INVESTM T MANAGEMENT




OUR MISSION IS TO PROVIDE OUR CLIENTS WITH SUPERIOR
INVESTMENT SOLUTIONS AND EXCEPTIONAL CLIENT
SERVICE WITH THE HIGHEST STANDARDS OF ETHICS AND
INTEGRITY. OUR TEAM OF INVESTMENT PROFESSIONALS IS
COMMITTED TO DELIVERING INNOVATIVE INVESTMENT
PRODUCTS AND SOUND, PRACTICAL ADVICE TO ENABLE
OUR CLIENTS TO ACHIEVE THEIR INVESTMENT OBJECTIVES.




coneflueence

1. a flowing together of two or more streams.

2. a gathering, joining, or meeting together of

two or more things at one juncture or point.
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WE COMBINE TOP-DOWN AND BOTTOM-UP ANALYTICS IN AN
INTEGRATED RPROCESS T HAT.GONSHERS BOIL, THEIBIG PICTURE,
AS WELL AS THE SMALLER DETAILS.

OUR DISCIPLINE ENABLES US TO IDENTIFY BROAD RISKS, WHILE
TAKING ADVANTAGE OF SPECIFIC OPPORTUNITIES.






EQUITY STRATEGIES

Our investment philosophy utilizes a bottom-up, funda-
mental approach that seeks to generate above average

EQUITY INCOME risk-adjusted returns over the long-term by identifying
businesses that possess substantial competitive advantages
LARGE CAP VALUE which are trading at discounts to intrinsic value. These
businesses typically generate predictable free cash flow
SMALL CAP VALUE and are led by management teams that are true stewards
for creating shareholder wealth. Additionally, these well-
ALL CAP VALUE managed companies typically have realized high or
improving returns on invested capital. Our strategy is
VALUE OPPORTUNITIES based on the rationale that if a company achieves supetior
growth in earnings and dividends, its stock price will
BALANCED PORTFOLIOS eventually reflect that superior performance.

The investment process focuses on managing risk, which
we define as the probability of a permanent loss of capital,
by owning quality businesses at attractive valuations. This
approach strives to protect investors on the downside
while providing upside potential.

We look for “Great Companies”™ at bargain prices

* Possess sustainable competitive advantages that allow for pricing flexibility
* Generate more cash than needed to sustain their businesses (free cash flow)
¢ Passionate management teams, proven capital allocators whose interests are aligned with shareholders

e Invest in businesses at significant discounts to intrinsic value




ASSET ALLOCATION PORTFOLIOS

INCOME WITH GROWTH
GROWTH & INCOME
GROWTH

AGGRESSIVE GROWTH

Asset allocation is a portfolio management strategy
that brings together all the assets of an investor,
measuring risk and return not at the individual
security level, but instead as a complete portfolio.
Propetly implemented, asset allocation is a time-tested
approach that addresses risk through diversification,
while positioning portfolios to achieve growth,
income and other specific client objectives.

At Confluence, our approach to asset allocation is
more dynamic than the traditional strategies of
other investment managers. We extend the traditional
approach by incorporating forward-looking analytics
that address changing opportunities and risks as we
move through economic and market cycles. To
implement these strategies, we primarily utilize
exchange-traded funds (ETFs). Through the use of
ETFs, we are also able to manage sector exposure in
large cap stocks as well as growth and value weightings.

ASSET CLASSES USED IN ASSET ALLOCATION MODELS

CASH EQUIVALENTS

INVESTMENT-GRADE BONDS
U.S. LARGE CAP STOCKS
U.S. SMALL CAP STOCKS
EMERGING MARKET STOCKS

REAL ESTATE INVESTMENT TRUSTS (REITS)
SPECULATIVE-GRADE BONDS

U.S. MID CAP STOCKS

COMMODITIES

FOREIGN DEVELOPED COUNTRY STOCKS




ALTERNATIVE INVESTMENTS

GLOBAL MACRO

The Global Macro Portfolio seeks to take advantage
of major macroeconomic trends in four primary
markets: equities, debt, commodities and currencies.
The objective is to maximize total return by
aggressively investing in these market categories
using Confluence’s geopolitical and macroeconomic
trend research.

The portfolio is based on a short/intermediate
macroeconomic outlook for the four primary
market areas based on fundamental and technical
analyses. The Global Macro portfolio may invest in
exchange-traded funds (ETT's), tradable open-end
mutual funds, closed-end funds and in limited cases,
individual equity securities.

ALTERNATIVE INVESTMENT EXPERTISE

ABSOLUTE RETURN STRATEGIES
REAL ESTATE
COMMODITIES

PRIVATE EQUITY
LISTED ALTERNATIVES
CURRENCIES



The Confluence team has nearly 190 years of combined financial experience and 80 years of portfolio management

experience. The investment managers within Confluence will leverage their expertise in the disciplines of asset
management, public equity, fixed income, private equity, real estate, specialty finance, absolute return strategies and

investment banking to develop customized, actively managed investment products that meet our clients’ objectives.




349 MARSHALL AVENUE, SUITE 302
ST. Louis, MO 63119
314-743-5090
WWW.CONFLUENCEINVESTMENT.COM
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