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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time.  
 

[Posted: April 23, 2021—9:30 AM EDT] Global equity markets are mixed this morning.  The 

EuroStoxx 50 is currently down 0.4% from its prior close.  In Asia, the MSCI Asia Apex 50 

closed up 1.0%.  Chinese markets were higher, with the Shanghai Composite up 0.3% from its 

prior close and the Shenzhen Composite up 0.5%.  U.S. equity index futures are signaling a 

higher open.  With 118 companies having reported, the S&P 500 Q4 earnings stand at $43.00, 

higher than the $37.94 forecast for the quarter.  The forecast reflects a 23.3% increase from Q1 

2020 earnings.  Thus far this quarter, 86.4% of the companies have reported earnings above 

forecast, while 11.9% have reported earnings below forecast.   

 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

• Weekly Geopolitical Report (4/19/201): What Population Aging Means for Global 

Inflation and Growth 

• Weekly Energy Update (4/22/2021)  

• Asset Allocation Weekly with associated chart book and podcast (4/23/2021) 

• Confluence of Ideas podcast (4/7/2021): “The U.S.-China Balance of Power: Part I” 

• Asset Allocation Quarterly Rebalance Chart Book (Q1 2021): recaps recent changes to 

our Asset Allocation portfolios 

 

Good morning all! U.S. equities are expected to open higher this morning as optimism grows 

over a potential infrastructure package.  We have a full slate of news to cover today.  The report 

will start with a discussion on Biden's tax proposal.  International news follows, with Russia 

withdrawing from Ukraine, Israel objecting to nuclear talks, and more.  Economics and policy 

are up next, with an examination of the Republican counteroffer to the infrastructure bill.  China 

news follows, and we will close with our pandemic coverage. 

 

Tax proposal: The White House announced a plan to increase the capital gains tax from 20.0% 

to 39.6% for taxpayers with adjusted income greater than $1 million.  The additional revenue 

will aim to help fund the Biden administration’s social spending programs and partially help 

fund Obamacare.  The plan is expected to receive some backlash from Republicans who fear the 

tax could lead to a reduction in investment and employment.  Because it is unlikely that any 

Republican would support the bill, President Biden would likely need to rely on his slim majority 

in both the Senate and House to get the tax increase passed through Congress.  The two possible 

holdouts that could stop the proposal from becoming law are Senator Kyrsten Sinema (D-AZ) 

 

Daily Comment 
 

By Bill O’Grady, Thomas Wash, and 

Patrick Fearon-Hernandez, CFA 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/category/weekly-geopolitical-report/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_Apr_22_2021.pdf
https://www.confluenceinvestment.com/wp-content/uploads/AAW_Apr_23_2021.pdf
https://www.confluenceinvestment.com/research-news/asset-allocation-weekly-chart-book/
https://www.confluenceinvestment.com/category/asset-allocation-reports/asset-allocation-weekly-podcast-asset-allocation-reports/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.confluenceinvestment.com/research-news/quarterly-rebalance-chart-book/
https://www.bloomberg.com/news/articles/2021-04-23/biden-aims-at-top-0-3-with-bid-to-tax-capital-gains-like-wages?srnd=premium&sref=uIvt3NFS
https://www.bloomberg.com/news/articles/2021-04-23/biden-aims-at-top-0-3-with-bid-to-tax-capital-gains-like-wages?srnd=premium&sref=uIvt3NFS
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and Senator Joe Manchin (D-WV).  Earlier this month, Manchin balked at a proposal that would 

raise the corporate tax rate from 21% to 28%.  In addition, the proposal would still need to be 

passed through budget reconciliation in order to avoid being filibustered.  Given the extreme 

jump in the tax rate, we suspect the bill has a moderate chance of passing. 

 

Although the increase in the capital gains tax doesn’t come as a surprise, the scale of the rise has 

caught many investors off guard.  When news broke of the potential tax hike, stocks sold off 

immediately.  On its face, this proposal does appear to be bearish for equities, but that may only 

be true leading up to its implementation.  Before the implementation of higher capital gains 

taxes, investors can maximize profits by selling their most profitable holdings before the new tax 

is implemented.  It will likely hurt the tech sector disproportionately as it has seen the most 

significant gains over the last decade or so.  After its implementation, investors will tend to be 

incentivized to hold onto stocks for a longer period.  This may reduce market volatility and 

short-term trading behavior.  Historically, capital gains changes have adversely affected stocks 

the year before implementation, but less so afterward.  At the same time, there is a modest 

tendency for higher capital gains rates to reduce market multiples. 

 

International news:  Israel objects to restoring the nuclear deal, Russia withdraws from the 

Ukraine border, and more. 
 

● Israeli Prime Minister Benjamin Netanyahu has instructed his delegation to object to the 

strategic talks between the U.S. and Iran.  Israel believes that Iran is a threat to its 

national security and would like the U.S. to walk away from discussions.  PM Netanyahu 

took a similar position in 2015, but his objection fell on deaf ears.  The delegation is 

expected to inform Washington that it will not abide by any agreement and would be 

willing to engage in military operations against Iran alone if it feels that its national 

security is threatened. 

● Russia has agreed to withdraw its military from the Ukraine border by May 1, according 

to state media.  The decision has allowed Ukraine to breathe a sigh of relief as the move 

appears to mark a de-escalation between itself and Russia.  The buildup of Russian troops 

along the Ukraine border led many to fear a possible invasion.  However, there is some 

speculation that the action was a way to gauge the West’s future response if Russia 

decided to invade. 

● Denmark is the first European country to begin revoking residents’ permits from some 

Syrian refugees.  The move comes as hostilities within Syria have moderated.  As a 

result, some places that were considered dangerous are now deemed safe.  

 

Economics and policy: The Republican infrastructure bill, self-driving cars spark concerns, 

D.C. statehood. 
 

● Senate Republicans introduced a $568 billion infrastructure package on Thursday.  The 

bill defines infrastructure more narrowly than the $2.3 trillion plan proposed by the White 

House.  It includes funding for roads and bridges, rails, public transit, airports, and 

broadband.  Although many Democrats have called the plan too small, the White House 

has stated that it would welcome “any good-faith effort by the Republicans."  

https://www.axios.com/israeli-officials-washington-object-nuclear-deal-8aa653c1-d67d-40b9-9ce5-8aa1794684c4.html
https://www.axios.com/israeli-officials-washington-object-nuclear-deal-8aa653c1-d67d-40b9-9ce5-8aa1794684c4.html
https://www.wsj.com/articles/russia-orders-troops-to-withdraw-from-ukraine-border-11619103140
https://apnews.com/article/europe-denmark-immigration-coronavirus-pandemic-damascus-aa93d96de496bcde3fab9cadae2a7857
https://apnews.com/article/europe-denmark-immigration-coronavirus-pandemic-damascus-aa93d96de496bcde3fab9cadae2a7857
https://www.nbcnews.com/politics/congress/republicans-unveil-568-billion-counter-proposal-biden-s-infrastructure-plan-n1264936
https://www.nbcnews.com/video/white-house-responds-to-republican-infrastructure-counterproposal-110681157650?playlist=mmlsnnd_bestofnbc-nnd
https://www.nbcnews.com/video/white-house-responds-to-republican-infrastructure-counterproposal-110681157650?playlist=mmlsnnd_bestofnbc-nnd
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● Consumer Reports, a nonprofit organization, has stated that it could “easily” trick the 

autopilot feature in a Tesla (TSLA, $719.69) vehicle.  In a test conducted this week, 

engineers were able to trick the Tesla vehicle into believing someone was operating it by 

placing a small weighted chain on the steering.  The engineer reported that at no time did 

the vehicle signal it was aware that there was no driver in the driver's seat.  Tesla’s 

autopilot feature has come under scrutiny after two men were killed in a Tesla sedan last 

week.  Although it isn’t clear whether autopilot was to blame, authorities claimed that no 

one was in the driver’s seat when they recovered the vehicle.  Following this report, two 

senators have called for a probe into Tesla regarding the recent crashes. 

● Voting along party lines, the House passed legislation that would make Washington, D.C. 

the 51st state.  The legislation would give the city one representative and two senators.  

Despite the Democrats’ majority in the Senate, the bill is not expected to pass. 

 

China:  Rising tensions with Australia, China’s target of terrorist attacks, and the PBOC targets 

Ant Group. 
 

● Tensions between Australia and China continue to escalate after Australia canceled two 

accords between Victoria State and China’s Belt and Road Initiative.  PM Scott Morrison 

claimed the move was designed to prevent local governments from straying away from 

the federal government’s foreign policy of promoting a “free and open Indo Pacific.” 

Australia has implemented a new policy that forces states to consult with the foreign 

ministry before signing agreements with foreign nations.  China has criticized the move 

as part of a larger plot by the West to contain it and warned Australia to end its “cold war 

mentality.”  China has struggled to punish Australia as it heavily relies on the country’s 

iron ore. 

● A suicide bombing in Pakistan is being investigated after it appears to have targeted a 

Chinese ambassador.  The attack in the western province highlights growing resentment 

of China’s Belt and Road Initiative.  Groups have complained that China is draining their 

country of its natural resources.  The Pakistani Taliban has taken credit for the attack.  As 

the U.S. withdraws from the Middle East, it is becoming clear that China may be forced 

to fill the void; the region now poses a greater geopolitical risk. 

● Beijing has ramped up its fight against Jack Ma by asking Ant Group to turn over its 

consumer lending data to the People’s Bank of China (PBOC).  Ant Group’s data is one 

of its most valuable assets and is the core of its business model.  The PBOC wants access 

to this data in order to better assess the creditworthiness of consumers.  The move comes 

during a time in which China is struggling to contain an increase in consumer defaults. 

 

COVID-19:  The number of reported cases is 144,217,276 with 3,064,345 fatalities.  In the U.S., 

there are 31,903,230 confirmed cases with 569,928 deaths.  For illustration purposes, the FT has 

created an interactive chart that allows one to compare cases across nations using similar scaling 

metrics.  The FT has also issued an economic tracker that looks across countries with high-

frequency data on various factors.  The CDC reports that 282,183,915 doses of the vaccine have 

been distributed with 218,947,643 doses injected.  The number receiving at least one dose is 

135,791,031, while the number of second doses, which would grant the highest level of 

immunity, is 89,245,776.  The FT has a page on global vaccine distribution.  The weekly Axios 

map shows rising cases in about half the country. 

https://www.theverge.com/2021/4/22/22397546/tesla-autopilot-consumer-report-test-no-driver
https://www.theverge.com/2021/4/22/22397546/tesla-autopilot-consumer-report-test-no-driver
https://www.wsj.com/articles/tesla-crashes-raise-questions-in-congress-over-potential-pattern-of-safety-concerns-11619106395
https://www.wsj.com/articles/tesla-crashes-raise-questions-in-congress-over-potential-pattern-of-safety-concerns-11619106395
https://www.npr.org/2021/04/22/989119412/house-democrats-pass-bill-to-make-d-c-the-51st-state
https://www.npr.org/2021/04/22/989119412/house-democrats-pass-bill-to-make-d-c-the-51st-state
https://www.reuters.com/world/asia-pacific/australia-says-it-cancelled-state-deals-chinas-belt-road-over-national-interest-2021-04-22/
https://www.reuters.com/world/asia-pacific/australia-says-it-cancelled-state-deals-chinas-belt-road-over-national-interest-2021-04-22/
https://www.wsj.com/articles/pakistan-investigates-whether-attack-targeted-chinas-ambassador-11619120462
https://www.wsj.com/articles/pakistan-investigates-whether-attack-targeted-chinas-ambassador-11619120462
https://www.ft.com/content/1dbc6256-c8cd-48c1-9a0f-bb83a578a42e
https://www.ft.com/content/1dbc6256-c8cd-48c1-9a0f-bb83a578a42e
https://www.nytimes.com/live/2021/04/14/world/covid-vaccine-coronavirus-cases?action=click&block=storyline_live_updates_block_recirc&campaign_id=51&emc=edit_mbe_20210415&instance_id=29251&name=styln-coronavirus&nl=morning-briefing%3A-europe-edition&pgtype=LegacyCollection&regi_id=5677267&region=hub&segment_id=55601&te=1&user_id=cf9e3e54fec2ede829d24b038d8ab9e3
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=swe&areasRegional=usny&areasRegional=usca&areasRegional=usfl&areasRegional=ustx&cumulative=0&logScale=1&perMillion=1&values=deaths
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://www.axios.com/coronavirus-cases-infections-vaccines-variants-e3e14f79-7fe4-4bbe-a6ca-8ef2c3cd0940.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.axios.com/coronavirus-cases-infections-vaccines-variants-e3e14f79-7fe4-4bbe-a6ca-8ef2c3cd0940.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.axios.com/coronavirus-cases-infections-vaccines-variants-e3e14f79-7fe4-4bbe-a6ca-8ef2c3cd0940.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
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Virology 

● The health effects from contracting COVID-19 can potentially last much longer after a 

person has recovered.  A study released from the journal Nature looked at the effects of 

COVID-19 on patients from the Veterans Health System.  According to the study, 

patients suffered from chronic diseases that stretch beyond just the respiratory system.  

There have been cases of neurological, cardiovascular, and gastrointestinal problems 

following the diagnosis.  Additionally, patients who were suffering from chronic 

conditions before contracting the virus have seen their symptoms worsen.  

● A study by Epic Health System showed that only 0.4% of the people who contracted 

COVID-19 were reinfected within the next 90 days.  Before this study, doctors were 

largely unsure whether it was possible to contract the virus twice.  The finding in this 

study will likely relax concerns of a never-ending pandemic, and it raises the possibility 

of the country eventually achieving herd immunity.  

● Health officials are expected to resume administering the Johnson & Johnson (JNJ, 

$165.18) vaccine as soon as this weekend on the condition that it comes with a warning.  

The vaccine was suspended earlier this month over concerns that it might be linked with 

severe blood clotting.  The resumption of the vaccine is unlikely to come with an age 

restriction. 

○ On Thursday, South Africa announced that it would resume administering the 

Johnson & Johnson vaccine. 

● The latest wave of COVID-19 cases may have already peaked in the EU as cases have 

been declining across the bloc.  Although France and the Netherlands still have cases 

well above the EU average, the decline is a welcome sign as more people are vaccinated.  

● California now has the lowest per capita COVID-19 infection rate in the country after 

being one of the hardest-hit states at the start of the year.  There may be several reasons 

for the decline, ranging from an estimated 40% of the population has contracted the virus 

already to lockdown restrictions, but there is no definitive answer.  That being said, the 

steep decline has led to a reopening of businesses and restaurants throughout the state. 

 

U.S. Economic Releases  

There have been no major U.S. economic releases so far today.  The table below lists the 

domestic releases scheduled for the rest of the day. 

 

EDT Indicator Expected Prior Rating

9:45 Markit U.S. Manufacturing PMI m/m Apr P 61.0 59.1 ***

9:45 Markit U.S. Services PMI m/m Apr P 61.5 60.4 **

9:45 Markit U.S. Composite PMI m/m Apr P 59.7 **

10:00 New Home Sales m/m Mar 885k 775k ***

10:00 New Home Sales m/m Mar 14.2% -18.2% **

Economic Releases

No speakers or events scheduled

Fed Speakers or Events

 
 

 

 

 

https://www.nytimes.com/live/2021/04/22/world/covid-vaccine-coronavirus-cases#a-study-finds-increased-long-term-health-risks-from-mild-to-moderate-covid-cases
https://www.nytimes.com/live/2021/04/22/world/covid-vaccine-coronavirus-cases#a-study-finds-increased-long-term-health-risks-from-mild-to-moderate-covid-cases
https://www.washingtonpost.com/nation/2021/04/22/coronavirus-covid-live-updates-us/#link-74I4ZQZ5PBGVXBOP7ERFVVHKQI
https://www.washingtonpost.com/nation/2021/04/22/coronavirus-covid-live-updates-us/#link-74I4ZQZ5PBGVXBOP7ERFVVHKQI
https://www.washingtonpost.com/health/2021/04/22/johnson-and-johnson-vaccine-blood-clots/
https://www.washingtonpost.com/health/2021/04/22/johnson-and-johnson-vaccine-blood-clots/
https://www.washingtonpost.com/nation/2021/04/22/coronavirus-covid-live-updates-us/#link-AIZURACFCNDZPB7NOGUPTUVDJQ
https://www.washingtonpost.com/nation/2021/04/22/coronavirus-covid-live-updates-us/#link-AIZURACFCNDZPB7NOGUPTUVDJQ
https://www.ft.com/content/6ba73186-f94d-4763-9c44-9a8a4ade8788
https://www.wsj.com/articles/covid-19-rates-in-los-angeles-have-gone-from-worst-to-among-the-best-11619096400
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Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 

 
Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan National CPI y/y Mar -0.2% -0.4% -0.2% *** Equity and bond neutral

National CPI Ex-Fresh Food y/y Mar -0.1% -0.4% -0.2% ** Equity and bond neutral

National CPI Ex-Fresh Food, Energy y/y Mar 0.3% 0.2% 0.3% * Equity and bond neutral

Jibun Bank Manufacturing PMI m/m Apr P 53.3 52.7 *** Equity bullish, bond bearish

Jibun Bank Services PMI m/m Apr P 48.3 48.3 ** Equity and bond neutral

Jibun Bank Composite PMI m/m Apr P 50.2 49.9 ** Equity and bond neutral

National Department Store Sales y/y Mar 21.8% -10.7% ** Equity bullish, bond bearish

Tokyo Department Store Sales y/y Mar 18.5% -13.5% *** Equity bullish, bond bearish

Australia Markit Manufacturing PMI m/m Apr P 59.6 56.8 * Equity bullish, bond bearish

Markit Services PMI m/m Apr P 58.6 55.5 * Equity bullish, bond bearish

Markit Composite PMI m/m Apr P 58.8 55.5 * Equity bullish, bond bearish

New Zealand Credit Card Spending y/y Mar 2.2% -12.6% ** Equity bullish, bond bearish

EUROPE

Eurozone Markit Manufacturing PMI m/m Apr P 63.3 62.5 62.0 *** Equity bullish, bond bearish

Markit Services PMI m/m Apr P 50.3 49.6 49.1 ** Equity bullish, bond bearish

Markit Composite PMI m/m Apr P 53.7 53.2 52.9 ** Equity bullish, bond bearish

Germany Markit/BME Manufacturing PMI m/m Apr P 66.4 66.6 65.8 *** Equity bullish, bond bearish

Markit/BME Services PMI m/m Apr P 50.1 51.5 51.0 ** Equity bearish, bond bullish

Markit/BME Composite PMI m/m Apr P 56.0 57.3 57.0 ** Equity and bond neutral

France Markit Manufacturing PMI m/m Apr P 59.2 59.3 59.0 *** Equity and bond neutral

Markit Services PMI m/m Apr P 50.4 48.2 46.7 ** Equity bullish, bond bearish

Markit Composite PMI m/m Apr P 51.7 50.0 49.4 ** Equity bullish, bond bearish

UK GfK Consumer Confidence m/m Apr -15.0 -16.0 -12.0 ** Equity bearish, bond bullish

CBI Business Optimism m/m Apr 38.0 -22.0 20.0 ** Equity bullish, bond bearish

Retail Sales y/y Mar 7.2% -3.6% 3.5% ** Equity bullish, bond bearish

Retail Sales Ex-Auto Fuel y/y Mar 7.9% -1.0% 4.5% ** Equity bullish, bond bearish

Public Sector Net Borrowing (PSNB) m/m Mar 27.3b 15.3b 21.3b * Equity and bond neutral

PSNB Ex-Banking Groups m/m Mar 28.0b 16.0b 22.0b ** Equity and bond neutral

Markit/CIPS Manufacturing PMI m/m Apr P 60.7 58.9 59.0 *** Equity bullish, bond bearish

Markit/CIPS Services PMI m/m Apr P 60.1 56.3 58.9 ** Equity bullish, bond bearish

Markit/CIPS Composite PMI m/m Apr P 60.0 56.4 58.1 ** Equity bullish, bond bearish

AMERICAS

Mexico Retail Sales y/y Feb -6.3% -7.6% -5.7% *** Equity bearish, bond bullish  
 

Financial Markets 

 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 
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Today Prior Change Trend

3-mo Libor yield (bps) 17 18 -1 Up

3-mo T-bill yield (bps) 2 2 0 Neutral

TED spread (bps) 16 17 -1 Up

U.S. Libor/OIS spread (bps) 9 8 1 Up

10-yr T-note (%) 1.55 1.54 0.01 Neutral

Euribor/OIS spread (bps) -54 -54 0 Neutral

EUR/USD 3-mo swap (bps) 4 4 0 Down

Currencies

dollar Down Down

euro Up Up

yen Up Up

pound Up Up

franc Up Up

Central Bank Action Prior Expected

Russian Central Bank Benchmark Rate 5.000% 4.500% 4.750% Tightening   
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
 

Price Prior Change Explanation

Brent $65.59 $65.40 0.29%

WTI $61.73 $61.43 0.49%

Natural Gas $2.75 $2.75 -0.07%

Crack Spread $20.25 $20.15 0.52%

12-mo strip crack $18.37 $18.30 0.40%

Ethanol rack $2.46 $2.42 1.45%

Gold $1,790.97 $1,783.94 0.39%

Silver $26.24 $26.15 0.35%

Copper contract $432.50 $427.95 1.06%

Corn contract $625.75 $631.50 -0.91%

Wheat contract $704.50 $710.50 -0.84%

Soybeans contract $1,510.25 $1,514.25 -0.26%

Baltic Dry Freight 2750 2710 40

Actual Expected Difference

Crude (mb) 0.6 -3.4 3.9

Gasoline (mb) 0.1 1.2 -1.1

Distillates (mb) -1.1 -1.4 0.3

Refinery run rates (%) 0.00% 0.50% -0.50%

Natural gas (bcf) 38.0 47.0 -9.0

Shipping

Energy Markets

Metals

Grains

DOE inventory report

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for colder than normal temperatures along the 

West Coast and into the upper Midwest, with warmer temperatures in Texas and New England.  

The forecast calls for wetter than normal conditions in the Pacific Northwest and the entire area 

east of the Mississippi River. 
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Data Section 
 

U.S. Equity Markets – (as of 4/22/2021 close) 

 

  
0.0% 10.0% 20.0% 30.0%

Consumer Staples
Utilities

Technology
Healthcare

Consumer Discretionary
S&P 500

Communication Services
Materials

Industrials
Real Estate

Financials
Energy

YTD Total Return

-2.0% -1.5% -1.0% -0.5% 0.0%

Materials

Energy

Technology

Financials

Consumer Discretionary

S&P 500

Consumer Staples

Communication Services

Utilities

Real Estate

Industrials

Healthcare

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 4/22/2021 close) 
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Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E as of 4/22/2021 = 25.7x

 
 

Based on our methodology,1 the current P/E is 25.7x, unchanged from last week.   

 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3 and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


