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Looking for something to read? See our Reading List; these books, separated by category, are 

ones we find interesting and insightful. We will be adding to the list over time.  
 

[Posted: April 13, 2021—9:30 AM EDT] Global equity markets are mixed this morning.  The 

EuroStoxx 50 is currently up 0.3% from its prior close.  In Asia, the MSCI Asia Apex 50 closed 

relatively unchanged.  Chinese markets were lower, with the Shanghai Composite down 0.5% 

from its prior close and the Shenzhen Composite down 0.1%.  U.S. equity index futures are 

signaling a higher open.   

 

The Confluence macro team publishes a plethora of research reports and multimedia offerings on 

a weekly and quarterly basis, all available on our website. We highlight recent publications 

below, with new items of the day emphasized in bold: 

• Weekly Geopolitical Report (4/12/201): Part IV of our series on the Geopolitics of 

Central Bank Digital Currencies (CBDC) 

• Weekly Energy Update (4/8/2021)  

• Asset Allocation Weekly with associated chart book and podcast (4/9/2021) 

• Confluence of Ideas podcast (4/7/2021): “The U.S.-China Balance of Power: Part I” 

• Asset Allocation Quarterly Rebalance Chart Book (Q1 2021): recaps recent changes to 

our Asset Allocation portfolios 

 

Today’s Comment opens with various items touching on the trajectory of U.S. fiscal and 

monetary policy.  We next turn to key international news.  Finally, we review the latest 

developments on the coronavirus pandemic and the U.S. economy.  While news of a potential 

blood clotting issue with a major U.S. vaccine would be expected to weigh on risk assets today, 

investors seem to be looking past that issue because of continued fiscal and monetary stimulus 

and signs that inflation is not yet getting out of hand. 

 

U.S. Fiscal Policy:  In the latest meeting between President Biden and a bipartisan group of 

lawmakers regarding his proposed $2.3 trillion program of infrastructure and other economic 

initiatives, the president signaled openness to breaking up the package into smaller parts and 

considering different ways to pay for it.  However, no final decisions were made about 

adjustments to the plan.  Overall, the president’s flexibility may increase the odds that he can 

push a significant package through Congress.  Even if it is scaled back, however, the new 

spending would likely be a noticeable addition to the fiscal stimulus already working its way 

through the economy.  It would not only continue to buoy equities but would also keep alive 

concerns about higher inflation and bond yields. 

 

 

Daily Comment 
 

By Bill O’Grady, Thomas Wash, and 

Patrick Fearon-Hernandez, CFA 

http://www.confluenceinvestment.com/research-news/reading-list/
https://www.confluenceinvestment.com/research-news/
https://www.confluenceinvestment.com/weekly-geopolitical-report-the-geopolitics-of-central-bank-digital-currencies-part-iv-april-12-2021/
https://www.confluenceinvestment.com/wp-content/uploads/wkly_energy_Apr_08_2021.pdf
https://www.confluenceinvestment.com/wp-content/uploads/AAW_Apr_9_2021.pdf
https://www.confluenceinvestment.com/research-news/asset-allocation-weekly-chart-book/
https://www.confluenceinvestment.com/category/asset-allocation-reports/asset-allocation-weekly-podcast-asset-allocation-reports/
https://www.confluenceinvestment.com/category/podcasts/confluence-of-ideas/
https://www.confluenceinvestment.com/research-news/quarterly-rebalance-chart-book/
https://www.wsj.com/articles/biden-begins-infrastructure-talks-with-lawmakers-over-2-3-trillion-bill-11618247687?mod=hp_listb_pos1
https://www.wsj.com/articles/biden-begins-infrastructure-talks-with-lawmakers-over-2-3-trillion-bill-11618247687?mod=hp_listb_pos1
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U.S. Monetary Policy:  In an interview with the Wall Street Journal, Boston FRB President 

Rosengren insisted that the Federal Reserve’s monetary policy is currently correct for the state of 

the U.S. economy, and that it would be two years before it even made sense to begin 

contemplating when to tighten policy.  As with fiscal policy, all indications are that monetary 

policy will remain extraordinarily stimulative for some time to come. 

 

Global Oil Market:  In its monthly oil market report, OPEC boosted its forecast for global oil 

demand in 2021 by 190,000 barrels per day to an annual total of 96.27 mbpd.  That figure would 

represent a 6.5% increase in demand compared with 2020.  In the report, OPEC also boosted its 

forecast of global economic growth in 2021 to 5.4% from 5.1% previously, reflecting progress 

against the coronavirus pandemic and massive fiscal and monetary stimulus in key countries.  

Still, there is some controversy regarding whether the expected pickup in economic growth and 

oil demand will be enough to soak up today’s high inventories and a recent decision by OPEC 

and its allies to gradually ratchet up production. 

 

United States-Taiwan:  The Taiwanese dollar has fallen sharply on growing expectations that 

the Biden administration will name Taiwan as a currency manipulator in its semiannual bad-boy 

list later this month.  However, given Biden’s effort to shore up Taiwan against Chinese 

pressure, many observers believe that even if Taiwan is designated a manipulator, the 

administration would soft-pedal any sanctions. 

 

China:  Bonds issued by China Huarong Asset Management, China’s largest manager of 

distressed debt, have fallen to record low values after its former chairman was executed for 

bribery, and the company said it would delay the release of its financial results. 

• Lai Xiaomin, Huarong’s former chair, was executed in January after being found guilty 

of taking more than $250 million in bribes over a 10-year period.  The sell-off in the 

company’s bonds reflects uncertainty among investors, including global fund managers, 

over assets that originated during his leadership. 

• Although we have long warned about high Chinese debt levels, the situation at Huarong 

is a reminder that much of the debt problem also often reflects corruption and poor 

transparency. 

 

Russia-Ukraine:  In a news conference after meeting with Ukrainian Foreign Minister Kuleba, 

NATO General Secretary Stoltenberg urged Russia to end its military buildup around its border 

with Ukraine, calling the buildup “unjustified, unexplained, and deeply concerning.”  

Meanwhile, U.S. Secretary of State Blinken, also in Brussels for consultations with allies, 

warned of costs for Russia if it acts aggressively, without giving specifics.  The statements 

underline the rising tensions and geopolitical risks in the region. 

 

Japan:  The government has approved releasing more than a million tons of contaminated water 

from the Fukushima Daiichi nuclear power plant into the Pacific Ocean, sparking condemnation 

from environmentalists, fishermen, and neighboring countries.  Discharges will start in about two 

years, subject to final approval by nuclear regulators. 

• The plant was damaged by a tsunami in 2011, leading to meltdowns in three of its 

reactors and forcing its decommissioning. 

https://www.wsj.com/articles/feds-rosengren-fed-policy-appropriate-for-current-state-of-economy-11618246800
https://www.wsj.com/articles/feds-rosengren-fed-policy-appropriate-for-current-state-of-economy-11618246800
file://///cim-vdi-connect/profile/pfearon/Folders/Downloads/OPEC_MOMR_April_2021.pdf
https://www.wsj.com/articles/opec-sees-oil-demand-boosted-by-stimulus-and-vaccine-programs-11618315209?mod=hp_lista_pos2
https://www.ft.com/content/c66fa027-ffe3-4846-919d-5a741894935a
https://www.ft.com/content/c66fa027-ffe3-4846-919d-5a741894935a
https://www.ft.com/content/53323f21-85c6-461d-8f5f-a27e77fb700f
https://www.wsj.com/articles/nato-urges-russia-to-halt-military-buildup-on-ukraines-borders-11618316598
https://www.japantimes.co.jp/news/2021/04/13/national/fukushima-water-release/
https://www.japantimes.co.jp/news/2021/04/13/national/fukushima-water-reactions/
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• Discharge of the water became necessary after storage space filled up. 

 

Afghanistan:  A peace conference scheduled for later this week in Turkey has been postponed 

after the Taliban backed out of the meeting.  The Biden administration had hoped the Turkey 

talks would yield a cease-fire agreement and an interim government that include the Taliban, 

enabling U.S. and NATO allies to withdraw their troops after 20 years. 

 

COVID-19:  Official data show confirmed cases have risen to 136,799,174 worldwide, with 

2,948,716 deaths.  In the United States, confirmed cases rose to 31,268,952, with 562,608 deaths.  

Vaccine doses delivered in the U.S. now total 237,796,305, while the number of people who 

have received at least their first shot totals 120,848,490.  Finally, here is the interactive chart 

from the Financial Times that allows you to compare cases and deaths among countries, scaled 

by population.   

 

Virology 

• Newly confirmed U.S infections rose to approximately 69,000 yesterday, below the 

seven-day moving average of 70,040 but higher than the 14-day average of 66,766.  On a 

brighter note, new deaths related to the virus came in at just 463.  Meanwhile, vaccination 

efforts remain in place.  The data show that approximately 36.4% of U.S. residents have 

now had at least one vaccine shot, while 22.3% are fully vaccinated. 

• In a decision that could slow the U.S. vaccination program and rekindle vaccine 

reluctance among the population, the FDA and the CDC this morning called for an 

immediate pause in using the single-dose vaccine from Johnson & Johnson (JNJ, USD, 

161.64) after six U.S. recipients developed a rare disorder involving blood clots within 

about two weeks of vaccination. 

o All six recipients were women between the ages of 18 and 48. One woman died; a 

second woman in Nebraska was hospitalized and is in critical condition. 

o While the move was framed as a recommendation to health practitioners in the 

states, the federal government will pause administration of the vaccine at all 

federally run vaccination sites.  Federal officials expect state health officials to 

take that as a strong signal to do the same. 

o The FDA and CDC now will jointly examine possible links between the vaccine 

and the disorder and determine whether to limit the authorization to use the shot. 

An emergency meeting of the CDC’s outside advisory committee has been 

scheduled for Wednesday. 

o The potential problem with the vaccine could slow the country’s vaccination drive 

and make more people hesitant to get vaccinated.  However, the federal 

government’s massive orders for competing vaccines from Pfizer (PFE, USD, 

36.97) and Moderna (MRNA, USD, 139.40) may mean that overall supplies will 

still be sufficient, even with a pause in the use of the Johnson & Johnson shot. 

• As new infections surge in Michigan, CDC Director Walensky urged Governor Whitmer 

to shut down the state again instead of asking for more vaccines.  According to 

https://www.wsj.com/articles/taliban-backs-out-of-turkey-talks-dealing-a-blow-to-afghanistan-peace-efforts-11618264232?mod=lead_feature_below_a_pos1
https://www.nytimes.com/live/2021/04/13/world/covid-vaccine-coronavirus-cases
https://coronavirus.jhu.edu/map.html
https://coronavirus.jhu.edu/map.html
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://covid.cdc.gov/covid-data-tracker/#vaccinations
https://ig.ft.com/coronavirus-chart/?areas=usa&areas=gbr&cumulative=0&logScale=1&perMillion=0&values=deaths
https://www.wsj.com/livecoverage/covid-2021-04-13
https://www.nytimes.com/2021/04/13/us/politics/johnson-johnson-vaccine-blood-clots-fda-cdc.html
https://www.nytimes.com/2021/04/13/us/politics/johnson-johnson-vaccine-blood-clots-fda-cdc.html
https://www.nytimes.com/2021/04/13/us/politics/johnson-johnson-vaccine-blood-clots-fda-cdc.html
https://www.ft.com/content/3d479130-d6cc-46b0-8e59-c0dd89e0cd50
https://www.ft.com/content/3d479130-d6cc-46b0-8e59-c0dd89e0cd50
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Walensky, an unscheduled increase in vaccine deliveries to Michigan would arrive too 

late to halt its uptick in cases. 

• The third wave of the virus in Europe is having a particularly heavy impact on Poland, 

where conditions now are worse than any other time during the pandemic. 

• A new study published in The Lancet found that the B.1.1.7 mutation first identified in 

the U.K. doesn’t lead to more severe disease among people who are hospitalized, even if 

it is more transmissible than earlier forms of the coronavirus.  The finding is encouraging 

because the B.1.1.7 variant is now the dominant form of the virus in the U.S., the U.K., 

and some other countries. 

• Separately, a new study found that an antibody drug from Regeneron (REGN, USD, 

472.80) reduced the risk of developing symptomatic COVID-19 infection by 81% 

compared with a placebo in people living with someone infected by the new coronavirus. 

o The results point to potential new preventive applications for the drug, which has 

already been used to treat earlier COVID-19 cases. 

o Regeneron said it would ask the U.S. Food and Drug Administration to expand 

the drug’s authorization among people exposed to the virus who haven’t yet been 

vaccinated; it could provide temporary stopgap protection as people await 

vaccines. 

 

Economic and Financial Market Impacts 

• Italian General Claudio Graziano, chair of the EU Military Committee, warned that the 

pandemic is eroding European military capabilities, not only because of reduced training 

missions in the short term but also because of the chance that countries suffering a bigger 

economic hit would cut their defense budgets in future years. 

• With the post-pandemic economic recovery already taking hold and government support 

putting a floor under the economy over the last year, major banks are expected to post 

healthy earnings growth starting tomorrow.  They are expected to release some of the 

massive loan-loss reserves they recorded at the peak of the crisis last year. 

• In addition to banks, advertising agencies are also expected to post a faster-than-expected 

recovery from the pandemic. 

 

U.S. Economic Releases  

Higher optimism for stronger sales bolstered small business confidence in March, according to 

the National Federation of Independent Business (NFIB).  The NFIB Small Business Optimism 

Index rose to 98.2, slightly below expectations of 98.5 but above the previous month’s reading of 

95.8.  

   

https://www.ft.com/content/c4a36f4b-c43e-46b2-b24b-6fa48ee9c4af
https://www.wsj.com/articles/u-k-strain-doesnt-result-in-more-severe-covid-19-among-hospitalized-patients-study-finds-11618266600?mod=hp_lead_pos6
https://www.wsj.com/articles/covid-19-drug-prevents-symptomatic-disease-in-study-regeneron-says-11618203603
https://www.ft.com/content/6e7f0f34-30e2-4882-8e05-44b57b59d43e
https://www.wsj.com/articles/banks-after-bracing-for-disaster-are-now-ready-for-a-boom-11618306200?mod=markets_lead_pos3
https://www.wsj.com/articles/banks-after-bracing-for-disaster-are-now-ready-for-a-boom-11618306200?mod=markets_lead_pos3
https://www.axios.com/advertising-industry-covid-pandemic-80c4c676-4ab5-4690-a5a7-0d897df76d49.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.axios.com/advertising-industry-covid-pandemic-80c4c676-4ab5-4690-a5a7-0d897df76d49.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top


 

 

20 Allen Avenue, Suite 300 | Saint Louis, MO  63119 | 314.743.5090 

www.confluenceinvestment.com 

 5 

80

85

90

95

100

105

110

1990 1995 2000 2005 2010 2015 2020

NFIB SMALL BUSINESS OPTIMISM

IN
D

E
X

Sources:  Bloomberg, CIM  
 

The chart above shows the small business index. This month’s report marks a four-month high. 

 

Higher energy prices pushed inflation as measured by the Consumer Price Index (CPI) to a near-

decade high last month. The overall CPI in March was up 2.6% year-over-year, slightly above 

expectations of 2.5%.  However, a separate measure of inflation showed consumer prices were 

relatively stable.  Excluding the volatile food and energy components, the April core CPI was up 

1.6% from the prior year, compared to expectations of 1.5%. 
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The chart above shows the annual change in headline CPI and core CPI. The rise in the headline 

in CPI is more of a reflection of base changes, as energy prices have been returning to pre-

pandemic levels. 

 

The rise in inflation offset some of the gains in real earnings.  Hourly earnings slowed from 3.4% 

in February to 1.5% in March.  That being said, real weekly earnings have been relatively steady, 

slowing from 4.1% to 3.9% in March. 

 

 
 

The chart above shows the annual change in hourly earnings for non-supervisory and production 

workers.   

 

The table below lists the Fed events scheduled for the rest of today. 

 

EST Speaker or event

12:00 Patrick Harker Discusses the Economic Outlook President of the Federal Reserve Bank of Philadelphia

12:00 Mary Daly Takes Part in Fed Event on Racism and the Economy President of the Federal Reserve Bank of San Francisco

12:00 Thomas Barkin Speaks to Economic Roundtable President of the Federal Reserve Bank of Richmond

16:00 Loretta Mester, Raphael Bostic, Eric Rosengren Discuss Racism President of the Federal Reserve Bank of Cleveland

District or position

Economic Releases

 No economic releases today

Fed Speakers or Events

 
 

Foreign Economic News 
 

We monitor numerous global economic indicators on a continuous basis.  The most significant 

international news that was released overnight is outlined below.  Not all releases are equally 

significant, thus we have created a star rating to convey to our readers the importance of the 

various indicators.  The rating column below is a three-star scale of importance, with one star 
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being the least important and three stars being the most important.  We note that these ratings do 

change over time as economic circumstances change.  Additionally, for ease of reading, we have 

also color-coded the market impact section, which indicates the effect on the foreign market.  

Red indicates a concerning development, yellow indicates an emerging trend that we are 

following closely for possible complications, and green indicates neutral conditions.  We will 

add a paragraph below if any development merits further explanation. 

 
Country Indicator Current Prior Expected Rating Market Impact

ASIA-PACIFIC

China Trade Balance m/m Mar $13.80b $37.88b $52.00b ** Equity bearish, bond bullish

Exports y/y Mar 30.6% 154.9% 38.0% ** Equity and bond neutral

Imports y/y Mar 0.381 0.2 24.4% ** Equity and bond neutral

Japan Money Stock M2 y/y Mar 9.5% 9.6% 9.7% ** Equity and bond neutral

Money Stock M3 y/y Mar 8.0% 8.0% 8.1% ** Equity and bond neutral

India CPI y/y Mar 5.5% 5.0% 5.4% *** Equity bearish, bond bullish

Industrial Production y/y Feb -3.6% -1.6% -3.0% *** Equity bearish, bond bullish

Australia ANZ Roy Morgan Consumer Confidence w/w 11-Apr 114.1 107.7 ** Equity and bond neutral

NAB Business Conditions m/m Mar 25 15 ** Equity and bond neutral

NAB Business Confidence m/m Mar 15 16 ** Equity and bond neutral

New Zealand Card Spending Retail m/m Mar 0.9% -2.5% ** Equity and bond neutral

Card Spending Total m/m Mar 2.0% -3.2% ** Equity and bond neutral

EUROPE

Eurozone ZEW Survey Expectations m/m Apr 66.3 74.0 ** Equity bearish, bond bullish

Germany Wholesale Price Index m/m Mar 1.7% 1.4% ** Equity and bond neutral

ZEW Survey Expectations m/m Apr 70.7 76.6 79.0 ** Equity and bond neutral

ZEW Survey Current Situation m/m Apr -48.8 -61.0 -54.1 ** Equity and bond neutral

Italy Industrial Production m/m Feb 0.2% 1.0% 0.6% *** Equity bearish, bond bullish

UK Monthly GDP m/m Feb 0.4% -2.9% 0.5% *** Equity bullish, bond bearish

Industrial Production y/y Feb -3.5% -4.9% -4.5% *** Equity and bond neutral

Manufacturing Production m/m Feb 1.3% -2.3% 0.5% * Equity bullish, bond bearish

Construction Output m/m Feb 1.6% 0.9% 0.5% ** Equity bullish, bond bearish

Index of Services 3M/3M m/m Feb -1.9% -2.4% -2.3% * Equity and bond neutral

Trade Balance GBP/Mn m/m Feb -£7123m -£1630m -£2400m *** Equity bullish, bond bearish

AMERICAS

Brazil FIPE CPI - Weekly w/w 7-Apr 0.7% 0.6% 0.7% *** Equity and bond neutral

Trade Balance Weekly w/w 11-Apr $2127m $1123m *** Equity and bond neutral

Canada Bloomberg Nanos Confidence w/w 9-Apr 63.8 64.1 *** Equity and bond neutral

BoC Business Outlook Future Sales q/q 1Q 52.0 48.0 * Equity and bond neutral

BoC Overall Business Outlook Survey q/q 1Q 2.9 1.3 *** Equity and bond neutral

Mexico Formal Job Creation Total m/m Mar 88.8k 115.3k ** Equity and bond neutral

ANTAD Same-Store Sales y/y Mar 6.5% -1.5% ** Equity bullish, bond bearish  
 

Financial Markets 

 

The table below highlights some of the indicators that we follow on a daily basis.  Again, the 

color coding is similar to the foreign news description above.  We will add a paragraph below if 

a certain move merits further explanation. 
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Today Prior Change Trend

3-mo Libor yield (bps) 19 19 0 Up

3-mo T-bill yield (bps) 1 2 -1 Neutral

TED spread (bps) 18 17 1 Up

U.S. Libor/OIS spread (bps) 8 8 0 Up

10-yr T-note (%) 1.68 1.67 0.01 Neutral

Euribor/OIS spread (bps) -54 -54 0 Neutral

EUR/USD 3-mo swap (bps) 3 3 0 Down

Currencies

dollar Flat Down

euro Down Up

yen Flat Up

pound Flat Up

franc Down Up

Central Bank Action Current Prior Expected

RBNZ Official Cash Rate 0.250% 0.250% On forecast   
 

Commodity Markets 
 

The commodity section below shows some of the commodity prices and their change from the 

prior trading day, with commentary on the cause of the change highlighted in the last column. 
 

Price Prior Change Explanation

Brent $63.89 $63.28 0.96%

WTI $60.17 $59.70 0.79%

Natural Gas $2.55 $2.56 -0.47%

Crack Spread $20.67 $20.78 -0.53%

12-mo strip crack $18.08 $18.23 -0.82%

Ethanol rack $2.10 $2.10 -0.09%

Gold $1,726.87 $1,732.76 -0.34%

Silver $24.94 $24.82 0.51%

Copper contract $403.85 $401.85 0.50%

Corn contract $558.25 $556.00 0.40%

Wheat contract $636.00 $631.25 0.75%

Soybeans contract $1,388.50 $1,382.00 0.47%

Baltic Dry Freight 2145 2085 60

Actual Expected Difference

Crude (mb) -2.4

Gasoline (mb) 0.8

Distillates (mb) 1.3

Refinery run rates (%) 0.20%

Shipping

Energy Markets

Metals

Grains

DOE inventory report

 
 

Weather 
 

The 6-10 and 8-14 day forecasts currently call for cooler than normal temperatures for most of 

the country, with warmer temperatures in the Far West and Florida.  The forecast calls for wetter 

than normal conditions in the Deep South and along the East Coast, with dry conditions in the 

northern reaches of the West Coast, Rocky Mountain, and Northern Plains regions. 
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Data Section 
 

U.S. Equity Markets – (as of 4/12/2021 close) 

 

  
0.0% 10.0% 20.0% 30.0%

Consumer Staples
Utilities

Healthcare
Technology

Consumer Discretionary
S&P 500

Materials
Real Estate

Communication Services
Industrials
Financials

Energy

YTD Total Return

-1.0%-0.8%-0.6%-0.4%-0.2%0.0% 0.2% 0.4% 0.6% 0.8%

Energy

Technology

Communication Services

S&P 500

Utilities

Healthcare

Materials

Industrials

Financials

Consumer Staples

Real Estate

Consumer Discretionary

Prior Trading Day Total Return

(Source: Bloomberg) 
 

These S&P 500 and sector return charts are designed to provide the reader with an easy overview 

of the year-to-date and prior trading day total return.  Sectors are ranked by total return; green 

indicating positive and red indicating negative return, along with the overall S&P 500 in black. 

These charts represent the new sectors following the 2018 sector reconfiguration.  
 

Asset Class Performance – (as of 4/12/2021 close) 

 

-10.0% 0.0% 10.0% 20.0%

US Government Bond

US Corporate Bond

Cash

US High Yield

Emerging Markets ($)

Emerging Markets (local currency)

Foreign Developed ($)

Commodities

Foreign Developed (local currency)

Large Cap

Real Estate

Small Cap

Mid Cap

YTD Asset Class Total Return

Source: Bloomberg

 
 

Asset classes are defined as follows: Large Cap (S&P 500 Index), Mid Cap (S&P 400 Index), 

Small Cap (Russell 2000 Index), Foreign Developed (MSCI EAFE (USD and local currency) 

Index), Real Estate (FTSE NAREIT Index), Emerging Markets (MSCI Emerging Markets (USD 

and local currency) Index), Cash (iShares Short Treasury Bond ETF), U.S. Corporate Bond 

(iShares iBoxx $ Investment Grade Corporate Bond ETF), U.S. Government Bond (iShares 7-10 

Year Treasury Bond ETF), U.S. High Yield (iShares iBoxx $ High Yield Corporate Bond ETF), 

Commodities (Bloomberg total return Commodity Index). 

This chart shows the year-to-date 

returns for various asset classes, 

updated daily.  The asset classes are 

ranked by total return (including 

dividends), with green indicating 

positive and red indicating negative 

returns from the beginning of the 

year, as of prior close. 
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P/E Update 

 

April 1, 2021 
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P/E as of 4/7/2021 = 25.7x

 
 

Based on our methodology,1 the current P/E is 25.7x, down 1.4x from last week.  We have 

moved into Q2, which affected the ratio. 

 
This report was prepared by Confluence Investment Management LLC and reflects the current opinion of the 

authors. It is based upon sources and data believed to be accurate and reliable. Opinions and forward-looking 

statements expressed are subject to change. This is not a solicitation or an offer to buy or sell any security. 

 
1 This chart offers a running snapshot of the S&P 500 P/E in a long-term historical context. We are using a specific 
measurement process, similar to Value Line, which combines earnings estimates and actual data. We use an 
adjusted operating earnings number going back to 1870 (we adjust as-reported earnings to operating earnings 
through a regression process until 1988), and actual operating earnings after 1988. For the current quarter, we use 
the I/B/E/S estimates which are updated regularly throughout the quarter; currently, the four-quarter earnings 
sum includes two actual quarters (Q3 and Q4) and two estimates (Q1 and Q2). We take the S&P average for the 
quarter and divide by the rolling four-quarter sum of earnings to calculate the P/E. This methodology isn’t perfect 
(it will tend to inflate the P/E on a trailing basis and deflate it on a forward basis), but it will also smooth the data 
and avoid P/E volatility caused by unusual market activity (through the average price process). Why this process?  
Given the constraints of the long-term data series, this is the best way to create a long-term dataset for P/E ratios. 


