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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time.  
 

[Posted: April 19, 2021—9:30 AM EDT] Global equity markets are mixed this morning.  The 

EuroStoxx 50 is currently up 0.1% from its prior close.  In Asia, the MSCI Asia Apex 50 closed 

up 0.4%.  Chinese markets were higher, with the Shanghai Composite rising 1.5% from its prior 

close and the Shenzhen Composite rising 2.5%.  U.S. equity index futures are signaling a lower 

open.  With 44 companies having reported, the S&P 500 Q4 earnings stand at $42.40, higher 

than the $37.94 forecast for the quarter.  The forecast reflects a 23.3% increase from Q1 2020 

earnings.  Thus far this quarter, 81.8% of the companies have reported earnings above forecast, 

while 13.6% have reported earnings below forecast.   

 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

• Weekly Geopolitical Report (4/12/201): Part IV of our series on the Geopolitics of 

Central Bank Digital Currencies (CBDC) 

• Weekly Energy Update (4/15/2021)  

• Asset Allocation Weekly with associated chart book and podcast (4/16/2021) 

• Confluence of Ideas podcast (4/7/2021): “The U.S.-China Balance of Power: Part I” 

• Asset Allocation Quarterly Rebalance Chart Book (Q1 2021): recaps recent changes to 

our Asset Allocation portfolios 

 

Good morning, and happy Monday!  Global equity markets are mixed this morning, with U.S. 

equity futures taking a breather.  Our coverage this morning starts with bitcoin, which had a 

rather wild weekend.  Russia news follows and includes several items.  China news is next, 

followed by an update on German politics.  There is an economic roundup, and we close with the 

pandemic update. 

 

Bitcoin:  Prices fell hard over the weekend. 

 

Daily Comment 
 

By Bill O’Grady, Thomas Wash, and 

Patrick Fearon-Hernandez, CFA 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/weekly-geopolitical-report-the-geopolitics-of-central-bank-digital-currencies-part-iv-april-12-2021/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_Apr_15_2021.pdf
https://www.confluenceinvestment.com/wp-content/uploads/AAW_Apr_16_2021.pdf
https://www.confluenceinvestment.com/research-news/asset-allocation-weekly-chart-book/
https://www.confluenceinvestment.com/category/asset-allocation-reports/asset-allocation-weekly-podcast-asset-allocation-reports/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.confluenceinvestment.com/research-news/quarterly-rebalance-chart-book/
https://www.wsj.com/articles/global-stock-markets-dow-update-04-19-2021-11618818674?st=k7ta1eagmj8qwvk&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/global-stock-markets-dow-update-04-19-2021-11618818674?st=k7ta1eagmj8qwvk&reflink=desktopwebshare_permalink
https://www.cnn.com/2021/04/18/business/bitcoin-sharp-fall/index.html
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   (Source:  Coindesk) 

 

Although the plunge over the weekend isn’t all that unusual, the reasons behind the pullback are 

unclear.  There are reports that the Treasury is contemplating a crackdown on digital assets, 

which are often used for money laundering.  We note that Turkey’s central bank has banned 

cryptocurrency payments as well; one of the greatest dangers to cryptocurrencies could come 

from government regulation.  This decline could also be part of the post-market Coinbase 

(COIN, USD, 342.00) IPO.  As the chart above shows, prices had rallied into the IPO, and thus 

some of this decline could be profit taking.  Although China has made it more difficult to mine 

bitcoin because of the drain on electricity, the PBOC has taken a rather sanguine position on 

cryptocurrencies.  We doubt this will last; General Secretary Xi tends to take a dim view on 

things he can’t control.   

 

We comment on market action this morning in part because bitcoin and other cryptocurrencies 

have siphoned off liquidity from the financial markets.  If prices reverse, that liquidity could look 

for a new home.   

 

Russia:  Navalny’s health, Czech Republic expels Russian diplomats, and the Ukraine’s military 

buildup are raising concerns.   

• Alexei Navalny, on the 19th day of a hunger strike to receive the medical treatment of his 

choice, is said to be near death.  He is likely still dealing with the aftereffects of his 

poisoning last year, and tuberculosis is common in Russian prisons.  Navalny’s allies are 

calling for protests.  The U.S. is considering its options should Navalny die in Russian 

custody.  Although the Kremlin has moved him to a prison hospital due to his condition, 

there doesn’t appear to be much concern in the government if he dies.   

https://uk.finance.yahoo.com/news/bitcoin-doge-ethereum-ripple-price-monday-19-april-crypto-latest-081427050.html
https://finance.yahoo.com/amphtml/news/bitcoin-price-sunday-18-april-us-treasury-digital-assets-ethereum-litecoin-coinbase-doge-094926937.html
https://uk.finance.yahoo.com/news/bitcoin-price-turkey-cryptocurrency-ban-coinbase-ethereum-075916004.html
https://uk.finance.yahoo.com/news/bitcoin-price-turkey-cryptocurrency-ban-coinbase-ethereum-075916004.html
https://www.bloomberg.com/news/articles/2021-04-18/bitcoin-falls-as-much-as-15-biggest-intraday-drop-since-feb?srnd=premium&sref=vSMPql2x&utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosmarkets&stream=business
https://www.marketwatch.com/story/coinbase-hangover-heres-why-bitcoin-may-be-suffering-its-steepest-slide-since-february-11618759095
https://www.cnbc.com/2021/04/19/china-calls-bitcoin-an-investment-alternative-marking-shift-in-tone.html
https://www.nytimes.com/2021/04/18/world/europe/navalny-russia-doctors.html?smid=url-share
https://www.nytimes.com/2021/04/18/world/europe/navalny-russia-doctors.html?smid=url-share
https://www.ft.com/content/00c08480-8cb7-4e27-a7ef-9e90abd3b2db
https://pubmed.ncbi.nlm.nih.gov/11367347/#:~:text=AIDS%3A%20Over%20100%2C000%20prisoners%20are,incarceration%20rate%20in%20the%20world.&text=Up%20to%2025%20percent%20of,percent%20in%20the%20United%20States.
https://www.wsj.com/articles/russian-opposition-calls-for-protests-amid-reports-of-navalnys-deteriorating-health-11618757283?st=flnjc9jml3uzn0a&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/russian-opposition-calls-for-protests-amid-reports-of-navalnys-deteriorating-health-11618757283?st=flnjc9jml3uzn0a&reflink=desktopwebshare_permalink
https://edition.cnn.com/2021/04/18/politics/jake-sullivan-alexey-navalny-russian-consequences-cnntv/index.html
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• For weeks, the Russian military has been building up its forces around Ukraine.  

Speculation has been rising about what Putin is doing.  One possibility is that he could 

engineer an incursion to open a canal that brings fresh water to Crimea.  Or it could be to 

send a signal to NATO that Russia remains a threat.  There is even speculation that Putin 

could cause an incident to disrupt the U.S. climate summit this week; reducing 

greenhouse gases is an existential threat to Russia’s hydrocarbon-based economy.  The 

general worry is that anytime there is a buildup of troop strength, there is always the 

potential for a mistake, leading to an unintended escalation.   

• The Czech Republic has blamed Russia for an explosion at an ammunition dump in 2014.  

The unit responsible for poisoning Sergei Skripal is being blamed for this attack.  The 

Czechs have expelled 18 Russian diplomats over the incident.  Russia has countered by 

expelling 20 Czech Republic diplomats.  The Czech Republic has been on good terms 

with Moscow; this incident has clearly cooled relations.   

• The Russian media is touting a coup plot in Belarus, claiming U.S. involvement.   

 

China:  U.S. and China agree to cooperate on climate issues, and Japan and the U.S. agree to 

counter Chinese coercion. 

• Relations between the U.S. and China are at a low ebb.  The Trump administration ended 

the policy of accommodation, applying sanctions, and the Biden administration has not 

only maintained the trade tariffs but is working to build a coalition to isolate China.  

Despite these difficulties, the two countries have vowed to work together on climate 

issues.  Although such agreements are welcome, we doubt China will actually do much 

on this issue without a broader group of nations involved and higher levels of coercion.   

• Japan and China have close economic ties; these relations have tended to keep Tokyo 

from making aggressive statements toward Beijing.  But, we note that, after the 

Biden/Suga meetings, the Japanese PM clearly stated the U.S. and Japan would oppose 

China’s aggression in the region.   

• Chinese authorities appear to have extracted their penalty for Jack Ma’s position on 

financial regulation of Ant Financial.  It appears he is being forced out of his controlling 

stake in the company.   

• We have viewed China’s belt and road project as a thinly veiled return to 18th century 

imperialism.  Like the European powers of that era, China has excess capacity and needs 

a captive economy to absorb its production.  The latest nation to find itself facing 

excessive debt to China is Montenegro.  The country accepted Chinese financing for a 

massive road project that the EU was critical of when it was announced.  In a twist, the 

EU and NATO member is asking for help from the EU to service the debt; Brussels is not 

inclined to do so.  After all, if small European countries can accept lending from Beijing 

and then rely on the EU for bailouts, the moral hazard problem will simply worsen.   

• The Biden administration is targeting rare earths for industrial policy in a bid to loosen 

China’s hold on that market.   

https://www.nytimes.com/2021/04/16/world/europe/russia-ukraine-troops.html?smid=url-share
https://www.rferl.org/a/pray-for-rain-crimea-s-dry-up-a-headache-for-moscow-dilemma-for-kyiv/30515986.html
https://tass.com/politics/1279587
https://tass.com/politics/1279587
https://www.cbsnews.com/news/emmanuel-macron-biden-climate-change-face-the-nation/?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld
https://www.politico.eu/article/how-the-showdown-between-russia-and-ukraine-could-go-wrong/
https://www.nytimes.com/2021/04/17/world/europe/czech-republic-skirpal-russia-gru.html?smid=url-share
https://www.nytimes.com/2019/10/08/world/europe/unit-29155-russia-gru.html?smid=url-share
https://www.ft.com/content/93d8c66c-301d-4d23-b93f-6d954f9926f6?emailId=607d0a2d261b3e00048925df&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.politico.eu/article/czechs-expel-russian-envoys-alleging-kremlin-role-in-deadly-2014-blast/
https://tass.com/world/1279447
https://www.ft.com/content/71f724ff-a25c-4ff7-8713-b0aa02d3adb5?emailId=607d5f39261b3e00048929d0&segmentId=2785c52b-1c00-edaa-29be-7452cf90b5a2
https://www.nytimes.com/2021/04/17/world/asia/china-us-emissions.html?smid=url-share
https://www.washingtonpost.com/climate-environment/2021/04/17/despite-diplomatic-clashes-us-china-vow-work-together-climate-change/?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F31efece%2F607cff5a9d2fda1dfb547180%2F596b53f6ae7e8a44e7d597a3%2F21%2F64%2F607cff5a9d2fda1dfb547180
https://www.washingtonpost.com/climate-environment/2021/04/17/despite-diplomatic-clashes-us-china-vow-work-together-climate-change/?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F31efece%2F607cff5a9d2fda1dfb547180%2F596b53f6ae7e8a44e7d597a3%2F21%2F64%2F607cff5a9d2fda1dfb547180
https://www.foreignaffairs.com/articles/united-states/2021-04-13/competition-china-can-save-planet
https://www.ft.com/content/59c61d80-df23-4f72-84dd-9ea60d64a989
https://www.ft.com/content/1fe0559f-de6d-490e-b312-abba0181da1f
https://finance.yahoo.com/news/jack-ma-may-divesting-stake-191857737.html
reuters.com/technology/exclusive-chinas-ant-explores-ways-jack-ma-exit-beijing-piles-pressure-sources-2021-04-17/
https://www.washingtonpost.com/world/europe/china-montenegro-highway-nato-europe/2021/04/17/99a745b4-9ebb-11eb-b2f5-7d2f0182750d_story.html?utm_campaign=wp_todays_worldview&utm_medium=email&utm_source=newsletter&wpisrc=nl_todayworld&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F31ef3ae%2F607cff5a9d2fda1dfb547180%2F596b53f6ae7e8a44e7d597a3%2F50%2F64%2F607cff5a9d2fda1dfb547180
https://www.cnbc.com/2021/04/17/the-new-us-plan-to-rival-chinas-dominance-in-rare-earth-metals.html
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• The Treasury is warning Taiwan that it is manipulating its currency.  Given the 

geopolitical importance of Taiwan, we would not expect the U.S. to move aggressively to 

resolve the manipulation.   

• The CPC is pushing a traditional “family values” role for Chinese women.  This is being 

done to address a serious demographic problem.  We doubt Chinese women will be 

swayed by party messages.   

Germany:  Germany will hold national elections in the fall, and the CDU/CSU is struggling to 

agree on a leader in the midst of a slump in the polls.  Meanwhile, the Greens, who are seeing 

their poll numbers rise, have selected Annalena Baerbock as party chair.  If the party wins in the 

upcoming elections, she would become Chancellor.  The Greens are an environmental party, but 

over the years have become increasingly centrist.  Perhaps more important for the U.S., the 

Greens are much more strongly opposed to Russia and China compared to the CDU/CSU, who 

loath to harm business relations.  The conservatives are more closely aligned with the “metal 

banging” part of the economy.  The Greens are closer to the technology and services sectors.  It 

is notable that the Greens oppose the Nord Stream 2 project.   

 

Economics and policy:  Tax negotiations continue, and the economy starts to emerge from the 

pandemic. 

• It looks increasingly like centrist Democrats are not going to support a 28% corporate tax 

rate.  Media reports suggest that the highest they will accept is 25%.  Meanwhile, the 

high income tax state members are pressing to end the cap on “salt” deductions, which 

mostly affect affluent taxpayers. 

• The pandemic has reportedly led to the closure of 200,000 businesses.  Although we 

don’t doubt the reports (a casual drive around our area shows lots of storefront space for 

rent), it should also be noted that many of the industries affected have few barriers to 

entry.  Thus, we would expect a rapid recovery to develop in the coming months.  One 

key unknown is how rapidly hiring will follow.   

• We have been documenting the high level of household liquidity in the U.S.  Reports 

suggest this is not just an American phenomenon.  Globally, savers are sitting on $5.4 

trillion.   

 

COVID-19:  The number of reported cases is 141,499,661 with 3,021,912 fatalities.  In the U.S., 

there are 31,670,706 confirmed cases with 567,217 deaths.  For illustration purposes, the FT has 

created an interactive chart that allows one to compare cases across nations using similar scaling 

metrics.  The FT has also issued an economic tracker that looks across countries with high-

frequency data on various factors.  The CDC reports that 264,505,725 doses of the vaccine have 

been distributed with 209,406,814 doses injected.  The number receiving at least one dose is 

131,247,546, while the number of second doses, which would grant the highest level of 

immunity, is 84,263,408.  Half of U.S. adults have received at last one dose of a COVID-19 shot, 

and 25% are fully vaccinated.  All adults are now eligible for a vaccination.  The FT has a page 

on global vaccine distribution.   

 

 

https://www.nytimes.com/2021/04/16/business/treasury-currency-report-taiwan.html?smid=url-share
https://www.wsj.com/articles/china-stresses-family-values-as-more-women-put-off-marriage-childbirth-11618824601?st=lvp01cgczgj2j6o&reflink=desktopwebshare_permalink
https://www.dpa-international.com/topic/german-conservative-rivals-miss-deadline-race-succeed-merkel-urn%3Anewsml%3Adpa.com%3A20090101%3A210419-99-257373#news
https://www.dpa-international.com/topic/german-conservative-rivals-miss-deadline-race-succeed-merkel-urn%3Anewsml%3Adpa.com%3A20090101%3A210419-99-257373#news
https://www.politico.eu/europe-poll-of-polls/germany/
https://www.nytimes.com/2021/04/19/world/europe/germany-greens-chancellor-annalena-baerbock.html?smid=url-share
https://www.politico.eu/article/german-greens-take-conservative-approach-to-chancellor-race/
https://www.nytimes.com/2021/04/17/world/europe/germany-green-party-merkel.html?smid=url-share
https://www.politico.eu/article/six-questions-looming-over-the-nord-stream-2-pipeline/
https://www.axios.com/senate-democrats-tax-rate-biden-63190a59-0436-40d9-a8a3-fa21ef616412.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiossneakpeek&stream=top
https://www.ft.com/content/6f7e5125-a26d-43b9-8616-63c8cd0effd2?emailId=607d0a2d261b3e00048925df&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.wsj.com/articles/covid-19s-toll-on-u-s-business-200-000-extra-closures-in-pandemics-first-year-11618580619?st=78txdole3x3k7qw&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/economic-growth-is-set-to-surge-hiring-might-not-keep-up-11618738202?st=b3dbe8a32rfctfn&reflink=desktopwebshare_permalink
https://www.ft.com/content/8cbfe40d-1ce1-4dc6-bcb2-1314b77b9443
https://www.ft.com/content/8cbfe40d-1ce1-4dc6-bcb2-1314b77b9443
https://www.nytimes.com/live/2021/04/19/world/covid-vaccine-coronavirus-cases
https://coronavirus.jhu.edu/map.html
https://www.nytimes.com/live/2021/04/17/world/covid-vaccine-coronavirus-cases/global-toll-more-than-3-million
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=swe&areasRegional=usny&areasRegional=usca&areasRegional=usfl&areasRegional=ustx&cumulative=0&logScale=1&perMillion=1&values=deaths
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://apnews.com/article/politics-anthony-fauci-coronavirus-pandemic-infectious-diseases-coronavirus-vaccine-6e3b18b44a05d1e49ed35337ec7ce969
https://www.wsj.com/livecoverage/covid-2021-04-19
https://www.nytimes.com/2021/04/19/world/adults-eligible-covid-vaccine.html
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
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Virology 

• It is expected that the Johnson and Johnson (JNJ, USD, 162.24) vaccine will return to use 

later this week, although it may be restricted to older patients.   

• On the international front: 

o Turkey is seeing a new surge in cases. Gatherings for Ramadan are probably 

helping spread the virus.  New cases appear to be the more contagious strains.   

o Chile is discovering that the Sinovac (SVA, USD, 6.47) vaccine was not all that 

effective.  After a mass vaccination campaign and the easing of lockdown 

constraints, the country is facing a surge of infections.  In fairness, it appears 

Chileans began circulating after one dose, which doesn’t confer high levels of 

immunity.   

o Another country facing a crisis is India.  The most recent wave of infections is 

tied to new variants.  The economic impact is hitting India’s middle class and has 

sent its currency lower.   

o The U.K. is undertaking challenge trials.  Previously infected but unvaccinated 

volunteers will be deliberately exposed to the virus to see if their previous 

infections grant immunity.  The U.K. is the only nation in the world conducting 

official challenge trials.   

 

U.S. Economic Releases  

There were no economic releases scheduled prior to the publication of this report, nor are there 

any releases or Fed events scheduled for the day. 

 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 

 

https://www.wsj.com/articles/fauci-predicts-j-j-vaccine-returning-friday-perhaps-with-limits-warnings-11618763497?st=7d2aliz46dsr27c&reflink=desktopwebshare_permalink
https://www.nytimes.com/live/2021/04/18/world/covid-vaccine-coronavirus-cases/covid-turkey-record-ramadan
https://www.wsj.com/articles/first-dose-of-chinese-covid-19-vaccine-offers-little-protection-chile-learns-11618775502?st=ly5z2tydkf7abia&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/first-dose-of-chinese-covid-19-vaccine-offers-little-protection-chile-learns-11618775502?st=ly5z2tydkf7abia&reflink=desktopwebshare_permalink
https://www.wsj.com/articles/first-covid-19-vaccines-are-given-in-latin-america-but-region-faces-challenges-11608911207?st=ckcq6xbnml4g9xg&reflink=desktopwebshare_permalink
https://www.ft.com/content/a55eb7aa-518a-4e3a-932b-9294314b76e0?emailId=607d0a2d261b3e00048925df&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/a55eb7aa-518a-4e3a-932b-9294314b76e0?emailId=607d0a2d261b3e00048925df&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.nytimes.com/2021/04/16/business/economy/india-covid19-middle-class.html?smid=url-share
https://www.ft.com/content/e81875ef-4c78-4f63-b53c-e8458688f6b2
https://www.wsj.com/articles/covid-19-challenge-trial-will-purposely-reinfect-adults-11618786860?st=4mrncqcxe0rf2fj&reflink=desktopwebshare_permalink
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Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan Trade Balance m/m Mar ¥663.7b ¥217.4b ¥493.2b ** Equity and bond neutral

Tokyo Condominiums for Sale y/y Mar 44.9% 50.7% ** Equity and bond neutral

Industrial Production m/m Feb -1.3% -2.1% *** Equity and bond neutral

New Zealand Performance Services Index m/m Mar 52.4 49.1 ** Equity bullish, bond bearish

EUROPE

Eurozone ECB Current Account SA m/m Feb 25.9b 30.5b ** Equity and bond neutral

Construction Output y/y Feb -5.8% -1.9% ** Equity and bond neutral

Italy Current Account Balance m/m Feb 3737m 710m ** Equity bullish, bond bearish

UK Rightmove House Prices m/m Apr 2.1% 0.8% ** Equity bullish, bond bearish

Switzerland Domestic Sight Deposits CHF w/w 16-Apr 633.4b 627.5b * Equity and bond neutral

Total Sight Deposits CHF w/w 16-Apr 701.5b 701.3b * Equity and bond neutral

AMERICAS

Brazil FIPE CPI - Weekly w/w 15-Apr 0.65% 0.71% 0.72% ** Equity and bond neutral  
 

Financial Markets 

 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 

 
Today Prior Change Trend

3-mo Libor yield (bps) 19 19 0 Up

3-mo T-bill yield (bps) 1 1 0 Neutral

TED spread (bps) 18 18 0 Up

U.S. Libor/OIS spread (bps) 9 9 0 Up

10-yr T-note (%) 1.56 1.58 -0.02 Neutral

Euribor/OIS spread (bps) -54 -54 0 Neutral

EUR/USD 3-mo swap (bps) 3 3 0 Down

Currencies

dollar Down Down

euro Up Up

yen Up Up

pound Up Up

franc Down Up   
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
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Price Prior Change Explanation

Brent $66.61 $66.77 -0.24%

WTI $62.97 $63.13 -0.25%

Natural Gas $2.73 $2.68 1.87%

Crack Spread $20.45 $20.50 -0.24%

12-mo strip crack $18.17 $18.22 -0.28%

Ethanol rack $2.21 $2.20 0.39%

Gold $1,788.74 $1,776.51 0.69%

Silver $26.18 $25.97 0.82%

Copper contract $426.90 $417.30 2.30%

Corn contract $583.25 $573.75 1.66%

Wheat contract $660.00 $655.00 0.76%

Soybeans contract $1,434.50 $1,422.50 0.84%

Baltic Dry Freight 2385 2323 62

Shipping

Energy Markets

Metals

Grains

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for colder than normal temperatures for most of 

the eastern half of the country, with warmer temperatures only in the Far West and Florida.  The 

forecast calls for wetter than normal conditions in the Deep South and along the East Coast, with 

dry conditions in the northern reaches of the West Coast, Rocky Mountains, and the Northern 

Plains. 
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Data Section 
 

U.S. Equity Markets – (as of 4/16/2021 close) 

 

  
0.0% 20.0% 40.0%
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Energy
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Technology
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Utilities

Materials

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 4/16/2021 close) 

 

-10.0% 0.0% 10.0% 20.0%

US Corporate Bond

US Government Bond

Cash

US High Yield

Emerging Markets ($)

Emerging Markets (local currency)

Foreign Developed ($)

Commodities

Foreign Developed (local currency)

Large Cap

Real Estate

Small Cap

Mid Cap

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

April 15, 2021 
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P/E as of 4/15/2021 = 25.7x

 
 

Based on our methodology,1 the current P/E is 25.7x, unchanged from last week.   

 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3 and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


