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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time.  
 

[Posted: April 16, 2021—9:30 AM EDT] Global equity markets are higher this morning.  The 

EuroStoxx 50 is currently up 0.6% from its prior close.  In Asia, the MSCI Asia Apex 50 closed 

up 0.2%.  Chinese markets were higher, with the Shanghai Composite rising 0.8% from its prior 

close and the Shenzhen Composite rising 0.6%.  U.S. equity index futures are signaling a higher 

open.   

 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

• Weekly Geopolitical Report (4/12/201): Part IV of our series on the Geopolitics of 

Central Bank Digital Currencies (CBDC) 

• Weekly Energy Update (4/15/2021)  

• Asset Allocation Weekly with associated chart book and podcast (4/16/2021) 

• Confluence of Ideas podcast (4/7/2021): “The U.S.-China Balance of Power: Part I” 

• Asset Allocation Quarterly Rebalance Chart Book (Q1 2021): recaps recent changes to 

our Asset Allocation portfolios 

 

Good morning, all! It has been a relatively quiet news day so far. U.S. equities are expected to 

open higher following strong earnings from financial firms. We will begin our coverage with 

more details about the Russian sanctions. International news follows, with Castro stepping down 

from leadership, the Brexit fallout in the finance sector, and more. Economics and policy are up 

next along with information about the housing shortage. China news follows, and we close with 

our pandemic coverage. 

As anticipated, the Biden administration imposed new sanctions on Russia due to its involvement 

in the SolarWind (SWI, $18.20) hack and other cyberwarfare activities. The sanctions included 

32 individuals and entities. Additionally, 10 Russian diplomats, who were also suspected of 

being operatives, were expelled from the Russian Embassy, and American banks were banned 

from purchasing newly issued Russian government debt. As an olive branch, the Biden 

administration walked back claims that the Russian government had put bounties on American 

soldiers, claiming low to moderate confidence in the intelligence. The administration also stated 

it would like to establish a “stable and predictable relationship” with the Russian government.  

In all, the measures taken against the Russian government weren’t the most stringent, but they do 

provide a guidebook as to what the Biden administration has in store for countries it doesn’t like. 

By banning the purchase of Russian government bonds, the Biden administration is signaling it 
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is willing to use financial markets as a weapon. Although this isn’t a new strategy, as the country 

frequently has used the SWIFT network to the same end, it does suggest an escalation. By 

targeting government debt, the Biden administration is expressing its willingness to make it more 

expensive and possibly more destabilizing to finance itself. We suspect this decision will likely 

encourage other countries to develop more elaborate workarounds to the U.S. financial system. 

This could mean an embrace of digital currencies, which is why we suspect China has begun 

developing a digital yuan. Accordingly, this could mean that other countries build closer 

relationships with China, which also has its own issues. Most importantly, if the U.S. continues 

to use its financial system, it could further accelerate a trend away from globalization as 

countries will begin to view it as a threat to their sovereignty. Although this deglobalization is 

unlikely to happen in the foreseeable future, there are increasing signs that the world may be 

growing fatigued with global integration. We will continue to monitor this situation closely.  

International news: Raul Castro steps down, financial firms are leaving London, and Hungary 

is blocking the EU. 

● First Secretary of the Cuban Communist Party and former Cuban President Raul Castro is 

expected to step down from his position. His departure will mark the first time since the 

revolution that the country is not being run by a Castro brother. Cuban President Miguel 

Diaz-Canel is expected to succeed Raul Castro as the leader of the Communist Party. At 

60 years old, the relatively young Diaz-Canel is expected to be in favor of economic 

reforms to grow the Cuban economy. Tourist-reliant, the Cuban economy has been 

struggling as of late due to the pandemic. His reforms are expected to meet resistance 

from the elders within the party who don’t want the country to become more capitalist. 

As a result, it isn’t clear how successful he will be in implementing much-needed reforms 

within the country. 

● The impact of Brexit is already showing itself in the city of London. Over 400 financial 

firms have shifted activities and $1.4 trillion in assets out of the city to the European 

Union. The U.K. and EU failed to come to an agreement that would accommodate U.K. 

financial services. As a result, these firms were forced to adapt. The biggest beneficiaries 

of this shift have been Dublin, Luxemburg, Paris, Frankfurt, and Amsterdam. 

● Hungary blocked the EU from issuing a statement criticizing China over Hong Kong’s 

new security law. The statement was to be made at a meeting of EU foreign ministers, 

and it needed to be approved by all 27 EU members. In the past, Hungary, which is a 

major recipient of Chinese investment, has regarded such statements as pointless. The 

inability of the EU to agree to address China's supposed human rights violations 

highlights the bloc’s difficulty to project soft power.  

Economics and policy: The housing shortage, U.S.-China tensions, the infrastructure package, 

and student debt proposal. 

● There is a 3.8 million single-family home shortage, says mortgage financing company 

Freddie Mac. According to the report, the shortage of homes is due to a lack of 

homebuilding. The pandemic has likely made this problem worse as supply chain 

bottlenecks have made it difficult for homebuilders to keep up with demand. It is 

believed that 1.1 to 1.2 million homes need to be built each year in order to meet the 

https://www.washingtonpost.com/world/2021/04/15/cuba-raul-castro-communist-party-congress/
https://www.washingtonpost.com/world/2021/04/15/cuba-raul-castro-communist-party-congress/
https://www.reuters.com/business/finance/city-london-brexit-hit-worse-than-expected-says-study-2021-04-15/
https://www.timesofisrael.com/budapest-blocks-joint-eu-statement-condemning-us-shift-on-settlements/
https://www.wsj.com/articles/u-s-housing-market-is-nearly-4-million-homes-short-of-buyer-demand-11618484400?mod=hp_lista_pos2
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long-term demand. Even then, that would not be enough to shrink the deficit. A plausible 

solution would be to reduce regulation, but as more and more families rely on their 

homes as a substitute for savings, policymakers have been reluctant to do so. Meanwhile, 

rising materials and labor costs continue to hamper homebuilders. Thus, it is unlikely that 

this problem will be solved anytime soon. 

● The IMF believes the technological rift between the U.S. and China could have a worse 

impact on global growth than the trade tariffs. The IMF estimated that technological 

fragmentation could lead to a 5% reduction in GDP for many countries, while the trade 

tariffs reduced global GDP by an estimated 0.4%. The relationship between the two 

countries continues to deteriorate as globalization as a whole could also be impacted.  

● A group of bipartisan senators has agreed to support an infrastructure package of $800 

billion. The package has received tacit endorsement and skepticism from both parties. 

Republicans have stated that the price tag is still too large, with some asking for a 

package closer to $600 billion. Democrats have argued that the bill is too little, and it 

falls well below the targeted $2.25 trillion proposed by the Biden administration. That 

being said, the bill does seem to have broad support, with many speculating that 

Democrats could get this bill through Congress and pass the rest through the 

controversial budget reconciliation.   

● Senators Mitt Romney (R-Utah) and Krysten Sinoma (D-Arizona) announced a plan that 

would help low-income students pay for college. Under the Learn to Earn Act, for every 

$1 placed into a savings account, states and nonprofit institutions could match it with $8. 

The legislation is similar to a program offered in Arizona that has helped students 

graduate debt-free.  

China:  Chinese growth is not as impressive when looked at closely, and China in Afghanistan. 

● The Chinese economy rose 18.3% in the first quarter from a year ago. Although the 

number seems impressive on its face, the quarterly numbers suggest the economy may be 

slowing. Looking at growth compared to the previous quarter, the Chinese economy 

contracted at an annualized pace of 3.25%. The slowdown in GDP is largely due to a 

reduction in consumption and investment spending.  

https://www.bloomberg.com/news/articles/2021-04-16/imf-s-berger-warns-china-tech-decoupling-would-slash-global-gdp?sref=uIvt3NFS
https://www.bloomberg.com/news/articles/2021-04-16/imf-s-berger-warns-china-tech-decoupling-would-slash-global-gdp?sref=uIvt3NFS
https://www.cbsnews.com/news/infrastructure-bill-american-jobs-plan-moderate-republican-counterofffer/
https://www.cbsnews.com/news/infrastructure-bill-american-jobs-plan-moderate-republican-counterofffer/
https://thehill.com/homenews/senate/548544-sinema-romney-propose-bill-to-tackle-student-loan-debt
https://thehill.com/homenews/senate/548544-sinema-romney-propose-bill-to-tackle-student-loan-debt
https://www.ft.com/content/e45496ec-82ff-4586-a062-20124739fcc1
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● China is considering sending its troops into Afghanistan following the U.S. withdrawal 

on September 11. China, which shares a tiny border with Afghanistan, is concerned that 

unrest caused by a U.S. withdrawal could spill over into Xinjiang. The occupation could 

be the first test for China as it tries to get an idea of its own level of military prowess. 

COVID-19:  The number of reported cases is 138,581,232 with 2,977,619 fatalities.  In the U.S., 

there are 31,455,995 confirmed cases with 564,715 deaths. For illustration purposes, the FT has 

created an interactive chart that allows one to compare cases across nations using similar scaling 

metrics. The FT has also issued an economic tracker that looks across countries with high-

frequency data on various factors. The CDC reports that 255,400,665 doses of the vaccine have 

been distributed with 198,317,040 doses injected. The number receiving at least one dose is 

125,822,868, while the number of second doses, which would grant the highest level of 

immunity, is 78,498,290. The FT has a page on global vaccine distribution. The weekly Axios 

map shows rising cases in about half the country. 

Virology 

● Pfizer’s (PFE, $37.60) CEO announced on Thursday that vaccine recipients will likely 

need a third vaccine six months to a year after receiving their second dose. As new 

variants begin to circulate, boosters will be given to ensure that people remain immune. 

● Pharmaceutical companies have been pushing back against requests from developing 

countries to have patent rights waived in order to combat the virus. Developing countries 

have complained that the patent restriction has made it difficult for them to administer 

more vaccines throughout their countries.  

● The Center for Disease Control and Prevention (CDC) announced that 5,800 fully 

vaccinated people have contracted the virus out of a possible 75 million. This suggests 

that the vaccines are performing in line with trial data expectations. Out of those 5,800, 

only 74 died. The data suggest that the chance of death after receiving the vaccine is 

https://www.scmp.com/news/china/diplomacy/article/3129707/china-may-send-peacekeeping-force-afghanistan-after-us-troops
https://www.nytimes.com/live/2021/04/14/world/covid-vaccine-coronavirus-cases?action=click&block=storyline_live_updates_block_recirc&campaign_id=51&emc=edit_mbe_20210415&instance_id=29251&name=styln-coronavirus&nl=morning-briefing%3A-europe-edition&pgtype=LegacyCollection&regi_id=5677267&region=hub&segment_id=55601&te=1&user_id=cf9e3e54fec2ede829d24b038d8ab9e3
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=swe&areasRegional=usny&areasRegional=usca&areasRegional=usfl&areasRegional=ustx&cumulative=0&logScale=1&perMillion=1&values=deaths
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://www.ft.com/content/272354f2-f970-4ae4-a8ae-848c4baf8f4a?emailId=5f2239a816a1ab0004486f8e&segmentId=22011ee7-896a-8c4c-22a0-7603348b7f22
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://www.axios.com/coronavirus-cases-infections-vaccines-variants-e3e14f79-7fe4-4bbe-a6ca-8ef2c3cd0940.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.axios.com/coronavirus-cases-infections-vaccines-variants-e3e14f79-7fe4-4bbe-a6ca-8ef2c3cd0940.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.axios.com/coronavirus-cases-infections-vaccines-variants-e3e14f79-7fe4-4bbe-a6ca-8ef2c3cd0940.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://thehill.com/policy/healthcare/548492-pfizer-ceo-third-dose-of-covid-19-vaccine-likely-needed-within-12-months-of
https://thehill.com/policy/healthcare/548492-pfizer-ceo-third-dose-of-covid-19-vaccine-likely-needed-within-12-months-of
https://www.bloomberg.com/news/articles/2021-04-16/south-africa-s-spats-with-j-j-pfizer-mask-patent-concerns?srnd=premium&sref=uIvt3NFS
https://www.bloomberg.com/news/articles/2021-04-16/south-africa-s-spats-with-j-j-pfizer-mask-patent-concerns?srnd=premium&sref=uIvt3NFS
https://www.cnn.com/2021/04/14/health/breakthrough-infections-covid-vaccines-cdc/index.html
https://www.cnn.com/2021/04/14/health/breakthrough-infections-covid-vaccines-cdc/index.html
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exceptionally rare. However, the CDC recommends people continue to wear masks and 

practice social distancing. 

● Denmark may allow its citizens to choose whether to receive the AstraZeneca (AZNCF, 

$102.00) vaccine. On Thursday, Denmark’s government began exploring the possibility 

of allowing its citizens to choose whether they would like to receive the vaccine, possibly 

reversing its decisions last year to remove the vaccine from its rollout. 

● Hong Kong has begun expanding vaccinations to include people 16 years and older. The 

city has done a fairly good job of containing the virus but has seen a relatively low 

turnout for vaccinations. Less than 10% of the population has received one dose of the 

vaccine since its February rollout. 

● The spring wave of the virus has affected almost every state over the past week, leading 

to a sharp uptick in hospitalizations. Thirty-eight states reported an increase in cases last 

week, with Michigan being one of the hardest hit. The recent surge has disproportionately 

affected young and middle-aged adults. 

● The United Nations is urging developed countries to donate excess vaccines to 

developing countries through the COVAX vaccine-sharing facility. Developed countries 

have been reluctant to share vaccines as logistical hurdles have prevented them from 

providing vaccinations to their own citizens.  

○ In related news, the United States is seeing a rise in unused vaccines as demand 

has significantly slowed as of late. About 37% of Americans have received the 

first dose of the vaccine, far below the estimated  80-85% needed for the country 

to achieve herd immunity.  

  

U.S. Economic Releases  

In the only major U.S. data so far today, March housing starts rose by a seasonally adjusted 

19.4% to an annual rate of 1.739MM units. Not only was that well above expectations, but it also 

marked a stark improvement after starts fell a revised 11.3% to a rate of 1.457 million in 

February. March building permits rose a more muted 2.7% to an annual rate of 1.766MM units, 

but that also was well above both the expected level and the revised figure for February. 

Compared with March 2020, newly started residential construction projects were up a massive 

38.2%, while permits for new construction were up 36.6%. However, despite the big uptrend in 

new residential projects, especially for single-family homes, the supply of new houses will likely 

continue to lag demand for some time, which should keep buoying home prices. 

 

The chart below shows the annualized rate of total housing starts, single-family starts, and multi-

family starts since right before the prior recession. 

 

https://www.ft.com/content/65baacd8-e219-47b3-9b1e-f95cee7a384f
https://www.nytimes.com/live/2021/04/15/world/covid-vaccine-coronavirus-cases/hong-kong-opens-vaccinations-to-16-year-olds-and-other-news-from-around-the-world
https://www.washingtonpost.com/health/covid-cases-rising-hotspots/2021/04/15/d04ffc8c-9cae-11eb-8005-bffc3a39f6d3_story.html
https://www.washingtonpost.com/health/covid-cases-rising-hotspots/2021/04/15/d04ffc8c-9cae-11eb-8005-bffc3a39f6d3_story.html
https://www.reuters.com/business/healthcare-pharmaceuticals/global-officials-urge-rich-countries-donate-excess-covid-19-vaccines-money-help-2021-04-15/
https://www.reuters.com/business/healthcare-pharmaceuticals/global-officials-urge-rich-countries-donate-excess-covid-19-vaccines-money-help-2021-04-15/
https://www.npr.org/sections/health-shots/2021/04/07/984697573/vaccine-refusal-may-put-herd-immunity-at-risk-researchers-warn
https://www.npr.org/sections/health-shots/2021/04/07/984697573/vaccine-refusal-may-put-herd-immunity-at-risk-researchers-warn
https://www.npr.org/sections/health-shots/2021/04/07/984697573/vaccine-refusal-may-put-herd-immunity-at-risk-researchers-warn
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The table below lists the domestic data releases and Fed events scheduled for the rest of today. 

 

EDT Indicator Expected Prior Rating

10:00 U. of Michigan Consumer Sentiment m/m Apr P 89.0 84.9 ***

10:00 U. of Michigan Current Conditions m/m Apr P 96.0 93.0 *

10:00 U. of Michigan Future Expectations m/m Apr P 85.0 79.7 *

10:00 U. of Michigan 1-Yr Inflation Expectation m/m Apr P 3.3% 3.1% *

10:00 U. of Michigan 5-10 Year Inflation Expectation m/m Apr P 2.8% *

EST Speaker or event

10:45 Robert Kaplan Speaks at Virtual Climate Change Symposium President of the Federal Reserve Bank of Dallas

12:30 Robert Kaplan Speaks at a Bitcoin Conference President of the Federal Reserve Bank of Dallas

District or position

Economic Releases

Fed Speakers or Events

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 
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Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

China GDP y/y 1Q 18.3% 6.5% 18.5% *** Equity bullish, bond bearish

Industrial Production y/y Mar 14.1% 18.0% *** Equity and bond neutral

Industrial Production YTD y/y Mar 24.5% 35.1% 26.5% ** Equity and bond neutral

Fixed Asset Investment Ex-Rural YTD y/y Mar 25.6% 35.0% 26.0% ** Equity and bond neutral

Property Investment YTD y/y Mar 25.6% 38.3% 30.0% * Equity and bond neutral

Retail Sales y/y Mar 34.2% 28.0% *** Equity bullish, bond bearish

Retail Sales YTD y/y Mar 33.9% 33.8% 31.7% ** Equity bullish, bond bearish

Surveyed Jobless Rate y/y Mar 5.3% 5.5% 5.4% * Equity and bond neutral

EUROPE

Eurozone CPI y/y Mar  F 1.3% 0.9% 1.3% *** Equity and bond neutral

Core CPI y/y Mar  F 0.9% 0.9% 0.9% ** Equity and bond neutral

EU27 New Car Registrations y/y Mar 87.3% -19.3% * Equity and bond neutral

Trade Balance SA m/m Feb 18.4b 28.7b 22.0b * Equity and bond neutral

Italy Trade Balance SA m/m Feb 4754m 1584m * Equity and bond neutral

Switzerland Producer & Import Prices y/y Mar -0.2% -1.1% ** Equity and bond neutral

AMERICAS

Canda Wholesale Trade Sales m/m Feb -0.7% 4.0% -0.4% ** Equity bearish, bond bullish

Brazil FGV CPI IPC-S m/m 15-Apr 0.7% 1.0% 0.9% ** Equity and bond neutral  
 

Financial Markets 

 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 

 
Today Prior Change Trend

3-mo Libor yield (bps) 18 18 0 Up

3-mo T-bill yield (bps) 1 1 0 Neutral

TED spread (bps) 17 17 0 Up

U.S. Libor/OIS spread (bps) 8 8 0 Up

10-yr T-note (%) 1.56 1.58 -0.02 Neutral

Euribor/OIS spread (bps) -54 -54 0 Neutral

EUR/USD 3-mo swap (bps) 3 3 0 Down

Currencies

dollar Down Down

euro Up Up

yen Flat Up

pound Flat Up

franc Up Up   
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
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Price Prior Change Explanation

Brent $66.97 $66.94 0.04%

WTI $63.42 $63.46 -0.06%

Natural Gas $2.69 $2.66 1.05%

Crack Spread $20.63 $20.61 0.07%

12-mo strip crack $18.22 $18.29 -0.43%

Ethanol rack $2.10 $2.10 -0.09%

Gold $1,778.43 $1,763.95 0.82%

Silver $26.20 $25.85 1.36%

Copper contract $422.95 $421.85 0.26%

Corn contract $580.50 $576.75 0.65%

Wheat contract $659.00 $655.50 0.53%

Soybeans contract $1,420.50 $1,411.00 0.67%

Baltic Dry Freight 2323 2178 145

Actual Expected Difference

Crude (mb) -2.7 -2.4 -0.3

Gasoline (mb) 0.9 0.8 0.1

Distillates (mb) 1.0 1.3 -0.3

Refinery run rates (%) 0.20% 0.20% 0.0%

Natural gas (bcf) 61.0 66.0 -5.0

Shipping

Energy Markets

Metals

Grains

DOE inventory report

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for colder than normal temperatures from the 

Great Plains through the Midwest and up to the East Coast, with warmer temperatures only in the 

Far West and Florida.  The forecast calls for wetter than normal conditions in the Deep South 

and along the East Coast, with dry conditions in the northern reaches of the West Coast, Rocky 

Mountains, and the Northern Plains. 
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Data Section 
 

U.S. Equity Markets – (as of 4/15/2021 close) 

 

  
0.0% 20.0% 40.0%

Consumer Staples
Healthcare

Utilities
Technology

Consumer Discretionary
S&P 500

Materials
Real Estate

Communication Services
Industrials
Financials

Energy

YTD Total Return

-1.0% -0.5% 0.0% 0.5% 1.0% 1.5% 2.0%

Energy

Financials

Industrials

Consumer Discretionary

Consumer Staples

Utilities

S&P 500

Materials

Communication Services

Healthcare

Technology

Real Estate

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 4/15/2021 close) 

 

-10.0% 0.0% 10.0% 20.0%

US Government Bond

US Corporate Bond

Cash
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Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E as of 4/15/2021 = 25.7x

 
 

Based on our methodology,1 the current P/E is 25.7x, unchanged from last week.   

 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3 and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


