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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time. 
 

[Posted: April 14, 2022—9:30 AM EDT] Global equity markets are mixed this morning. In 

Europe, the EuroStoxx 50 index is currently up 0.4% from its prior close. In Asia, the MSCI 

Asia Apex 50 closed essentially unchanged. Chinese markets were higher, with the Shanghai 

Composite closing up 1.2% and the Shenzhen Composite up 1.1%.  U.S. equity index futures are 

signaling a lower open.  
 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

 

• Bi-Weekly Geopolitical Report (4/11/2022) (with associated podcast): “The Bosnian 

Divide” 

• Weekly Energy Update (4/14/2022):  We have created a new oil chart that combines 

commercial and strategic inventories.  We also discuss the current sanctions.   

• Asset Allocation Quarterly - Q1 2022 (1/20/2022): Discussion of our asset allocation 

process, Q1 2022 portfolio changes, and our outlook for the markets 

• Asset Allocation Bi-Weekly (4/4/2022) (with associated podcast): “Latin America’s Day 

in the Sun” 

• Confluence of Ideas podcast (3/25/2022): “The 2022 Outlook: Update #1” 

• Current Perspectives: “2022 Outlook: Update #1” (2/18/2022) 

 

Good morning! In today's report, we give a fresh update on the Russian invasion of Ukraine and 

what it may mean for the global economy. Next is a brief overview of international news, 

followed by economic and policy news. We end with our COVID-19 coverage. 

 

After peace talks reached a dead end, Russian forces have started to renew their efforts take over 

southern and eastern Ukraine. Russia has deployed more troops and launched a new airstrike on 

Mariupol. Currently, there still seems to be a stalemate, as both sides are still finding military 

success. On Wednesday, Ukraine announced it was able to hit a major Russian warship in the 

Black Sea. Meanwhile, Russian media stated that a thousand Ukraine marines surrendered in 

Mariupol. Nevertheless, it is becoming clear that Mariupol is getting closer to being under 

Russian control. Ukrainian President Volodymyr Zelensky has called on the West to send 

additional resources to aid the country in the war. The West has responded by expanding its 

intelligence to Ukrainian forces and sending $800 million worth of additional weapons. 

Furthermore, the Pentagon has asked defense companies to ramp up their arms production. 

 

Daily Comment 
 

By Patrick Fearon-Hernandez, CFA, 

and Thomas Wash 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/wp-content/uploads/weekly_geopolitical_report_4_11_2022.pdf
https://www.confluenceinvestment.com/category/podcasts/geopolitical-podcast/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_Apr_14_2022.pdf
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_Apr_14_2022.pdf
https://www.confluenceinvestment.com/wp-content/uploads/Asset_Allocation_Quarterly_Q122.pdf
https://www.confluenceinvestment.com/wp-content/uploads/AAW_Apr_04_2022.pdf
https://www.confluenceinvestment.com/category/podcasts/asset-allocation-weekly-podcast/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.confluenceinvestment.com/wp-content/uploads/2022_Outlook_Update1_Feb2022.pdf
https://www.wsj.com/articles/russian-forces-renew-focus-on-southern-and-eastern-ukraine-11649842020?mod=hp_lead_pos8
https://www.wsj.com/articles/russian-forces-renew-focus-on-southern-and-eastern-ukraine-11649842020?mod=hp_lead_pos8
https://www.cnn.com/2022/04/14/europe/russia-navy-cruiser-moskva-fire-abandoned-intl-hnk-ml/index.html
https://www.reuters.com/world/europe/ukraine-tells-russia-return-prisoners-if-you-want-top-ally-back-2022-04-12/
https://www.reuters.com/world/europe/ukraine-tells-russia-return-prisoners-if-you-want-top-ally-back-2022-04-12/
https://www.washingtonpost.com/world/2022/04/13/russia-ukraine-war-news-live-updates/#link-QXV3LPCQDFBMZE2KZ4AHOV5O4E
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Russia has responded to the increased support by declaring the weapons in transportation to 

Ukraine are legitimate targets.  

 

Following its pledge to provide more military support to Ukraine, the West has accused Russia 

of committing war crimes. The Organization for Security and Co-operation in Europe (OSCE) 

stated that it has found credible evidence of violations of fundamental human rights. Although 

the organization fell short of describing the killings that took place in Ukraine as genocide, it did 

not dismiss President Biden’s characterization of the killings as such. The condemnation comes 

as the West attempts to portray Russia as an aggressor attacking a hapless victim. As the war 

rages on, we suspect the West will use claims of war crimes to force countries to choose sides. 

As we have mentioned in the past, we believe that the Russian invasion will accelerate the world 

away from globalization and toward regionalization. So far, emerging market countries have 

been receptive to Russia’s claim that the invasion was to stop NATO expansion, making it harder 

for the West to find allies in developing countries. The move away from global order could make 

equities in emerging markets less attractive. 

 

This policy shift is further supported by Treasury Secretary Janet Yellen’s allusion to friend-

shoring. Friend-shoring is when supply chains are built using countries that were friendly with 

the U.S. Earlier this year, Moscow announced a similar approach with its demand for unfriendly 

countries to pay for Russian commodities using rubles. The move away from globalization puts 

China in a vulnerable situation. Beijing has expressed sympathy for Russian claims of security 

concerns, but it has still maintained its relations with Western firms. We believe the breakdown 

of this order will likely be decided by China. As long as Beijing views strong trade ties with the 

West as beneficial, the global order will probably stay in place. 

  

Economic Policy and News 

 

• Rising fuel costs are continuing to add to inflation woes. Amazon told its third-party 

sellers it would add a 5% delivery surcharge to offset the rise in energy prices.  

• The International Energy Agency predicts that the global oil market will avoid a “sharp” 

deficit in oil due to the strategic release of oil by major countries and the slowing demand 

from China to offset lower Russian production. The agency expects Russian output to 

decline by 1.5 mbpd in April and double in May. 

 

International News 

 

• Treasury Secretary Janet Yellen announced China could face consequences if it supports 

Russia in its invasion of Ukraine. The U.S. is trying to apply more pressure on China in 

an attempt to get Beijing to convince Russia to end its war in Ukraine. The threat of 

sanctions has prevented Chinese companies from exporting to Russia. However, some 

firms have started to sever ties with the West to prepare for rising tensions. A Chinese 

energy company, CNOOC (883 HK, HKD, 11.46) announced that it would exit its 

operations in Britain, Canada, and the United States. If other countries follow, it could 

add to further evidence that China is moving away from global trade. 

http://www.reuters.com/world/russia-says-us-nato-weapon-transports-ukraine-are-legitimate-targets-2022-04-13
http://www.reuters.com/world/russia-says-us-nato-weapon-transports-ukraine-are-legitimate-targets-2022-04-13
https://thehill.com/policy/international/3266132-credible-evidence-found-that-russia-violated-global-human-rights-in-ukraine/
https://www.washingtonpost.com/world/2022/04/13/russia-ukraine-war-news-live-updates/#link-EMRXLJBIQVA2TKI4M27MRXGPGI
https://www.atlanticcouncil.org/news/transcripts/transcript-us-treasury-secretary-janet-yellen-on-the-next-steps-for-russia-sanctions-and-friend-shoring-supply-chains/
https://www.atlanticcouncil.org/news/transcripts/transcript-us-treasury-secretary-janet-yellen-on-the-next-steps-for-russia-sanctions-and-friend-shoring-supply-chains/
https://www.ft.com/content/f955720e-ffe8-4770-8677-832950f2ab4c
https://www.ft.com/content/f955720e-ffe8-4770-8677-832950f2ab4c
https://www.ft.com/content/d0c6862a-7e8f-4446-a54a-050373cc4cfa
https://www.ft.com/content/d0c6862a-7e8f-4446-a54a-050373cc4cfa
https://www.reuters.com/world/us-allies-will-not-be-indifferent-those-who-undermine-russia-sanctions-yellen-2022-04-13/
https://www.reuters.com/world/china/china-q1-overall-trade-with-russia-ukraine-up-year-earlier-2022-04-13/
https://www.reuters.com/business/energy/exclusive-chinas-oil-champion-prepares-western-retreat-over-sanctions-fear-2022-04-13/
https://www.reuters.com/business/energy/exclusive-chinas-oil-champion-prepares-western-retreat-over-sanctions-fear-2022-04-13/
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• Finland and Sweden are moving closer to joining NATO in response to the Russian 

invasion of Ukraine. A poll in Finland showed the majority supports joining the military 

alliance, while Sweden’s ruling party announced that the country could apply by June. 

The move has led to speculation that Russian aggression could extend into other parts of 

Europe. Moscow has vaguely threatened a nuclear response if the two countries were to 

join NATO.  

• French presidential candidate Marine Le Pen articulated her foreign policy views in a 90-

minute news conference on Wednesday. She told the French media that her relationship 

with Putin has been exaggerated but reaffirmed that she would like to pull France out of 

NATO if elected president. Currently, Le Pen is considered a long shot to win the 

presidency, according to the prediction market website Predictit. However, if she wins, 

her appointment could complicate efforts to maintain NATO.  

• Although Emmanuel Macron remains the overwhelming favorite to retain the presidency, 

his status of being wealthy has made voters uncomfortable. A great example of this is 

seen in the ongoing McKinseygate. Thus, the chance of an upset in the run-off election 

may be more prevalent than most post polls realize.  

• The European Central Bank is moving closer to announcing that it will raise interest rates 

this year and withdraw stimulus at a faster pace. A push for higher rates comes amid 

rising inflation worries in the Eurozone after the flash estimate of CPI showed prices 

rising above 7% in March. The war in Ukraine will likely make inflation worse as there is 

growing evidence that the conflict will lead to an increase in food and energy prices. The 

shift away from accommodative policy raises the likelihood that the currency bloc could 

have an economic contraction.  

 

 
 

• After the German government took over its affiliate groups in Germany, Russian energy 

company Gazprom(GAZP RX, RUB, 229.32) announced these units would not return to 

https://www.ft.com/content/dc70777f-05d9-4e44-8217-30f448e2b64f
https://www.bloomberg.com/news/articles/2022-04-13/sweden-s-ruling-party-plans-nato-entry-bid-by-june-svd-says?sref=uIvt3NFS
https://news.sky.com/story/russia-threatens-nuclear-escalation-if-sweden-and-finland-join-nato-12589823
https://www.predictit.org/markets/detail/7360/Who-will-be-elected-president-of-France-in-2022
https://www.politico.eu/article/emmanuel-macron-france-president-election-2022-longueau-rich-man-faces-contempt/
https://www.usnews.com/news/business/articles/2022-04-14/european-central-bank-faces-pressure-from-record-inflation
https://www.usnews.com/news/business/articles/2022-04-14/european-central-bank-faces-pressure-from-record-inflation
https://www.washingtonpost.com/world/2022/04/13/russia-ukraine-war-news-live-updates/#link-AZWCKT3ZHFBQRO4FPWPVWSE3SU
https://www.bloomberg.com/news/articles/2022-04-13/gazprom-trading-unit-says-it-won-t-return-to-russian-control?sref=uIvt3NFSh
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Russian control. This further suggests that Russia may be accepting a permanent change 

in its relationship with Europe. 

 

• COVID-19:The number of reported cases is 501,512,915, with 6,188,577 fatalities. In 

the U.S., there are 80,518,050 confirmed cases with 987,331 deaths. For illustration 

purposes, the FT has created an interactive chart that allows one to compare cases across 

nations using similar scaling metrics. The CDC reports that 713,605,745 doses of the 

vaccine have been distributed, with 567,188,881 doses injected. The number receiving at 

least one dose is 256,489,187, while the number of second doses is 218,622,907, and the 

number of the third dose, granting the highest level of immunity, is 99,035,505. The FT 

has a page on global vaccine distribution.  

• The Center for Disease and Control and Prevention (CDC) will extend the mandate on 

public transportation for 15 days as the department monitors a recent rise in COVID-19 

cases.  

• Pfizer stated that its vaccine booster has been shown to protect children ages 5-11 from 

Omicron from Omicron. 

 

U.S. Economic Releases  

 

Initial applications for unemployment benefits in the week ended April 9 rose to a seasonally 

adjusted 185K, surpassing the expected level of 170K and the previous week’s revised level of 

167K. The four-week moving average of initial claims, which washes out some of the volatility 

in the series, rose to 172.25K. Even at these levels, initial jobless claims remain near their lowest 

levels in decades. Amid high demand for labor and a shortage of workers, employers remain 

very reluctant to lay off staff. Meanwhile, continuing benefits in the week ended April 2 fell to 

1.475M, better than both their anticipated level of 1.5M and the previous week’s level of 

1.523M. The chart below shows how initial jobless claims have fluctuated since just before the 

prior recession. The chart is truncated for much of the pandemic period because of the extremely 

high level of claims in those months. 

 

 
 

https://www.bloomberg.com/news/articles/2022-04-13/gazprom-trading-unit-says-it-won-t-return-to-russian-control?sref=uIvt3NFSh
https://www.nytimes.com/live/2021/04/14/world/covid-vaccine-coronavirus-cases?action=click&block=storyline_live_updates_block_recirc&campaign_id=51&emc=edit_mbe_20210415&instance_id=29251&name=styln-coronavirus&nl=morning-briefing%3A-europe-edition&pgtype=LegacyCollection&regi_id=5677267&region=hub&segment_id=55601&te=1&user_id=cf9e3e54fec2ede829d24b038d8ab9e3
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=swe&areasRegional=usny&areasRegional=usca&areasRegional=usfl&areasRegional=ustx&cumulative=0&logScale=1&perMillion=1&values=deaths
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://ig.ft.com/coronavirus-vaccine-tracker/?areas=gbr&areas=isr&areas=usa&areas=eue&cumulative=1&populationAdjusted=1
https://www.ft.com/content/ad9fe5ee-9467-4e66-81f7-5d1ee1af5a60
https://www.ft.com/content/ad9fe5ee-9467-4e66-81f7-5d1ee1af5a60
https://www.nbcnews.com/health/health-news/pfizer-says-covid-booster-kids-5-11-ups-antibodies-omicron-rcna24332
https://www.nbcnews.com/health/health-news/pfizer-says-covid-booster-kids-5-11-ups-antibodies-omicron-rcna24332
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To provide greater detail on initial jobless claims in the most recent period, the chart below 

shows how claims have changed since the beginning of 2021. 

 

 
 

Separately, March retail sales rose by a seasonally adjusted 0.5%, short of the anticipated gain of 

0.6% and a significant slowdown from the revised increase of 0.8% in February. The slowdown 

in March stemmed largely from weaker sales in the volatile automobile category. March retail 

sales excluding autos jumped 1.1%, beating both their expected gain of 1.0% and their upwardly 

revised increase of 0.6% in the previous month. Overall retail sales in March were up 7.0% from 

the same month one year earlier, while sales ex-autos were up 9.4%. However, in a sign that fast 

inflation is biting into real purchasing power, those increases were barely enough to keep up with 

the recent rise in the consumer price index. The chart below shows the year-over-year growth in 

overall retail sales and the CPI since just before the previous recession. 
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Finally, March import prices jumped by a seasonally adjusted 2.6%, even worse than the 

expected rise of 2.3% and far more than the revised increase of 1.6% in February. Much of the 

jump in March was anticipated because of the way the Russia-Ukraine war has driven up energy 

prices. March import prices excluding petroleum were up a much more muted 1.1%, only 

modestly above the anticipated rise of 1.0% and the previous month’s increase of 0.7%. Overall 

import prices in March were up 12.5% year-over-year, while import prices excluding petroleum 

were up 8.1%. The chart below shows the year-over-year growth in import prices since just 

before the previous recession. 

 

 
 

The table below lists the economic releases and/or Fed events scheduled for the rest of the day. 

 

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 

being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

EST Indicator Expected Prior Rating

10:00 Business Inventories m/m Feb 1.3% 1.1% ***

10:00 U. of Michigan Consumer Sentiment m/m Apr P 59.0 59.4 ***

10:00 U. of Michigan Current Conditions m/m Apr P 67.0 67.2 **

10:00 U. of Michigan Expectations m/m Apr P 53.6 54.3 **

10:00 U. of Michigan 1-Year Inflation Expectation m/m Apr P 5.6% 5.4% *

10:00 U. of Michigan 5-10 Year Inflation Expectation m/m Apr P 3.0% *

EST Speaker or Event

8:45 John Williams Interviewed on Bloomberg Surveillance President of the Federal Reserve Bank of New York

15:50 Loretta Mester Discusses Workforce Development President of the Federal Reserve Bank of Cleveland

18:00 Patrick Harker Discusses the Economy and Job Market

Economic Releases

Federal Reserve

District or Position

President of the Federal Reserve Bank of Philadelphia
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also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 

 

 
 

Financial Markets 

 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 

 

 
 

Commodity Markets 

 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 

Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

Japan Japan Buying Foreign Bonds w/w 8-Apr -¥1.4b -¥1666.1b * Equity and bond neutral

Japan Buying Foreign Stocks w/w 8-Apr -¥1146.6b -¥781.3b * Equity and bond neutral

Foreign Buying Japan Bonds w/w 8-Apr ¥873.6b -¥1336.6b * Equity and bond neutral

Foreign Buying Japan Stocks w/w 8-Apr ¥1675.4b ¥543.3b * Equity and bond neutral

Australia Employment Change m/m Mar 17.9k 77.4k 30.0k *** Equity bearish, bond bullish

Unemployment Rate m/m Mar 4.0% 4.0% 3.9% *** Equity and bond neutral

Participation Rate m/m Mar 66.4% 66.4% 66.5% ** Equity bearish, bond bullish

New Zealand BusinessNZ Manufacturing PMI m/m Mar 53.8 53.6 *** Equity and bond neutral

REINZ House Sales y/y Mar -33.5% -32.8% ** Equity and bond neutral

South Korea Export Price Index y/y Mar 22.8% 20.5% * Equity and bond neutral

Import Price Index y/y Mar 35.5% 30.7% * Equity and bond neutral

EUROPE

Switzerland Producer & Import Prices y/y Mar 0.8% 5.8% ** Equity and bond neutral

AMERICAS

Canada Manufacturing Sales m/m Feb 4.2% 0.6% 3.7% ** Equity bullish, bond bearish

Wholesale Trade Sales m/m Feb -0.4% 4.2% 0.9% ** Equity bearish, bond bullish

Fixed Income Today Prior Change Trend

3-mo Libor yield (bps) 104 102 2 Up

3-mo T-bill yield (bps) 74 74 0 Neutral

TED spread (bps) 30 29 1 Widening

U.S. Sibor/OIS spread (bps) 86 85 1 Up

U.S. Libor/OIS spread (bps) 89 85 4 Up

10-yr T-note (%) 2.66 2.70 -0.04 Up

Euribor/OIS spread (bps) -45 -43 -2 Neutral

Currencies Direction

Dollar Down Up

Euro Down Down

Yen Up Down

Pound Flat Down

Franc Down Down

Central Bank Action Current Prior Expected

ECB Deposit Facility Rate -0.500% -0.500% -0.500% On Forecast

ECB Main Refinancing Rate 0.000% 0.000% 0.000% On Forecast

ECB Marginal Lending Facility 0.250% 0.250% 0.250% On Forecast

Bank of Korea 7-Day Repo Rate 1.500% 1.250% 1.500% On Forecast



 

 

20 Allen Avenue, Suite 300 | Saint Louis, MO  63119 | 314.743.5090 

www.confluenceinvestment.com 

 8 

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for colder-than-normal temperatures throughout 

the Far West and the Upper Midwest, with warmer-than-normal temperatures in the Rocky 

Mountains and Great Plains.  The forecasts call for wetter-than-normal conditions in the Pacific 

Northwest and the northern Rocky Mountains, while dry conditions are expected in the 

Southeast. 

Price Prior Change Explanation

Brent $107.26 $108.78 -1.40%

WTI $102.88 $104.25 -1.31%

Natural Gas $7.10 $7.00 1.43%

Crack Spread $40.55 $40.97 -1.04%

12-mo strip crack $29.40 $30.13 -2.41%

Ethanol rack $2.72 $2.69 0.92%

Metals

Gold $1,977.35 $1,977.80 -0.02%

Silver $25.59 $25.73 -0.57%

Copper contract $473.25 $473.05 0.04%

Grains

Corn contract $781.00 $778.00 0.39%

Wheat contract $1,121.25 $1,121.25 0.00%

Soybeans contract $1,676.75 $1,665.00 0.71%

Shipping

Baltic Dry Freight 2,068            2,035            33

Actual Expected Difference

Crude (mb) 9.4 1.0 8.4

Gasoline (mb) -3.6 -0.6 -3.1

Distillates (mb) -2.9 -0.4 -2.5

Refinery run rates (%) -2.5% 0.3% -2.8%

Natural gas (bcf) 16.0

Energy Markets

DOE Inventory Report
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Data Section 
 

U.S. Equity Markets – (as of 4/13/2022 close) 

 

-20% 0% 20% 40% 60%

Technology

Communication Services

Consumer Discretionary

S&P 500

Real Estate

Industrials

Financials

Materials

Healthcare

Consumer Staples

Utilities

Energy

YTD Total Return

-0.5% 0.0% 0.5% 1.0% 1.5% 2.0% 2.5% 3.0%

Utilities

Financials

Healthcare

Consumer Staples

Real Estate

Industrials

S&P 500

Communication Services

Materials

Energy

Technology

Consumer Discretionary

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 4/13/2022 close) 

 

-20% -10% 0% 10% 20% 30% 40%

Growth

US Corporate Bond

Small Cap

US Government Bond

Emerging Markets ($)

Foreign Developed ($)

Emerging Markets (local currency)

Mid Cap

Large Cap

US High Yield

Real Estate

Foreign Developed (local currency)

Cash

Value

Commodities

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index), Value (S&P 500 Value), Growth 

(S&P 500 Growth). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

April 14, 2022 
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P/E as of 4/13/2022 = 20.70x

 
 

 

Based on our methodology,1 the current P/E is 21.0x, down 0.4x from last week.  Lower index 

values and higher earnings lowered the multiple. 
 

 

This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3, and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


