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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time.  
 

[Posted: April 26, 2021—9:30 AM EDT] Global equity markets are mixed this morning.  The 

EuroStoxx 50 is currently unchanged from its prior close.  In Asia, the MSCI Asia Apex 50 

closed up 0.5%.  Chinese markets were lower, with the Shanghai Composite down 1.0% from its 

prior close and the Shenzhen Composite down 0.8%.  U.S. equity index futures are signaling a 

flat open.  With 123 companies having reported, the S&P 500 Q4 earnings stand at $43.20, 

higher than the $37.94 forecast for the quarter.  The forecast reflects a 23.3% increase from Q1 

2020 earnings.  Thus far this quarter, 86.1% of the companies have reported earnings above 

forecast, while 12.3% have reported earnings below forecast.   

 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

• Weekly Geopolitical Report (4/19/201): What Population Aging Means for Global 

Inflation and Growth 

• Weekly Energy Update (4/22/2021)  

• Asset Allocation Weekly with associated chart book and podcast (4/23/2021) 

• Confluence of Ideas podcast (4/7/2021): “The U.S.-China Balance of Power: Part I” 

• Asset Allocation Quarterly Rebalance Chart Book (Q1 2021): recaps recent changes to 

our Asset Allocation portfolios 

 

Good morning and happy Monday, the last one in April!  U.S. equity futures are mostly steady 

this morning as investors await a plethora of earnings reports this week.  Our coverage begins 

with the pandemic, and we are watching India’s caseloads rise.  International news follows, with 

the U.S. decision to label the 1915 Armenian situation a genocide.  An economic roundup 

follows (it’s all about chips), and we close with China news. 

 

COVID-19:  The number of reported cases is 147,238,543 with 3,110,511 fatalities.  In the U.S., 

there are 32,077,477 confirmed cases with 572,200 deaths.  For illustration purposes, the FT has 

created an interactive chart that allows one to compare cases across nations using similar scaling 

metrics.  The FT has also issued an economic tracker that looks across countries with high-

frequency data on various factors.  The CDC reports that 290,692,005 doses of the vaccine have 

been distributed with 228,661,408 doses injected.  The number receiving at least one dose is 

139,978,480, while the number of second doses, which would grant the highest level of 

immunity, is 94,772,329.  The FT has a page on global vaccine distribution.   

 

 

Daily Comment 
 

By Bill O’Grady, Thomas Wash, and 

Patrick Fearon-Hernandez, CFA 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/category/weekly-geopolitical-report/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_Apr_22_2021.pdf
https://www.confluenceinvestment.com/wp-content/uploads/AAW_Apr_23_2021.pdf
https://www.confluenceinvestment.com/research-news/asset-allocation-weekly-chart-book/
https://www.confluenceinvestment.com/category/asset-allocation-reports/asset-allocation-weekly-podcast-asset-allocation-reports/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.confluenceinvestment.com/research-news/quarterly-rebalance-chart-book/
https://www.wsj.com/articles/global-stock-markets-dow-update-04-26-2021-11619422866?st=5z4grd16x837s3j&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/global-stock-markets-dow-update-04-26-2021-11619422866?st=5z4grd16x837s3j&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/tesla-apple-and-amazon-headline-a-heavy-earnings-week-11619272838?st=3bynugg2u1a31w0&reflink=desktopwebshare_permalink
https://www.nytimes.com/live/2021/04/26/world/covid-vaccine-coronavirus-cases
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=swe&areasRegional=usny&areasRegional=usca&areasRegional=usfl&areasRegional=ustx&cumulative=0&logScale=1&perMillion=1&values=deaths
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
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Virology 

• India is suffering through a strong surge of COVID-19 infections of an undetermined 

strain, one that is being called a “double mutation.”  Anecdotal evidence from 

crematoriums suggests that the death count is higher than the official numbers denote.  

Shortages of basic medical supplies, including oxygen, are prompting airlifts to support 

the nation’s beleaguered medical system.  The EU and member states are all promising 

help, and the U.S. is sending materials for vaccines. 

• Japan has declared a state of emergency in Tokyo and Osaka due to a rise in cases.  Japan 

will host the Summer Olympics in three months.   

• The FDA will allow the Johnson & Johnson (JNJ, USD, 165.52) vaccine to be distributed 

after a one-week halt due to blood clotting concerns.  There is a certain degree of vaccine 

hesitancy, and the J&J news was not helpful in encouraging those concerned about 

vaccine safety.  However, as U.S. vaccine rates slow, there are growing worries that the 

country will fall short of herd immunity, which would leave COVID-19 in an endemic 

state.   

• The medical sector is now starting to focus on the problem of “long COVID,” the 

situation where a patient has chronic maladies caused by an infection.  Surprisingly, even 

some patients who had a mild case of the disease can exhibit long-term problems.  These 

patients had a higher risk of mortality compared to those who were never infected.   

• As the global economy emerges from the pandemic, we continue to monitor what will 

return to pre-pandemic life and what will change.  A clue emerged; European banks 

announced they won’t be sending their bankers to see customers to the same degree, bad 

news for airlines and hotels.   

International roundup:  Turkey, Iran, and Ukraine lead the news. 

• As expected, President Biden has declared that Turkey’s attack on the Armenians in 1915 

was a genocide.  This article offers background on the event.  American presidents have 

avoided the declaration so as to not cause issues with Turkey, a NATO ally.  Thus far, the 

response has been modest, suggesting it is being treated as mostly symbolic.  Turkey has 

summoned the U.S. ambassador, but nothing suggesting the U.S. removing its military 

installations has been signaled.   

• Financial market turmoil has led Turks to buy cryptocurrencies to protect against 

inflation and currency depreciation.  Although cryptocurrencies are often lauded for their 

portability, an exchange in Istanbul, called Theodex, is being accused of fraud, with the 

government claiming that $2.0 billion may have left the country.  Sixty people have been 

detained, and an international arrest warrant, a “red notice,” has been issued for the CEO.  

Although cryptocurrencies are, in theory, safe, they are often traded through exchanges 

that have proven to be less than secure.   

• An oxygen tank at a Baghdad hospital exploded, trigging a fire that killed at least 80 

people.   

• Debris from the lost Indonesian submarine has been spotted, suggesting that it has been 

lost.   

https://www.wsj.com/articles/indias-covid-surge-is-most-ferocious-yet-spreading-like-wildfire-11619388584?st=mk81otn824n172o&reflink=desktopwebshare_permalink
https://www.livemint.com/news/india/indias-double-mutation-covid-virus-variant-is-worrying-the-world-11618789603145.html
https://www.nytimes.com/2021/04/24/world/asia/india-coronavirus-deaths.html?smid=url-share
https://www.nytimes.com/2021/04/24/world/asia/india-coronavirus-deaths.html?smid=url-share
https://www.ft.com/content/4f2ffa2c-b8bf-4d6d-9c25-13c0063604d2
https://twitter.com/vonderleyen/status/1386292464277852162
https://twitter.com/RegSprecher/status/1386274646824308736
https://www.nytimes.com/2021/04/25/us/politics/india-us-coronavirus.html?smid=url-share
https://www.nytimes.com/2021/04/23/world/japan-declares-a-state-of-emergency-in-tokyo-and-osaka-as-cases-continue-to-rise.html?smid=url-share
https://www.nytimes.com/2021/04/23/health/johnson-vaccine-resume.html?smid=url-share
https://www.wsj.com/articles/fauci-says-u-s-doing-well-on-vaccinations-concerned-about-level-of-covid-19-infections-11619373135?st=jcl9ap5v2pvww6l&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/fauci-says-u-s-doing-well-on-vaccinations-concerned-about-level-of-covid-19-infections-11619373135?st=jcl9ap5v2pvww6l&reflink=desktopwebshare_permalink
https://www.axios.com/coronavirus-pandemic-long-covid-chronic-conditions-523973c9-392f-42ff-8d27-f10c7107ef02.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.nytimes.com/2021/04/22/health/covid-patients-health-risks-long-term.html?smid=url-share
https://www.ft.com/content/b50d7754-b257-4c5b-88b8-886fb19366b3?emailId=608645a740986e0004dbd24c&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.nytimes.com/2021/04/24/us/politics/armenia-genocide-joe-biden.html?smid=url-share
https://www.nytimes.com/2021/04/24/us/politics/armenia-genocide-joe-biden.html?smid=url-share
https://www.nytimes.com/2021/04/23/world/europe/armenia-genocide-turkey-biden.html?smid=url-share
reuters.com/world/middle-east/turkey-says-it-will-respond-time-outrageous-us-genocide-statement-2021-04-25/
https://www.ft.com/content/c928c4b4-3c79-4589-97be-d6e1af04c4b0?emailId=608645a740986e0004dbd24c&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/c928c4b4-3c79-4589-97be-d6e1af04c4b0?emailId=608645a740986e0004dbd24c&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/246820fb-0848-4cd5-81a2-aa6d29424fd3
https://www.ft.com/content/246820fb-0848-4cd5-81a2-aa6d29424fd3
https://www.ft.com/content/e1a0c619-0382-48fa-b4e5-18d1c3748314
https://www.nytimes.com/2021/04/24/world/asia/indonesia-submarine-missing.html?smid=url-share
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• PM Johnson is in a bit of a difficult spot, dealing with allegations he illegally used donor 

money to fix up his residence at 10 Downing Street.  His former controversial aid, 

Dominic Cummings, made the allegations last week.   

• After Russia ordered a pullback of troops on the Ukraine border, President Zelensky of 

Ukraine is calling for a revamp of the peace process to end the constant tension in eastern 

Ukraine.  Zelensky would like to see the U.S., U.K., and Canada increase their diplomatic 

involvement.   

• It has generally been believed that the Iran Revolutionary Guard Corps (IRGC) had a 

high level of political influence.  After all, the IRGC controls large parts of the economy 

and provides the hard edge to civil control.  A leaked audio tape suggests the IRGC is 

mostly running the country.  With Ayatollah Khamenei aging, it will be interesting to see, 

when he dies, if the IRGC supports a replacement or dispenses with the control of the 

clerics.   

• Across the West, the political center has been coming under pressure.  It isn’t always as 

evident in a two-party system, but in multiparty systems, centrist parties have seen their 

influence shrink.  In Spain, the loss of influence of Ciuadadanos, a centrist party, is a 

cautionary tale about how voters have deserted the party, which once looked poised to 

take power.   

Economics and policy:  Inflation and financial regulation lead this morning. 

• As we have reported, the global semiconductor shortage is playing havoc with the auto 

industry.  Now, it is spreading to the consumer appliance market.  Although the shortages 

may not necessarily end up in the inflation statistics, there is another worry about supply 

constraints.  The lack of goods can raise fears of shortages and prompt firms and 

consumers to stockpile goods when they start to become available.  In other words, in the 

1970s, shortages were also part of the inflation psychology.1 

o Rents have been under pressure for most of the past year, but there are signs that 

the rental market is starting to firm.  That news suggests that prospective tenants 

are starting to shop.   

o There are widespread reports that service firms are using various perks to fill job 

vacancies.  We suspect there are several reasons for this change.  The Federal 

distributions are widely blamed and probably are playing a role, although research 

we did earlier this year suggested this was probably a minor factor.  One area we 

are watching is the exit of older workers.  Given that COVID-19 tended to have 

greater lethality for older people, there is evidence to suggest that many of these 

workers opted to take retirement rather than risk employment.2  In comparing 

over 65-year-old participation to a model based on the percentage of Americans 

of that age, participation is running well below forecast. 

 
1 A joke by Johnny Carson led to a run on toilet paper and a subsequent shortage.   
2 Anecdotally, we note that before the pandemic, grocery baggers at my local stores were about 50% workers over 
the age of 60 (at least they looked like it).  Those workers have completely disappeared, replaced with younger 
workers.   

https://www.ft.com/content/681446a2-8bec-45bd-aab4-7b5b8009b5ac
https://www.ft.com/content/2b188fa5-c03b-4dd1-ac6e-9d1bbe7f4026
https://www.ft.com/content/2b188fa5-c03b-4dd1-ac6e-9d1bbe7f4026
https://www.ft.com/content/eb18eb9e-a2bd-47d6-b5cc-338ca2095d4f
https://www.ft.com/content/ed40d675-16b3-4a35-a157-b9bf0078b507
https://www.ft.com/content/ed40d675-16b3-4a35-a157-b9bf0078b507
https://www.nytimes.com/2021/04/25/world/asia/iran-suleimani-zarif.html?smid=url-share
https://www.politico.eu/article/fall-ciudadanos-spain-election-albert-rivera-ines-arrimadas/
https://finance.yahoo.com/news/these-industries-are-hit-hardest-by-the-global-chip-shortage-122854251.html
https://www.ft.com/content/de519d34-c1cc-4c5d-9547-7af2b268a541
https://www.ft.com/content/de519d34-c1cc-4c5d-9547-7af2b268a541
https://www.ft.com/content/9a497f21-e3e4-4c74-8737-07cd13209475
https://www.wsj.com/articles/apartment-rents-rise-perks-discounts-fade-11619256601?st=8hbndd9g0sow753&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/apartment-rents-rise-perks-discounts-fade-11619256601?st=8hbndd9g0sow753&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/restaurants-serve-up-signing-bonuses-higher-pay-to-win-back-workers-11619359201?st=hbams6sbzg7luec&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/restaurants-serve-up-signing-bonuses-higher-pay-to-win-back-workers-11619359201?st=hbams6sbzg7luec&reflink=desktopwebshare_permalink
https://www.youtube.com/watch?v=5K9-Lz0SbrA
https://www.snopes.com/fact-check/johnny-carson-tp-shortage/
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We doubt these workers are coming back.  If so, the pool of workers will be lower 

going forward, and this fact will tend to tip the balance of power toward labor.  Of 

course, globalization and technology will still tend to offset these factors, but only 

to some degree.  Over time, this factor will lead to (a) higher inflation or (b) lower 

profit margins.  Most likely, it will be a bit of both.   

• As we noted last week, the end of LIBOR is leading the financial industry to scramble for 

a replacement.  Regulators are pushing SOFR, but as we noted, it is for Treasury secured 

repo and won’t necessarily reflect bank cost of funds. This report is a good primer on the 

issues involved.   

• We continue to closely monitor regulatory efforts for money markets.  Money markets 

are the primary funding source for the non-bank (shadow) banking system.  Participants 

fear that protecting the funds from runs will either make them indistinguishable from 

bank deposits or reduce their liquidity to the point where depositors won’t use them 

anymore.  At the same time, the funds were “ground zero” in both the Great Financial 

Crisis and the March 2020 crisis.  Clearly, the current structure is unsustainable.   

• The FOMC meets this week.  We don’t expect any change in policy, but we will be 

watching the press conference for clues about future policy.   

• With all the rhetoric about greening the economy and reducing carbon emissions, a factor 

that does get overlooked is that of energy density.  The history of the industrial revolution 

has an element of consistently adopting power sources of increasing density; in other 

words, getting more power for less fuel.  Crude oil and its derivative products are hard to 

improve upon.  Batteries won’t be able to contain the same degree of power as a gallon of 

gasoline.  The consumption side of the equation can offset some of this problem (lighter 

car materials can offset some of the loss of energy efficiency), but there is a notable risk 

that the future will have slower growth because of the lack of energy density.  However, 

one way to overcome this problem is nuclear, the densest of all fuel sources.  There has 

been a quiet bull market in uranium and metal miners recently and there is growing 

https://www.ft.com/content/4fcc1921-3bb4-4cbd-b0d8-8000c1810470
https://www.nytimes.com/2021/04/23/business/economy/money-market-funds-reform.html?smid=url-share
https://www.wsj.com/articles/the-feds-next-test-is-breaking-the-ice-over-policy-shift-11619359200?st=80hngnqvv9at5b6&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/uranium-has-that-healthy-glow-again-11616497201?st=ap57mw00kun6ypj&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/uranium-has-that-healthy-glow-again-11616497201?st=ap57mw00kun6ypj&reflink=desktopwebshare_permalink
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optimism that, at some point, regulators will decide to accommodate nuclear power to 

address climate change.   

• Although there is much being written about tax increases, we do note that the current 

plans do include tax relief for lower-income households.   

China:  EU policy tries to cope with an aggressive China, Jack Ma battles the CPC over data, 

and industrial policy collides with environmental policy. 

• President Biden is expected to visit with EU leaders next month.  One of the topics of 

discussion will be the EU’s relationship with China.  The EU issued a progress report on 

trade relations with China.  The report suggests there has been little progress on trade 

issues and that these problems may be intractable.  Overall, the report indicates that 

China’s integration into the EU economy may be reaching its limits. 

• There has been a running battle between the Chinese government and Jack Ma.  At its 

heart is data.  The CPC wants the consumer data maintained by Ant Financial, and the 

company doesn’t want to give up this valuable asset.  We suspect that the state will 

eventually prevail.   

• As Beijing moves to achieve environmental targets, its heavy industry is struggling to 

support the efforts.  Steel firms are being forced to close due to environmental concerns.   

 

U.S. Economic Releases  

With the exception of transportation, durable goods orders were generally strong in March.  New 

orders for durable goods rose 0.5% to $256.3B; this is below expectations of a rise of 2.5%. 

Excluding transportation, durable goods orders rose 1.6% from the prior month, in line with 

expectations.  Nondefense new orders for capital goods rose 4.7% from the prior month 

compared to expectations of 1.8%.  Capital good shipments fell by 0.2% from the prior month 

compared to expectations of a rise of 1.5%. 

 

 

https://www.politico.com/news/2021/04/25/dems-tax-cuts-biden-484476
https://www.ft.com/content/1dbc6256-c8cd-48c1-9a0f-bb83a578a42e?emailId=6085bffffcf6c500049bf904&segmentId=1ce3de53-bbd6-f782-fb6e-1124c8f8297f
https://www.ft.com/content/1dbc6256-c8cd-48c1-9a0f-bb83a578a42e?emailId=6085bffffcf6c500049bf904&segmentId=1ce3de53-bbd6-f782-fb6e-1124c8f8297f
https://toysmatrix.com/chinese-steelmakers-fall-prey-to-beijings-climate-target/
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The chart above shows the year-over-year change in durable goods orders and shipments.  New 

orders rose 25% from the prior year, while shipments rose 10%. 

 

The table below lists the domestic releases scheduled for the rest of the day. 

 

EDT Indicator Expected Prior Rating

10:00 Dallas Fed Manf. Activity m/m Apr 30.0 28.9 *

Economic Releases

No speakers or events scheduled

Fed Speakers or Events

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 

 
Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan PPI Services y/y Mar 0.7% -0.1% 0.0% ** Equity bearish, bond bullish

EUROPE

Germany IFO Expectations m/m Apr 99.5 100.4 101.2 ** Equity bearish, bond bullish

IFO Current Assessment m/m Apr 94.1 93.0 94.4 ** Equity bearish, bond bullish

IFO Business Climate m/m Apr 96.8 96.6 97.8 ** Equity bearish, bond bullish

AMERICAS

Brazil FIPE CPI - Weekly w/w 22-Apr 0.5% 0.7% 0.6% *** Equity bullish, bond bearish  
 

Financial Markets 

 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 
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Today Prior Change Trend

3-mo Libor yield (bps) 18 18 0 Up

3-mo T-bill yield (bps) 1 2 -1 Neutral

TED spread (bps) 17 16 1 Up

U.S. Libor/OIS spread (bps) 8 9 -1 Up

10-yr T-note (%) 1.58 1.56 0.02 Neutral

Euribor/OIS spread (bps) -54 -54 0 Neutral

EUR/USD 3-mo swap (bps) 4 4 0 Down

Currencies

dollar Down Down

euro Flat Up

yen Up Up

pound Up Up

franc Flat Up   
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
 

Price Prior Change Explanation

Brent $65.00 $66.11 -1.68% Demand Pessimism

WTI $61.13 $62.14 -1.63%

Natural Gas $2.72 $2.73 -0.37%

Crack Spread $19.96 $20.23 -1.33%

12-mo strip crack $18.16 $18.39 -1.25%

Ethanol rack $2.46 $2.46 0.04%

Gold $1,781.18 $1,777.20 0.22%

Silver $26.14 $26.01 0.53%

Copper contract $442.50 $434.10 1.94%

Corn contract $646.25 $632.50 2.17%

Wheat contract $726.50 $712.25 2.00%

Soybeans contract $1,519.50 $1,516.00 0.23%

Baltic Dry Freight 2788 2750 38

Shipping

Energy Markets

Metals

Grains

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for warmer than normal temperatures for most of 

the country, with cooler temperatures in the North Pacific region.  The forecast calls for wetter 

than normal conditions in the North Central region. 
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Data Section 
 

U.S. Equity Markets – (as of 4/23/2021 close) 
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Real Estate

Healthcare

Energy

Consumer Discretionary

Industrials
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Technology
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Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 4/23/2021 close) 
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Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

April 23, 2021 
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P/E as of 4/22/2021 = 25.7x

 
 

Based on our methodology,3 the current P/E is 25.7x, unchanged from last week.   

 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
3 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3 and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


