior month, below expectations of 1.0%.  Excluding transportation, 

durable goods orders rose 1.1% from the previous month, above expectations of 0.6%.  

Additionally, capital goods orders that exclude defense equipment and airplanes rose 1.0% from 

the prior month compared to expectations of 0.5%.  Shipments for nondefense capital goods 

excluding airplanes rose 0.2% from the prior month compared to expectations of 0.5%. 

 

https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://www.nytimes.com/interactive/2021/us/covid-cases.html?name=styln-coronavirus&region=TOP_BANNER&block=storyline_menu_recirc&action=click&pgtype=LegacyCollection&variant=1_BlueLink&is_new=false
https://www.scmp.com/news/china/science/article/3175510/beijing-mass-testing-goes-citywide-covid-19-cases-chinas-capital?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220426&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3175506&article_id_list=3175538,3175510,3175506,3175509,3175452,3175511,3175565,3175555&tc=9&CMCampaignID=9581218af00c78c9b4c69033282f0af6
https://www.scmp.com/news/china/science/article/3175510/beijing-mass-testing-goes-citywide-covid-19-cases-chinas-capital?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220426&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3175506&article_id_list=3175538,3175510,3175506,3175509,3175452,3175511,3175565,3175555&tc=9&CMCampaignID=9581218af00c78c9b4c69033282f0af6
https://www.scmp.com/business/china-business/article/3175511/shanghais-new-covid-19-cases-fall-21-day-low-beijings?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220426&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3175565&article_id_list=3175538,3175510,3175506,3175509,3175452,3175511,3175565,3175555&tc=23&CMCampaignID=9581218af00c78c9b4c69033282f0af6
https://www.scmp.com/business/china-business/article/3175511/shanghais-new-covid-19-cases-fall-21-day-low-beijings?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220426&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3175565&article_id_list=3175538,3175510,3175506,3175509,3175452,3175511,3175565,3175555&tc=23&CMCampaignID=9581218af00c78c9b4c69033282f0af6
https://www.scmp.com/economy/china-economy/article/3175538/shanghai-lockdown-forces-hong-kong-manufacturers-cope-higher?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220426&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3175510&article_id_list=3175538,3175510,3175506,3175509,3175452,3175511,3175565,3175555&tc=7&CMCampaignID=9581218af00c78c9b4c69033282f0af6
https://www.scmp.com/economy/china-economy/article/3175538/shanghai-lockdown-forces-hong-kong-manufacturers-cope-higher?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220426&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3175510&article_id_list=3175538,3175510,3175506,3175509,3175452,3175511,3175565,3175555&tc=7&CMCampaignID=9581218af00c78c9b4c69033282f0af6
https://www.ft.com/content/8d2ea9ed-247d-4bfa-9853-1a109af57968
https://www.ft.com/content/8d2ea9ed-247d-4bfa-9853-1a109af57968
https://www.wsj.com/articles/chinese-markets-tank-as-investors-worry-about-covid-19-lockdowns-11650876174?mod=article_inline
https://www.wsj.com/articles/chinese-markets-tank-as-investors-worry-about-covid-19-lockdowns-11650876174?mod=article_inline
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The chart above shows the annual change in durable goods and shipments. Shipments rose 

10.8% from the prior year, while orders rose 10.2%.  

 

Home prices accelerated in February as demand from home buyers remained strong. 

Government data from the Federal Housing Finance Agency (FHFA) showed that home prices 

rose 2.1% from the prior month, above expectations of 1.5%.  This rise was mirrored in the data 

collected by Standard & Poor’s.  The Case-Schiller CoreLogic National Index rose 1.9% from 

the prior month, above expectations of 1.5%.  Meanwhile, the index for the top 20 cities rose 

2.4% from the previous month. 
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The chart above shows the annual change in the S&P CoreLogic Case-Shiller Home Price Index 

for national and top 20 cities. The Composite 20 Index rose 20.2% from the previous year, while 

the national index rose 19.8%.  

 

The table below lists the economic releases and/or Fed events scheduled for the rest of the day. 

 

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 

 

 
 

Financial Markets 
 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 

EST Indicator Expected Prior Rating

10:00 Conf. Board Consumer Confidence m/m Apr 108.0 107.2 ***

10:00 Conf. Board Present Situation m/m Apr 153.0 **

10:00 Conf. Board Expectations m/m Apr 76.6 ***

10:00 Richmond Fed Manufact. Index m/m Apr 9.0 13.0 **

10:00 New Home Sales m/m Mar 768k 772k **

10:00 New Home Sales m/m Mar -0.6% -2.0% **

Economic Releases

Federal Reserve

No Fed speakers or events today

Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan Job-To-Applicant Ratio m/m Mar 1.22 1.21 1.22 ** Equity and bond neutral

Jobless Rate m/m Mar 2.6% 2.7% 2.7% *** Equity and bond neutral

New Zealand Credit Card Spending y/y Mar 3.4% 1.0% ** Equity and bond neutral

South Korea GDP y/y 1Q A 3.1% 4.2% 3.0% *** Equity and bond neutral

EUROPE

UK Public Finances (PSNCR) m/m Mar -2.4b 2.5b * Equity and bond neutral

Central Government NCR m/m Mar 18.7b 1.6b * Equity and bond neutral

Public Sector Net Borrowing m/m Mar 17.3b 12.3b 19.2b * Equity and bond neutral

PSNB ex Banking Groups m/m Mar 18.1b 13.1b 19.8b * Equity and bond neutral

Switzerland Exports Real m/m Mar -8.2% 8.1% ** Equity bearish, bond bullish

Imports Real m/m Mar 1.2% -0.9% ** Equity and bond neutral

Swiss Watch Exports y/y Mar 11.8% 24.4% * Equity and bond neutral

AMERICAS

Brazil Trade Balance Weekly w/w 24-Apr $2033m $1879m ** Equity bullish, bond bearish

FGV Construction Costs m/m Apr 0.87% 0.73% 1.35% ** Equity and bond neutral

Mexico Retail Sales y/y Feb 6.4% 6.7% 5.9% ** Equity and bond neutral
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Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 

 

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for colder-than-normal temperatures in the Pacific 

Northwest, the Upper Midwest, and the Northeast, with warmer-than-normal temperatures in the 

Southwest and Florida.  The forecasts call for wetter-than-normal temperatures throughout the 

Fixed Income Today Prior Change Trend

3-mo Libor yield (bps) 121 118 3 Up

3-mo T-bill yield (bps) 78 86 -8 Neutral

TED spread (bps) 43 33 10 Widening

U.S. Sibor/OIS spread (bps) 101 100 1 Up

U.S. Libor/OIS spread (bps) 106 105 1 Up

10-yr T-note (%) 2.79 2.82 -0.03 Up

Euribor/OIS spread (bps) -42 -43 1 Neutral

Currencies Direction

Dollar Up Up

Euro Down Down

Yen Up Down

Pound Down Down

Franc Down Down

Price Prior Change Explanation

Brent $101.77 $102.32 -0.54%

WTI $97.78 $98.54 -0.77%

Natural Gas $6.91 $6.67 3.64%

Crack Spread $42.91 $42.78 0.31%

12-mo strip crack $31.04 $31.20 -0.49%

Ethanol rack $2.93 $2.93 0.12%

Metals

Gold $1,905.09 $1,897.83 0.38%

Silver $23.77 $23.62 0.61%

Copper contract $448.95 $447.20 0.39%

Grains

Corn contract $804.00 $798.00 0.75%

Wheat contract $1,092.75 $1,072.50 1.89%

Soybeans contract $1,686.75 $1,675.25 0.69%

Shipping

Baltic Dry Freight 2,356            2,307            49

Actual Expected Difference

Crude (mb) -0.3

Gasoline (mb) 0.7

Distillates (mb) -1.0

Refinery run rates (%) -0.1%

Energy Markets

DOE Inventory Report
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Pacific Northwest and the Southeast, with dry conditions in the New England and Southwest 

regions. 
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Data Section 
 

U.S. Equity Markets – (as of 4/25/2022 close) 

 

-40% -20% 0% 20% 40%

Communication Services

Technology
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Financials

Industrials

Materials

Real Estate

Healthcare

Consumer Staples

Utilities
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YTD Total Return

-4.0% -3.0% -2.0% -1.0% 0.0% 1.0% 2.0%

Energy

Utilities

Materials

Real Estate

Industrials

Financials

Consumer Staples

S&P 500

Healthcare

Consumer Discretionary

Communication Services

Technology

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 4/25/2022 close) 

 

-20% -10% 0% 10% 20% 30% 40%

Growth

Emerging Markets ($)

US Corporate Bond

Small Cap

Emerging Markets (local currency)

Foreign Developed ($)

US Government Bond

Large Cap

Mid Cap

US High Yield

Foreign Developed (local currency)

Real Estate

Value

Cash

Commodities

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index), Value (S&P 500 Value), Growth 

(S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 

 



 

 

20 Allen Avenue, Suite 300 | Saint Louis, MO  63119 | 314.743.5090 

www.confluenceinvestment.com 

11 

 

P/E Update 

 

April 21, 2022 
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Sources:  Robert Shiller, Haver Analytics, I/B/E/S, CIM

P/E as of 4/20/2022 = 20.70x

 
 

 

Based on our methodology,1 the current P/E is 20.7x, down 0.3x from last week.  Lower index 

values lowered the multiple. 
 

 

This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3, and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


