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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time. 
 

[Posted: April 19, 2022—9:30 AM EDT] Global equity markets are lower this morning. In 

Europe, the EuroStoxx 50 index is currently down 1.3% from its prior close. In Asia, the MSCI 

Asia Apex 50 closed down 0.8% from its prior close. Chinese markets were lower, with the 

Shanghai Composite and the Shenzhen Composite down 0.1%.  U.S. equity index futures are 

signaling a flat open. With 39 companies having reported, the S&P 500 Q1 2022 earnings stand 

at $52.10, lower than the $54.70 forecast for the quarter. The forecast reflects a 4.7% increase 

from Q1 2021 earnings. Thus far this quarter, 76.9% of the companies have reported earnings 

above forecast, while 20.5% have reported earnings below forecast.   
 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

 

• Bi-Weekly Geopolitical Report (4/11/2022) (with associated podcast): “The Bosnian 

Divide” 

• Weekly Energy Update (4/14/2022):  We have created a new oil chart that combines 

commercial and strategic inventories.  We also discuss the current sanctions.   

• Asset Allocation Quarterly - Q1 2022 (1/20/2022): Discussion of our asset allocation 

process, Q1 2022 portfolio changes, and our outlook for the markets 

• Asset Allocation Bi-Weekly (4/18/2022) (with associated podcast): “The Bank of Japan 

Cocks the Trigger” 

• Confluence of Ideas podcast (3/25/2022): “The 2022 Outlook: Update #1” 

• Current Perspectives: “2022 Outlook: Update #1” (2/18/2022) 

 

Today, we open our Comment with an update on the Russia-Ukraine war; reports suggest 

Russian forces have launched the long-anticipated Battle for Donbas.  We next review a range of 

international and U.S. developments with the potential to affect the financial markets.  We close 

with the latest news on the coronavirus pandemic. 

 

Russia-Ukraine:  In an address last night, Ukrainian President Zelensky announced that the 

Battle of the Donbas has begun, with Russian forces launching a major offensive along the line 

of control running through eastern Ukraine from Kharkiv to Donetsk, Luhansk, and the 

southeastern port city of Mariupol.  While that couldn’t be confirmed, U.S. military sources said 

the Russians have increased the number of their battalion tactical groups (BTGs) in the region to 

approximately 75 and were taking preliminary steps for a major attack.  Russian forces also 

 

Daily Comment 
 

By Patrick Fearon-Hernandez, CFA, 

and Thomas Wash 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
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continue trying to stamp out the last remaining Ukrainian defenders in Mariupol by dropping 

“bunker buster” bombs on them.  The U.S. and its NATO allies are therefore accelerating their 

efforts to ship heavier weapons to the Ukrainians and train their soldier on how to use them.  In 

the coming days, the U.S. expects to move forward with training Ukrainian troops outside of 

Ukraine on using howitzers and new radar systems, including counter-battery radars to pinpoint 

the course of Russian artillery fire. The U.S. is sending more than a dozen 155-mm howitzers as 

part of a fresh infusion of weapons. 

• Some military analysts believe that if the Russians have really launched their full-scale 

assault on the Donbas, they may be making yet another major mistake.  That’s because 

the Russian forces have not taken the expected operational pause necessary to 

reconstitute damaged units withdrawn from northeastern Ukraine and integrate them into 

operations in eastern Ukraine. 

o Russian forces withdrawn from around Kyiv and sent back to fight in Donbas 

have, at best, been patched up and filled out with soldiers from other damaged 

units.  The Russian military has few, if any, cohesive units not previously 

deployed to Ukraine to funnel into new operations.  

o Frequent reports of low Russian morale and continuing logistics challenges 

indicate the effective combat power of Russian units in eastern Ukraine is likely a 

fraction of their on-paper strength in numbers of BTGs. 

o If Russian forces are indeed launching their offensive prematurely, it probably 

reflects pressure from President Putin or other top officials seeking to notch 

political points by announcing a major victory in the coming weeks. 

• On the economic front, the European Union continues to debate a ban on Russian oil and 

gas imports to punish Russia for its invasion and reduce funding for the Russian war 

effort.  Italian Prime Minister Draghi suggested that a viable interim step would be for the 

EU to cap how much it pays for Russian energy.  However, it’s not clear whether Russia 

would continue to send energy into the EU if it wasn’t receiving full market prices. 

• Also on the economic front, Bank of Russia Chief Nabiullina said the consequences of 

Western sanctions were only beginning to be felt in Russia, while Moscow’s mayor said 

200,000 jobs were at risk in the capital alone. 

o Nabiullina also said the Russian government is preparing lawsuits against western 

governments over their freezing of almost half of Russia’s foreign reserves.  Any 

such lawsuits would likely be very slow-moving and ultimately unsuccessful. 

o On a related note, U.S. Deputy Treasury Secretary Adeyemo yesterday argued in 

a speech that the financial sanctions against Russia would not cleave the global 

economy into competing currency blocs because the Western financial system is 

too attractive for countries to ignore. 

 

France:  Days ahead of the final round of the presidential election on Sunday, a French 

investigative news site has published extracts of an EU report alleging that far-right populist 

candidate Marine Le Pen misappropriated more than €100,000 of EU parliamentary funds.  The 

EU’s anti-fraud office confirmed it had finalized a report last September, while Paris prosecutors 

said they received the allegations in March and have begun examining them. 

https://www.scmp.com/news/world/europe/article/3174748/russians-drop-bunker-busters-mariupol-steel-plant-fortress?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220419&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3174687&article_id_list=3174751,3174718,3174748,3174687,3174714,3174696,3174754,3174744&tc=11&CMCampaignID=01d490b33690d802192917911a27ff4f
https://www.wsj.com/articles/six-killed-in-russian-missile-strikes-on-ukraines-lviv-officials-say-11650271626?mod=hp_lead_pos7
https://www.wsj.com/articles/six-killed-in-russian-missile-strikes-on-ukraines-lviv-officials-say-11650271626?mod=hp_lead_pos7
https://www.understandingwar.org/backgrounder/russian-offensive-campaign-assessment-april-18
https://www.corriere.it/politica/22_aprile_17/intervista-draghi-governo-ucraina-putin-32abc430-bdb8-11ec-9131-083ffd710aa7.shtml?utm_source=POLITICO.EU&utm_campaign=c9ca711357-EMAIL_CAMPAIGN_2022_04_18_05_10&utm_medium=email&utm_term=0_10959edeb5-c9ca711357-190480045
https://www.corriere.it/politica/22_aprile_17/intervista-draghi-governo-ucraina-putin-32abc430-bdb8-11ec-9131-083ffd710aa7.shtml?utm_source=POLITICO.EU&utm_campaign=c9ca711357-EMAIL_CAMPAIGN_2022_04_18_05_10&utm_medium=email&utm_term=0_10959edeb5-c9ca711357-190480045
https://www.japantimes.co.jp/news/2022/04/19/business/economy-business/russia-economy-bleak-assessments/
https://www.japantimes.co.jp/news/2022/04/19/business/economy-business/russia-economy-bleak-assessments/
https://www.ft.com/content/8813a840-3433-4a33-8fec-eb17841c027f
https://www.ft.com/content/8813a840-3433-4a33-8fec-eb17841c027f
https://www.ft.com/content/aef95593-3ef5-413f-bc63-4186c556ba2c
https://www.ft.com/content/aef95593-3ef5-413f-bc63-4186c556ba2c
https://www.ft.com/content/26dca79e-5a87-4b34-95d8-ba9178c00ce2
https://www.ft.com/content/26dca79e-5a87-4b34-95d8-ba9178c00ce2
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• Le Pen has been dogged by such allegations for years, but since yesterday’s leak came so 

close to Sunday’s neck-and-neck election, it smacks of a dirty trick by President Macron.  

It remains to be seen what impact the leak will have on the final outcome of the election.  

The latest opinion polls continue to suggest Macron will win by 54% to 46%. 

• Given Le Pen’s past calls for France to leave the EU and her current calls to wrest powers 

from Brussels back to Paris, a Le Pen win would likely cast the future of the EU into 

doubt and be a major negative for European markets. 

• Last week, Le Pen also reiterated her call for France to pull out of NATO’s military 

command and suggested the alliance make a “strategic rapprochement” with Russia.  

That illustrates a Le Pen win would also have significant geopolitical implications that 

would undermine European stock values. 

 

Israel:  The Israeli military today carried out airstrikes in Gaza in response to a rocket fired from 

the Palestinian territory, raising fears of a wider conflict amid heightened tensions after days of 

clashes at a sensitive holy site in Jerusalem. 

 

Japan:  The yen continues to plunge, dropping against the dollar for a record 13th consecutive 

day.  As of this writing, the currency is trading at 128.45 per dollar, down 11.4% from the end of 

2021 and 19.2% from the end of 2020. 

• As we wrote in our Bi-Weekly Asset Allocation Report yesterday, the drop is primarily in 

response to the Bank of Japan’s recommitment last month to its policy of yield curve 

control, even as the Federal Reserve and other major central banks are hiking interest 

rates and letting bond yields rise. 

• A secondary issue is that Japan’s economic structure has now shifted to the point where it 

has a chronic trade deficit. 

 

United States-China:  Despite the renewed Russian threat in Europe, the U.S. continues to 

reorient its military toward the Asia-Pacific region to counter the rising threat from China.  The 

U.S. Navy has now designated Guam as the home port for five Los Angeles-class fast-attack 

submarines, up from just two as recently as November. 

 

U.S. Monetary Policy:  St. Louis FRB President Bullard, perhaps the most notorious uber-hawk 

on the Fed’s policy-setting committee, said he wouldn’t rule out a 75-basis-point hike in the 

benchmark fed funds rate in the coming months, although he suspected a series of 50-basis-point 

hikes would be sufficient to tame inflation.  According to Bullard, the fed funds rate should stand 

at about 3.50% at year’s end. 

• Bullard’s year-end target of 3.50% would imply hiking rates by 50 basis points in each of 

the Fed’s six remaining policy meetings this year. 

• The statement underscores that Fed policymakers remain in a panic over inflation.  They 

continue to plan to tighten monetary policy aggressively.  High inflation and the prospect 

of aggressive Fed tightening continue to reduce bond values, driving the yield on the 10-

year Treasury note to 2.851% yesterday and 2.895% so far today. 

https://www.nytimes.com/2022/04/13/world/europe/le-pen-nato-russia-germany.html?utm_source=sailthru&utm_medium=email&utm_campaign=dfn-ebb
https://www.nytimes.com/2022/04/13/world/europe/le-pen-nato-russia-germany.html?utm_source=sailthru&utm_medium=email&utm_campaign=dfn-ebb
https://www.wsj.com/articles/israel-airstrikes-hit-gaza-after-rocket-fire-11650356706
https://www.ft.com/content/8813a840-3433-4a33-8fec-eb17841c027f
https://www.confluenceinvestment.com/asset-allocation-bi-weekly-apr-18-2022/
https://www.japantimes.co.jp/news/2022/04/19/business/trade-shifts-prolonged-weak-yen/
https://www.japantimes.co.jp/news/2022/04/19/business/trade-shifts-prolonged-weak-yen/
https://www.navytimes.com/news/your-navy/2022/04/15/navy-bolsters-submarine-force-in-guam-to-support-indo-pacific-missions/?utm_source=sailthru&utm_medium=email&utm_campaign=dfn-ebb
https://www.navytimes.com/news/your-navy/2022/04/15/navy-bolsters-submarine-force-in-guam-to-support-indo-pacific-missions/?utm_source=sailthru&utm_medium=email&utm_campaign=dfn-ebb
https://www.wsj.com/articles/feds-bullard-casts-doubt-on-need-for-rate-increases-larger-than-50-basis-points-11650320505
https://www.wsj.com/articles/feds-bullard-casts-doubt-on-need-for-rate-increases-larger-than-50-basis-points-11650320505
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• Real 10-year Treasury yields, as reflected in the market for Treasury Inflation-Protected 

Securities (TIPS), are even on the verge of turning positive for the first time in more than 

two years.  The yield on the 10-year TIPS currently stands at approximately -0.04% 

compared with readings below -1.00% for much of the last year. 

• Coupled with factors like tightening fiscal policy and high inflation, rapid monetary 

tightening could well help spark a financial crisis or significant economic slowdown in 

the coming 12 to 18 months.  Obviously, such an event would be a negative for risk 

assets. 

 

 
 

U.S. Housing Market:  Privately held online mortgage provider Better.com has launched its 

third round of layoffs since December and its first cuts since offering voluntary buyouts to some 

employees nearly two weeks ago.  With housing inventory low, prices soaring, and mortgage 

interest rates rising fast, the downsizing at Better.com is one of the first signs that a slowdown in 

the housing market may be at hand. 

 

U.S. Labor Market:  The NLRB ruled that workers at an Amazon (AMZN, $3,055.70) delivery 

center in New Jersey have won the right to hold a vote on unionizing the facility.  If successful, 

the vote would mark the company’s second facility to be unionized after a successful process at a 

warehouse in New York earlier this month. 

• The successful unionization drives at Amazon facilities illustrate how today’s labor 

shortages and low unemployment rates have shifted economic power to workers. 

• If unionization continues to expand, it could eventually boost wages, increase workers’ 

purchasing power, and reduce income inequality.  However, the downside is that it could 

also weigh on corporate profit margins or touch off a wage-price spiral that worsens 

inflation, both of which would likely be negative for financial assets. 

 

COVID-19:  Official data show confirmed cases have risen to  505,095,194 worldwide, with 

6,200,389 deaths.  In the U.S., confirmed cases rose to 80,686,455, with 988,912 deaths.  (For an 

https://www.ft.com/content/300de65b-e3de-463b-975f-9d25f1c28783
https://www.wsj.com/articles/better-com-cuts-more-jobs-in-new-round-of-layoffs-11650370237?mod=hp_lista_pos3
https://www.wsj.com/articles/better-com-cuts-more-jobs-in-new-round-of-layoffs-11650370237?mod=hp_lista_pos3
https://www.wsj.com/articles/amazon-workers-in-new-jersey-to-vote-on-unionizing-11650312562?mod=hp_lista_pos4
https://www.wsj.com/articles/amazon-workers-in-new-jersey-to-vote-on-unionizing-11650312562?mod=hp_lista_pos4
https://www.nytimes.com/live/2022/04/19/world/covid-19-mandates-cases-vaccine
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
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interactive chart that allows you to compare cases and deaths among countries, scaled by 

population, click here.)  In data on the U.S. vaccination program, the number of people 

considered fully vaccinated now totals 218,937,361, equal to 65.9% of the total population. 

 

Virology 

• In the U.S., the Omicron BA.2 variant continues to spread, but it is still generating 

relatively few serious illnesses or hospitalizations.  The seven-day average of people 

hospitalized with a confirmed or suspected case of COVID-19 came in at 14,653 

yesterday, down 6% from two weeks earlier.  Because of the low level of hospitalizations 

and general fatigue with the pandemic, the new outbreak is prompting few new policy 

responses. 

• Yesterday, a federal judge in Florida ruled that the Biden administration’s mask mandate 

on public transportation exceeded the CDC’s legal authority and is, therefore, unlawful.  

In response, the Biden administration said it would not try to enforce the mandate while it 

decides whether to appeal.  Several major airlines have already lifted the requirement on 

their flights, and others are soon expected to follow suit. 

• In China, Health Minister Ma Xiaowei wrote in an editorial that the country must stick to 

its “dynamic zero-COVID” policy and reject any thoughts of “coexisting with the virus” 

to ensure the Communist Party has a successful 20th National Congress in the autumn.  

The statement provides further evidence that the government will maintain or even 

double down on its strict lockdowns in Shanghai and other cities, despite the rising 

economic costs. 

 

Economic and Financial Market Impacts 

• To offset some of the economic damage from China’s stringent new pandemic 

lockdowns, the People’s Bank of China announced 23 measures aimed at encouraging 

financial institutions to support local government infrastructure projects, the property 

development sector, and industries hurt by the lockdowns.  However, as with this week’s 

cut in banks’ reserve requirement ratio and earlier interest-rate cuts, the moves are 

considered cautious and minimalist as Chinese leaders try to support economic growth 

without exacerbating the country’s high debt levels. 

 

U.S. Economic Releases  

 

Residential home construction continues to boom as homebuilders respond to strong demand.  In 

March, housing starts rose at an annualized pace of 1,793K, above expectations of 1,740K.  The 

latest report showed housing starts rose at the fastest pace since 2006.  Homebuilding permits 

also spiked, rising at an annualized pace of 1,873K, above expectations of 1,820K. Housing 

starts is considered a leading economic indicator; thus, a strong reading signals the economy is 

still in expansion.  

 

https://ig.ft.com/coronavirus-chart/?areas=usa&areas=gbr&cumulative=0&logScale=1&perMillion=0&values=deaths
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://www.nytimes.com/interactive/2021/us/covid-cases.html?name=styln-coronavirus&region=TOP_BANNER&block=storyline_menu_recirc&action=click&pgtype=LegacyCollection&variant=1_BlueLink&is_new=false
https://www.nytimes.com/interactive/2021/us/covid-cases.html?name=styln-coronavirus&region=TOP_BANNER&block=storyline_menu_recirc&action=click&pgtype=LegacyCollection&variant=1_BlueLink&is_new=false
https://www.wsj.com/articles/judge-throws-out-federal-mask-mandate-for-public-transportation-11650306480?mod=hp_lead_pos2
https://www.wsj.com/articles/judge-throws-out-federal-mask-mandate-for-public-transportation-11650306480?mod=hp_lead_pos2
https://www.ft.com/content/2f18e7af-6d60-41f3-9218-532c217ffebc
https://www.ft.com/content/2f18e7af-6d60-41f3-9218-532c217ffebc
https://www.wsj.com/articles/international-carriers-weigh-mask-rules-after-u-s-flights-drop-mandate-11650369210?mod=hp_lead_pos3
https://www.wsj.com/articles/international-carriers-weigh-mask-rules-after-u-s-flights-drop-mandate-11650369210?mod=hp_lead_pos3
https://www.scmp.com/news/china/science/article/3174651/china-doubles-down-zero-covid-19-policy-ahead-20th-party?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220418&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3174609&article_id_list=3174651,3174609,3174607,3174644,3174571,3174562,3174646,3174633&tc=7&CMCampaignID=cd17b169c314ce316762ea19e84db513
https://www.scmp.com/news/china/science/article/3174651/china-doubles-down-zero-covid-19-policy-ahead-20th-party?utm_medium=email&utm_source=cm&utm_campaign=enlz-today_international&utm_content=20220418&tpcc=enlz-today_international&UUID=4c6366e3-f0b7-4916-867f-108f3c76009e&next_article_id=3174609&article_id_list=3174651,3174609,3174607,3174644,3174571,3174562,3174646,3174633&tc=7&CMCampaignID=cd17b169c314ce316762ea19e84db513
https://www.ft.com/content/2abec95a-445f-45ad-9779-e6430c2c7c15
https://www.ft.com/content/2abec95a-445f-45ad-9779-e6430c2c7c15
https://www.ft.com/content/2abec95a-445f-45ad-9779-e6430c2c7c15
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The chart above shows the annualized level of housing starts for single-family and multifamily 

homes. The sharp rise in housing starts was largely driven by multifamily homes, rising 593K, 

the highest level since January 2020.  Meanwhile, single-family homes rose by 1,200K, which is 

above pre-pandemic levels but slightly lower than the previous month. 

 

The table below lists the economic releases and/or Fed events scheduled for the rest of the day. 

 

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 

 

EST Indicator Expected Prior Rating

10:00 NAHB Housing Market Index m/m Apr 77.0 79.0 ***

EST Speaker or Event

16:00 James Bullard Discusses the U.S. Economy and Monetary Policy President of the Federal Reserve Bank of St. Louis

Economic Releases

Federal Reserve

District or Position
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Financial Markets 

 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 

 

 
 

Commodity Markets 

 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 

Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan Industrial Production m/m Feb 2.0% 0.1% *** Equity bullish, bond bearish

Capacity Utilization m/m Feb 1.5% -3.2% ** Equity bullish, bond bearish

New Zealand Performance Services Index m/m Mar 51.6 48.6 * Equity and bond neutral

EUROPE

Switzerland Domestic Sight Deposits CHF w/w 15-Apr 666.1b 666.5b * Equity and bond neutral

Total Sight Deposits CHF w/w 15-Apr 740.1b 739.4b * Equity and bond neutral

AMERICAS

Brazil FIPE CPI - Weekly w/w 15-Apr 1.72% 1.56% 1.40% *** Equity bearish, bond bullish

Canada Housing Starts m/m Mar 246.2k 247.3k 250.0k ** Equity and bond neutral

International Securities Transactions m/m Feb 7.44b 13.49b ** Equity and bond neutral

Fixed Income Today Prior Change Trend

3-mo Libor yield (bps) 106 104 2 Up

3-mo T-bill yield (bps) 74 81 -7 Neutral

TED spread (bps) 32 23 9 Widening

U.S. Sibor/OIS spread (bps) 89 87 2 Up

U.S. Libor/OIS spread (bps) 93 91 2 Up

10-yr T-note (%) 2.89 2.86 0.03 Up

Euribor/OIS spread (bps) -45 -45 0 Neutral

Currencies Direction

Dollar Flat Up

Euro Up Down

Yen Down Down

Pound Up Down

Franc Down Down
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Weather 
 

The 6-10 and 8-14 day forecasts currently call for a cold front to move from the Northern 

Pacific, Rocky Mountain, and Midwest regions toward the East Coast.  Meanwhile, the rest of 

the country is expected to have warm-to-normal conditions. Precipitation is expected for the 

Mississippi Valley, the Northern Pacific, and most eastern regions, with dry conditions expected 

in the Southwest.   

Price Prior Change Explanation

Brent $111.64 $113.16 -1.34% Hawkish Fed Policy

WTI $106.58 $108.21 -1.51%

Natural Gas $7.61 $7.82 -2.74%

Crack Spread $40.14 $40.94 -1.95%

12-mo strip crack $29.64 $30.24 -1.99%

Ethanol rack $2.78 $2.76 0.81%

Metals

Gold $1,977.57 $1,978.91 -0.07%

Silver $25.90 $25.87 0.15%

Copper contract $478.70 $482.15 -0.72%

Grains

Corn contract $805.75 $807.00 -0.15%

Wheat contract $1,123.75 $1,128.75 -0.44%

Soybeans contract $1,695.50 $1,693.25 0.13%

Shipping

Baltic Dry Freight 2,137            2,068            69

Actual Expected Difference

Crude (mb) 3.0

Gasoline (mb) -1.2

Distillates (mb) -0.8

Refinery run rates (%) 0.5%

Energy Markets

DOE Inventory Report
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Data Section 
 

U.S. Equity Markets – (as of 4/18/2022 close) 

 

-20% 0% 20% 40% 60%

Technology
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S&P 500
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Healthcare

Materials

Consumer Staples

Utilities

Energy

YTD Total Return

-3.0% -2.5% -2.0% -1.5% -1.0% -0.5% 0.0% 0.5%

Technology

Communication Services

Consumer Discretionary

S&P 500

Financials

Healthcare

Real Estate

Materials

Industrials

Consumer Staples

Utilities

Energy

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 4/18/2022 close) 

 

-20% 0% 20% 40%

Growth

US Corporate Bond

Small Cap

US Government Bond

Emerging Markets ($)

Foreign Developed ($)

Emerging Markets (local currency)

Large Cap

Mid Cap

US High Yield

Real Estate

Foreign Developed (local currency)

Cash

Value

Commodities

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index), Value (S&P 500 Value), Growth 

(S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

April 14, 2022 
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P/E as of 4/13/2022 = 20.70x

 
 

 

Based on our methodology,1 the current P/E is 21.0x, down 0.4x from last week.  Lower index 

values and higher earnings lowered the multiple. 
 

 

This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3, and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


