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Third Quarter 

2022 

International Developed invests primarily in large cap, growth-oriented companies in developed markets (excluding U.S.). The strategy’s 
management team employs both top-down and bottom-up fundamental analysis to identify attractive countries and economic sectors as well as 
high-quality companies worthy of a long-term investment allocation. The portfolio’s primary objective is long-term capital appreciation.  

International Developed • International Equity Strategies 

20 Allen Ave., Ste. 300, St. Louis, MO 63119   •   (314) 743-5090 www.ConfluenceInvestment.com 

Market Commentary  

For the third straight quarter, global equity markets retreated as they could not overcome the combination of strong geopolitical and 
macroeconomic headwinds. Setting aside the geopolitical concerns for now (we will cover those in more detail below), persistent 
inflation pressures have mounted to where unprecedented central bank action is required. Confluence’s macroeconomic team, in 
their Daily Comment from October 11, astutely pointed out that we currently have three major central banks—the Bank of England 
(BOE), Bank of Japan (BOJ), and European Central Bank (ECB)—engaged in some form of yield-curve control. The BOE is trying 
to avoid rapid increases in long-duration debt to prevent systemic risk. The BOJ is simply fixing the long rate to near-zero, and the 
ECB is actively preventing the sovereign spreads between northern and southern Europe from widening. So, out of the G-7 nations, 
only the U.S. and Canada are not setting rates for long-duration sovereign bonds. What is happening? It looks to us that because of 
high debt levels, central banks can’t let long-duration bond yields rise to their normal level without triggering financial stress. For 
context, the long-term ex-post real U.S. 10-year yield is 2%; in English, this means that with U.S. CPI at 8.3%, the 10-year yield 
“should” be 10.3%. It’s rather difficult to fathom how the financial system would deal with that level of rates.  
 
With both equities and bonds underperforming so far in 2022, the relative allure and safety of owning the U.S. dollar (USD) have 
made it a preferred global holding. The USD Index gained over 7% during the quarter and has risen by 19% this year. The strength 
of the dollar remains one of the more substantial headwinds for international equities. J.P. Morgan’s research highlights that the 
current cycle of USD outperformance has now generated 210% of relative outperformance for domestic stocks during the current 
extended period of USD strength. This episode has persisted for 15 years, more than three times longer than the historical average 
of 4.4 years. While domestic equity returns have been strong, Michael Feroli (J.P. Morgan Chief U.S. Economist) states, “The lags 
from the dollar to trade may be even longer now than usual, and that when the dollar effects do hit, they may hit with even more 
force than usual. Therefore, trade could subtract more than a percentage point from GDP growth next year, with more drag to 
come in 2024.” The point in once again highlighting USD strength is that U.S. multinational companies, many with 40%+ sales 
generated abroad, are very likely to experience negative earnings pressure as a result. For our strategies, we have positioned the 
portfolios to take advantage of the weakened foreign currencies, particularly with respect to our European holdings. For example, 
the Swiss holdings in our portfolios generate, on average, nearly 50% of sales from the U.S., and our Eurozone holdings (ex-banks) 
derive nearly one-third of their sales from the domestic market. Therefore, the sales made in USD can be translated back into local 
currency, such as the euro, providing what could be a significant earnings tailwind.  
 
The complexity and challenges of the global backdrop have, according to Strategas Research Partners, created an environment 
where active management is outperforming passive management for the first time since 2009. As such, the process of selecting 
securities carefully and skillfully within differing regions, sectors, and countries is hopefully returning to an extended period of 
outperformance relative to passive investment. The continued year-to-date drawdown in equity prices means the MSCI EAFE Index 
now trades at a 28% discount on a price/earnings basis, a 9% discount on a price/sales basis, and a 15% discount on a price/book 
basis versus the 10-year trailing average of the index. The dividend yield of the index is currently at 3.6%, roughly twice the yield 
offered by the S&P 500 Index. 
 

Quarterly Trade Summary 

There were no trades made during the third quarter for the Confluence International Developed strategy. 

https://www.confluenceinvestment.com/products-performance/investment-strategies/
https://www.confluenceinvestment.com/wp-content/uploads/daily_Oct_11_2022.pdf
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Performance Review 

Global equity markets have languished thus far in 2022, succumbing to a growing wall of worry built upon a foundation of 
headwinds, including the rapidly increasing cost of capital, stubbornly high inflation, diminished business and consumer confidence, 
heightened geopolitical tensions (including war), and the burgeoning energy crisis in Europe. This year, the MSCI World Index, 
which includes U.S. stocks, has recorded the lowest December-to-September returns dating back to 2002 (-25.4%). On a year-to-
date basis, the MSCI EAFE Index has declined  27.1%, the steepest opening nine-month drop to a year since the Great Financial 
Crisis in 2008. For the quarter, the MSCI EAFE Index posted a return of -9.4%, while the Confluence International Developed 
strategy recorded a return of -6.9% (gross of fees) during the third quarter. [The strategy net-of-fees return for the same period was -7.6% 
QTD. See disclosures on last page for fee description; actual investment advisory fees may vary.] 
 
Reversing the significant period of outperformance for the MSCI EAFE Value Index, the MSCI EAFE Growth Index 
outperformed Value during the quarter by 1.7% (-8.5% versus -10.2%). However, on a year-to-date basis, MSCI EAFE Value has 
continued to outperform MSCI EAFE Growth by nearly 12% and by more than 10% over the past year. Another slight tailwind for 
our high-quality, primarily large cap, growth-at-a-reasonable-price investment style was that the MSCI EAFE Quality Index 
outperformed the broad index by more than a half percentage point for the quarter. 
 
The two best-performing countries within our portfolio on an absolute basis were Israel (+17.1%) and Singapore (+4.9%), while the 
two worst returns were recorded by Japan (-13.1%) and Denmark (-13.0%). From a sector standpoint, Information Technology      
(-1.6%) and Financials (-4.0%) were the strongest sectors during the quarter, and Consumer Discretionary (-11.9%) and Health Care 
(-10.5%) were the weakest.  
 
From a relative standpoint, the most accretive country allocation was the underweight to the United Kingdom (+122 bps), followed 
by the underweight to Japan (+67 bps). An overweight allocation to Canada detracted 114 bps from performance, while the 
overweight to Ireland subtracted 97 bps. From a sector perspective, our overweight allocation to Financials added 66 bps of relative 
performance, followed by the underweight allocation to Communication Services, which contributed 57 bps). On the downside, the 
overweight allocation to Industrials detracted 31 bps, and the overweight to Energy also detracted 31 bps.  
 
The year-to-date top contributors and detractors for the portfolio are shown in the accompanying table.1 
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(Contribution data shown from a sample account, based on individual stock performance and portfolio weighting) 

Security Avg Weight (%) Contribution (%)

Top 5

Jazz Pharmaceuticals plc Sold 0.15

Shell plc 2.64 0.03

Fanuc Limited ADS Sold 0.03

Waste Connections Inc. 3.60 0.01

DBS Group Holdings Ltd. 2.70 (0.05)

Bottom 5

Aptiv plc 2.48 (1.65)

Sony Group Corp. 3.00 (1.65)

DSV A.S. 3.34 (1.99)

ICON plc 4.31 (2.05)

Shopify Inc. 1.62 (2.72)

What We Are Watching 

As the seasons have transitioned from summer into fall, there has been an uncommon and perceptible uptick in geopolitical gravity 
that hangs over us all. In early October, North Korea, in response to recent U.S. military activity around the Korean peninsula, 
launched two intermediate-range ballistic missiles, with one flying directly over parts of northern Japan. It was the first North 
Korean missile to cross over Japan since 2017, further increasing tensions within Asia. Additionally, while it is not breaking news, 
Vladimir Putin has threatened the use of nuclear force as the war with Ukraine has gone poorly for him and his troops, and there is 
growing disquiet over the seriousness of these threats. The Financial Times reported that during a fundraising speech on October 6, 
President Biden stated that Russia’s president was “not joking” about the “potential use of tactical nuclear weapons or biological or 
chemical weapons because his military is, you might say, significantly underperforming.” According to Biden: “We have not faced 
the prospect of Armageddon since [President John] Kennedy and the Cuban missile crisis,” adding that “we have a direct threat of 
the use of nuclear weapons if, in fact, things continue down the path they are going.” While our base case and most devout hope is 
that the use of nuclear weapons will never happen, the reality is that the escalation in extreme posturing and highly sensationalized 
military activity increases the risks of an accident or other highly adverse outcomes. However, the recent and suspected sabotage and 
scuttling of both the Nord Stream 1 and 2 natural gas pipelines some 200 feet below sea level and within the Swedish economic 
zone, as well as the intentional damage inflicted upon German railway operator Deutsche Bahn’s communication infrastructure on 
October 8, serve as poignant examples of how an unexpected and even unthinkable event can quickly turn into a catastrophe. 

https://www.ft.com/content/2f4ab252-8eaa-4328-9c2e-18fad985a65c
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What We Are Watching continued... 

Geopolitical hotspots are not, unfortunately, limited to these events transpiring in Russia, Ukraine, Europe, or North Korea. We are 
also closely monitoring the following potentially market-moving situations. First, protests in Iran have erupted following the death 
of a young woman who died while in the custody of the Iranian Morality Police for not properly wearing her headscarf. These 
protests have further prevented progress on the so-called Iranian Nuclear Agreement as negotiations between Tehran and the West 
have made little headway. As a result, we are watching for the potential for Israel to become more involved in deterring or 
prohibiting Iran from moving forward with nuclear ambitions. Elsewhere, we continue to monitor the strained relationship between 
China and Taiwan. The Taiwanese continue to arm themselves against a potential Chinese invasion, and the Chinese continue to not 
recognize the presidency of Tsai Ing-wen or the independent sovereignty of Taiwan. We do not expect a Chinese invasion to 
transpire, but the situation appears to be worsening between the two countries. In mid-October, the Biden administration 
announced further bans on the export and sale of certain advanced technologies to China. Additionally, the Committee on Foreign 
Investment in the U.S. (CFIUS) may begin to require pre-approval before U.S. companies make overseas investments. This is based 
on concerns over national security and supply chain vulnerability. If employed, these CFIUS reviews would likely hasten the 
fracturing of the global economy. On a positive note, the U.S. Public Company Accounting Board (PCAOB) and the Chinese 
Securities Regulatory Commission (CSRC) have agreed on the initial framework to allow the PCAOB to fully audit the books of 
Chinese companies. U.S. regulators chose Alibaba, Yum China, and JD.com as the first three companies to audit, with those 
assessments ongoing as of this writing. 
 
The most notable political events we are watching include the U.S. midterm elections, the runoff election in Brazil, and the Chinese 
Communist Party’s 20th Congress. Chinese President Xi Jinping will seek an unprecedented third term during this year’s Congress. 
He will likely look to further consolidate his power as well as retain his additional positions as the General Secretary of the Chinese 
Communist Party and the Chairmanship of the Central Military Commission. One major change Xi could make would be to 
announce an adjustment to his Zero-COVID policy. Recently, with Beijing’s blessing (one country-two systems), Hong Kong ended 
its mandatory hotel quarantine period for inbound foreign travelers. Should a change be enacted and the Chinese economy re-open, 
it could provide much-needed economic support for the rest of the world. In Brazil, President Jair Bolsonaro continues to trail in 
polls to his rival and former Brazilian President Luiz Inacio Lula de Silva. Each candidate will spend the month of October 
presenting their divergent policies and visions for the country, with voting slated for October 30. On the first Tuesday in 
November, domestic voters will decide whether the U.S. House of Representatives, the Senate, neither, or both will flip to 
Republican control. Either way, we expect the political polarization to continue leading up to the 2024 U.S. presidential election.   
 
In the United Kingdom, the ruling Conservative Party selected Liz Truss to succeed Boris Johnson as prime minister. Her credibility 
shattered very quickly following the release of her “mini” budget.  The plan included a £45 billion unfunded tax-cutting package that 
would reduce taxes for the wealthy in an attempt to stimulate the economy. Inflation in the U.K., as measured by the Consumer 
Price Index, had already reached a multi-decade high of 9.9% year-over-year as of August, even before Truss’s budget plan could be 
implemented. The proposal sent shockwaves throughout the British financial system. The yield on 30-year Gilts (bonds) jumped by 
nearly 1.3%, and the British pound fell to historically low levels versus the U.S. dollar (although the pound has strengthened 
modestly off these levels). This chain reaction of events caused the Bank of England (BOE) to launch an emergency bond-buying 
scheme, attempting to quell fears that could have placed the U.K. on the brink of a financial crisis. On October 11, following the 
third emergency intervention in two weeks, the BOE stated that “dysfunction in this market and the prospect of self-reinforcing 
‘fire sale’ dynamics pose a material risk to the U.K. financial system.” The BOE also announced that it had halted its plan to sell 
Gilts to reduce the size of the balance sheet. Truss had to make an abrupt U-turn on her policy initiatives, leaving us to wonder if 
her tenure as prime minister will expire sooner rather than later. 
 
We are also closely watching the macroeconomic conditions within the Eurozone as these economies are taking the brunt of the 
impact of Russia’s war with Ukraine. Deutsche Bank forecasts the economic bloc will retrench by 2.2% in 2023, with Germany       
(-3.5%) being the hardest hit. Extremely high energy costs combined with significant supply concerns have caused inflation to reach 
10%. The European Central Bank (ECB) is grappling with increasing borrowing costs as economic activity falls into recessionary 
territory. ECB officials continue to promote a much more hawkish stance, and we believe economic expectations may be heading 
even lower as a result. 
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Performance Composite Returns3 (For Periods Ending September 30, 2022) 

Portfolio Benchmarks  

MSCI EAFE (Net) Index – Free float-adjusted market capitalization index designed to measure developed market equity performance, excluding the U.S. and Canada. 
Performance results presented net of estimated foreign withholding taxes on dividends, interest and capital gains. (Source: Bloomberg) 

(Prior to March 31, 2020, the S&P/BNY Developed Market ADR Index was shown as a secondary benchmark. This index was removed to simplify the presentation, being less widely 
recognized and relevant than the primary benchmark.)  

*Average annualized returns 

**Since 10/1/1999 

See performance disclosures on last page. 

Portfolio Characteristics2 (as of 9/30/2022) 

Calendar 
Year 

Pure Gross-
of-Fees4 

Max Net- 
of-Fees5 

MSCI EAFE  
Difference 

(Gross-MSCI 
EAFE) 

# of  
Portfolios 

Composite 
Assets (000s) 

Total Firm  
Assets (000s) 

Composite  
3yr Std Dev 

MSCI EAFE 
3yr Std Dev 

Composite 
Dispersion 

1999** 26.0% 25.0% 17.0% 9.0%       506 $204,990 - N/A N/A N/A 

2000 (12.7%) (15.3%) (14.2%) 1.5%       339 $94,891 - N/A N/A 3.1% 

2001 (20.2%) (22.5%) (21.4%) 1.3%       216 $52,064 - N/A N/A 2.0% 

2002 (20.0%) (22.4%) (15.9%) (4.1%)       181 $39,739 - 16.9% 16.0% 1.1% 

2003 37.2% 33.1% 38.6% (1.4%)       168 $35,515 - 17.9% 17.8% 1.1% 

2004 15.9% 12.4% 20.2% (4.4%)       191 $42,465 - 15.5% 15.4% 0.9% 

2005 16.7% 13.2% 13.5% 3.2%       176 $37,524 - 11.4% 11.4% 0.8% 

2006 23.9% 20.2% 26.3% (2.4%)       243 $62,300 - 10.5% 9.3% 0.8% 

2007 19.1% 15.6% 11.2% 8.0%       269 $75,983 - 10.5% 9.4% 1.4% 

2008 (38.2%) (40.0%) (43.4%) 5.2%       256 $43,507 - 18.9% 19.2% 1.2% 

2009 22.5% 18.8% 31.8% (9.3%)       235 $47,380 - 21.7% 23.6% 1.7% 

2010 15.3% 11.8% 7.8% 7.5%       206 $47,360 - 23.4% 26.2% 0.8% 

2011 (9.7%) (12.3%) (12.1%) 2.5%       164 $31,229 - 20.0% 22.4% 0.7% 

2012 16.5% 13.0% 17.3% (0.8%)       154 $34,823 - 17.3% 19.4% 0.6% 

2013 20.9% 17.4% 22.8% (1.8%)       174 $47,418 - 14.5% 16.3% 0.5% 

2014 (0.4%) (3.4%) (4.9%) 4.5%       116 $34,435 - 11.0% 13.0% 0.7% 

2015 (2.3%) (5.2%) (0.8%) (1.5%)        53 $19,412 - 11.3% 12.5% 0.3% 

2016 (5.1%) (8.0%) 1.0% (6.1%)        30 $7,163 - 11.8% 12.5% 0.4% 

2017 23.4% 19.7% 25.0% (1.7%)        25 $6,957 - 11.0% 11.8% 0.3% 

2018 (14.4%) (17.0%) (13.8%) (0.6%)        2 $352 $5,486,737 11.7% 11.2% 0.1% 

2019 29.6% 25.7% 22.0% 7.6% 1 $261 $7,044,708 12.4% 10.8% N/A 

2020 15.9% 12.4% 7.8% 8.0% 1 $241 $6,889,798 19.3% 17.9% N/A 

2021 18.2% 14.7% 11.3% 6.9% 1 $280 $7,761,687 18.3% 16.9% N/A 

10 Largest Holdings Weight 

DBS Group Holdings Ltd. 4.1% 

Diageo plc 3.8% 

Waste Connections Inc. 3.6% 

Chubb Ltd. 3.6% 

Novo Nordisk A.S. 3.4% 

Willis Towers Watson plc 3.3% 

Accenture plc 3.2% 

Brookfield Asset Management Inc. 3.0% 

Novartis A.G. 2.9% 

Shell plc 2.9% 

Sector Allocation  Weight 

Consumer Discretionary 6.5% 

Consumer Staples 8.9% 

Energy 7.9% 

Financials 25.3% 

Health Care 13.5% 

Industrials 16.2% 

Information Technology 10.5% 

Materials 7.1% 

Communication Services 2.8% 

Cash 1.3% 

10 Largest Countries  Weight 

Switzerland 15.8% 

Canada 13.6% 

France 12.9% 

United Kingdom 11.5% 

Ireland 11.2% 

Japan 8.2% 

Singapore 6.7% 

Denmark 5.9% 

Germany 3.8% 

Israel 2.8% 

 Since 10/1/99 20-year* 15-year* 10-year* 5-year* 3-year* 1-year YTD QTD 

International Developed  

Pure Gross-of-Fees4 
4.4% 7.3% 2.3% 4.8% 2.7% 2.6% (21.1%) (26.6%) (6.9%) 

Max Net-of-Fees5 1.3% 4.1% (0.7%) 1.7% (0.3%) (0.5%) (23.5%) (28.2%) (7.6%) 

MSCI EAFE (Net)  3.0% 5.9% 0.6% 3.7% (0.8%) (1.8%) (25.1%) (27.1%) (9.4%) 
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For more information contact a member of our sales team: 

Ron Pond, CFA | Northwest  Wayne Knowles | ID, MT, WY                         Jason Gantt | East                             Steve Mikez | Southwest  

Director of Sales                 Advisory Director                                       Sr. Regional Sales Director               Sr. Regional Sales Director   

(314) 526-0759                 (314) 526-0914                                      (314) 526-0364                                   (314) 526-0776 

rpond@confluenceim.com wknowles@confluenceim.com                       jgantt@confluenceim.com                  smikez@confluenceim.com            

 

 

Michael Kelnosky | North-Central                  Jim Taylor | Mid-South Denis O’Grady | Mid-South & East 

Regional Sales Director                                 Regional Sales Director  Regional Sales Associate (Internal) 

(314) 526-0622                                              (314) 526-0469  (314) 743-5294 

mkelnosky@confluenceim.com                     jtaylor@confluenceim.com dogrady@confluenceim.com 

20 Allen Ave., Ste. 300, St. Louis, MO 63119   •   (314) 743-5090 www.ConfluenceInvestment.com 

Market & Strategy Commentary—Material is published solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or 
investment product. Opinions and estimates are as of a certain date and subject to change without notice. Past performance is  no guarantee of future results. Holdings identified do not 
represent all of the securities purchased, sold or recommended. Sector and country allocations represent a portion currently or previously held in a representative (model) portfolio 
invested in accordance with the stated investment strategy.  
 

Investment or investment services mentioned may not be suitable to an investor and the investor should seek advice from an investment professional, if applicable. It is important to 
review your investment objectives, risk tolerance, and liquidity needs before choosing an investment style or manager. All investments carry a certain degree of risk, including possible 
loss of principal, that investors should be prepared to bear. Equity securities are subject to market risk and may decline in value due to adverse company, industry, or general economic 
conditions. There can be no assurance that any investment objective will be achieved or that any investment will be profitable or avoid incurring losses.  
 

Indices: The MSCI EAFE Index is shown as additional information. This index is unmanaged. An investor cannot invest directly in an index. It is shown for illustrative purposes only & 
does not represent the performance of any specific investment. Index returns do not include any expenses, fees or sales charges, which would lower performance.   

 

1 Contribution—Table showing the top 5 contributors/detractors reflects the strategy’s best and worst performers, based on each holding’s contribution to the sample account for the 
period stated. Individual client portfolios in the strategy may differ, sometimes significantly, from these listings. Contact Confluence for a complete list of holdings. Individual holding 
performance and contribution methodology as well as a list of every holding’s contribution to the strategy can be obtained by contacting Confluence.  
 
2 Portfolio Characteristics—The listing of “10 Largest Holdings” is not a complete list of all stocks in the portfolio or which Confluence may be current ly recommending. Application of 
the investment strategy as of a later date will likely result in changes to the listing. Listings of countries and holdings do not represent all of the countries/stocks currently or previously 
owned in the portfolio or which Confluence may be currently recommending. Sector/country weightings and holdings of individua l client portfolios in the program may differ, sometimes 
significantly, from these listings. 
 

3 Performance Composite Returns—Confluence Investment Management LLC claims compliance with the Global investment Performance Standards (GIPS®) and has 
prepared and presented this report in compliance with the GIPS standards. Confluence Investment Management LLC has been independently verified for the periods August 
1, 2008, through December 31, 2021. The verification report is available upon request. A firm that claims compliance with the GIPS standards must establish policies and 
procedures for complying with all the applicable requirements of the GIPS standards.    
Verification provides assurance on whether the firm's policies and procedures related to composite maintenance, as well as the calculation, presentation, and distribution of performance, 
have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific 
performance report. 
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. 
The International Developed Strategy was incepted on April 1, 1992, and the current International Developed Composite was created on May 1, 2018. Performance presented prior to 
May 1, 2018, occurred while the Portfolio Management Team was affiliated with a prior firm and was independently verified for the periods of 10/1/1999 through 12/31/2017. The Portfolio 
Management Team members were the primary individuals responsible for selecting securities to buy and sell. Composite performance is typically net of foreign withholding taxes on 
dividends, interest income and capital gains with some exceptions based on custodian treatment. Confluence Investment Management LLC is an independent registered investment 
adviser. Results are based on fully discretionary accounts under management, including those accounts no longer with the firm. Past performance is not indicative of future results. The 
U.S. Dollar is the currency used to express performance. Returns are presented gross and net of all fees and include the reinvestment of all income. 
4 Pure gross returns are shown as supplemental information to the disclosures required by the GIPS® standards. 
5 Net-of-fee performance was calculated using the highest applicable annual bundled fee of 3.00% applied quarterly. This fee includes brokerage commissions, portfolio management, 
consulting services and custodial services. The Confluence fee schedule for this composite: 0.60% on the first $500,000; 0.55% on the next $500,000; and 0.50% over $1,000,000. There 
are no incentive fees. Clients pay an all-inclusive fee based on a percentage of assets under management. The collection of fees produces a compounding effect on the total rate of 
return net of fees. Bundled fee accounts make up 100% of the composite for all periods. Actual investment advisory fees incurred by clients may vary. Wrap fee schedules are provided 
by independent wrap sponsors and are available upon request from the respective wrap sponsor. 
A complete list of composite descriptions is available upon request. Policies for valuing investments, calculating performance, and preparing GIPS Reports are available upon request. 
The annual composite dispersion is an equal‐weighted standard deviation, using gross-of-fee returns, calculated for the accounts in the composite for the entire year. Prior to year-end 
2018, the annual composite dispersion was an asset-weighted standard deviation calculated for accounts in the composite for the entire year. The three-year annualized standard 
deviation measures the variability of the composite gross returns over the preceding 36-month period. The International Developed Composite contains fully discretionary International 
Developed wrap accounts. The International Developed portfolio invests in U.S.-listed shares of large capitalization, non-U.S. companies from developed markets. 
**Results shown for the year 1999 represent partial period performance from October 1, 1999, through December 31, 1999.  N/A-Composite Dispersion: Information is not statistically 
meaningful due to an insufficient number of portfolios in the composite for the entire year.  N/A-3yr Std Dev: Composite does not have 3 years of monthly performance history. 
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